File inserted into Admin. Code 4-1-2009. May not be current beginning 1 month after insert date. For current adm. code see:
http://docs.legis.wisconsin.gov/code/admin_code

Ins2.01
Ins 2.02
Ins 2.03
Ins 2.04
Ins 2.05

Ins 2.07
Ins2.08
Ins2.09
Ins 2.12

Ins 2.13
Ins 2.14

COMMISSIONER OF INSURANCE

Chapter Ins 2

Ins 2.02

LIFE INSURANCE

Estoppel by report of medical examiner Ins 2.15
Stock life insurance corporations writing participating policies. Ins 2.16
Policies not dated back to lower insurance age. Ins2.17
Substandard risk rates. Ins 2.19

Separatestatement of premiums for certain disability insurance benefifg,g 2 29
includedin life or endowment insurance policies. Ins 2.30
Replacemenof life insuranceor annuity contracts; disclosure require Ins 2'35
ments. :
Specialpolicies and provisions; prohibitions, regulations, and disclosure

requirements. Ins 2.40
Separate and distinct representations of life insurance. Ins 2.45
Exceptions to unfair discrimination. Ins 2.80
Separate accounts and variable contracts. Ins 2.81

Life insurance solicitation.

Annuity benefit solicitations.

Advertisement®f and deceptive practices in life insurance and annuities.

Life insurance illustrations.

Military sales practices.

Unisex nonforfeiture values in certain life insurance policies.

Annuity mortality tables.

Smokerand nonsmoker mortality tables for minimum reserve liabilities
andminimum nonforfeiture benefits.

Annuity contracts without life contingencies.

Charitable aganizations; insurable interest.

Valuation of life insurance policies.

Recognitionof the 2001 CSO mortality table for use in determimigi-
mumreserve liabilities and nonforfeiture benefits.

Ins 2.01 Estoppel by report of medical examiner

. No

(c) Such profits as shall inure to the benefit of stockholders

companyor fraternal benefit society shall issue in this state a coshallbe determined and apportioned annually

tract, based on anedical examination, providing for disability

(d) The accounts of thparticipating and nonparticipating

benefits,the provisions ofvhich are in conflict with ss. 632.50 c|asseswill be kept separate.

and632.71, Stats., or shall indulge in any practice which is at vari
ancewith said section.

History: 1-2-56; emay. am.eff. 6-22-76; am. RegisteBeptemberl976, No.
249, ef. 10-1-76.

Ins 2.02 Stock life insurance corporations
participating policies.

(e) No part of the funds accumulated or belonging to the partic
ipating class shall be transferred to the nonparticipating class.

() The agreemerghall remain in déct so long as any out

standingpatrticipating policies or contracts of such company are

writing
(1) PurpPost. The repeabf the rule

held by persons resident inig¢onsin except as the applicable
requirement®f statute or administrative rule may be modifeed

previouslyin effect and the adoption of this rule is for the purpossupersedethy subsequent enactments.

of revising the formal interpretation of certain statutes consistent(s) Exceprions. In accordance with s. 632.62, Stathe
with statutes and business methods now in existence. This mdgeementequired by sub. (4) () mde modified to the extent
implements and interprets applicable statutes including sgecessaryo be consistent witthe existing charter of the stock life

601.04,601.42, 601.43, 628.34, 632.62, Stats., and csasd
618, Stats.

insurancecorporation.
(6) ANNUAL FILING. No stock life insurance corporation doing

~ (2) Score. This rule shall apply to stock insurance corporagusinessn this state in which policyholders are entitled to share
tionswhen transacting the kinds of insurance authorized by s. [ishe surplus shall be licensed or relicensetidnsacbusiness

6.75(1) (a) in the form of participating policies.
(3) LIMITATION OF PROFITSINURING TO THE BENEFIT OF STOCK-

in this state unless the corporation shall annually file the informa
tion required by s. 601.42, Stats.

ecommissioner of insurance is required by ss. 201.045 and 201.34, Stats., <o be sat

HOLDERS. The protection of the interest of the public purchasig@ Note: Before issuing a new or renewal license to transact insurance in this state,

participatingpoliciesand contracts issued by stock life insuran
corporationgequires a reasonable limitation of the profitgpan

isfied that the methods and practices of the insurer adeqatelguard the interests
of its policyholders and the people of this state. Section 206.13, Stats., provides for

ticipating business that shall be made available to stockholderstHaissuance of participating life insurance policies by stock companies.

consideratiorof the amountf life insurance customarily trans

The nature of participating policies is that the premium gbéancludes aaddi
nal loading whichacts as the safety factor to provide for various contingencies that

actedin relation to the capital contribution of stockholders and ﬂﬁaydevelop during the term of the polichhe additional premium thus collected is

safeguardhe interest of policyholders in this state, profits on
participatingpolicies and contracts in excess of theéarof a)
10% of such profits or b) 50¢ per year per $1,00paticipating

thenreturned to the policyholder in the form of dividends. Section 201.36, Stats., pro
videsfor the annual apportionment areturn of such sums after making provision
for required reserves and liabilities.

In respect to those polici@s which the policyholder is entitled to share in the sur

life insurance in force at the endtbé year shall inure to the bene plus,s.206.36, Stats., provides for the payment of authorized dividends on capital

fit of stockholders.

tion doing business in this state in which policyholders are entitl
to share in the surplus shall beensed or relicensed to transac

stockfrom the surplus accumulations of the participating business of the company

o Section201.54, Stats., authorizes distribution of savings, earnings, or surplus to any
(4) LicenserREQUIREMENTS. No stock life insurance corpera classof policyholder by filing a schedule thereof with the commissioner in those

esvhere such a distribution was not specified in the pdlicguch cases the cem
sionethasan obligation to be satisfied that the methods and practices of the com
anyare such as to safeguard the interest of the policyholders.

businessn this state unless the corporation shall file an agreemerithe principal portion of the earnings on participating policies is due to the addi

(evidencedby a resolution of its board of directors or other apprtg
priate body having the power tbind such corporation and its g
stockholders}o the efect that:

(a) No profits on participating policies aedntracts in excess

onalloading in the premium chged for the policylt would be a misrepresentation

f the participating provisions of any such policy or contract if a substantial portion

f the profits accruing from such policies or contracts were not to be returned to the
policyholders.SS. 206.51 (1) and 207.04 (1) (a), Stasohibit the misrepresenta

tion of the dividends or share in surplus to be received on any policy

It is evident that a stock insurance corporation should not have complete freedom

of the lager of 10%of such profits or 50¢ per year per $1,000 gfi determining the amounts that are to be removed from the funds accumulated or

participatinglife insurance in force at the end thie year shall
inureto the benefit of stockholders.

policies andcontractsand an equitable proportion of the genereﬁ
gains or outlays of the company

belongingto the participating class of policyholders and used for the benefit of stock
holders.A reasonable limitation in the amounts that shall inure to the benefit of stock
holdersis necessary for thair and equitable treatment of stock life insurance corpo

. . . - . P tions,stockholders, and policyholders. Section 216 (6) of the Na iMisurance
(b) The profitson its participating policies and contracts Shfj"EI,itlatute:vprovides for a limitation comparable to that statethenrule. The record in

be ascertained annually by allocating to such policies and cahatstate indicates such a limitationie reasonable and workable and we believe
tractsspecific items of gain, expense, or loss attributable to SLI'(%W be a proper safeguardthé interests of the people of this state. All present tense

atutoryreferences herein are to 1973 Stats.
History: 1-2-56; rand recrRegisterAugust, 1962, No. 80,feP-1-62; renum.
(4) (d) to be (4) (f) cr(4) (d), (4) (e), (5) and (6), Registdanuary1964, No. 97, &f
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(25)1(5?‘2%’é}e§”efa%d g),%e%irsﬁtdglﬁyéﬂgj l;lr?d %gS,Régﬁ_-E;Y?é ;rgegl- 9a7m6' F\nlg not meeting these standards may be included in or attached to the
. 6-22-76; am. i . ; ; ; ;
540,off 10-1-76: am. (1) and (2). Registbtarch 1'979950_ 279',5%_1_7'9_ policy only with a separate statement of the premium if they-other

wise meet the statutory requirements in respect to combination

Ins 2.03 Policies not dated back to lower insurance coveragesThe rule in no way requires that a disability benefit,
age. (1) No company shall issue for delivery in this state an§overageor clause be included in the premiwtage for the
policy or contract of life insurance which purports to be issued Basiclife or endowment coverage if the company desires to show
take efect as of a date more than 6 months before the applicatf® premium separately
thereforwas made, if thereby the premium on such policy or con (a) Small or very nominal cost for the disability coverage when
tract is reduced below the premium which would be payabmparedvith the cost of the basic life or endowmenverage.
thereonas determined by the nearest birthday of the insured at thgp) Logical reason for including the disability benefit without
time when such application was made. The dateppflication 5 separate statement of premium.

mustbe considered to be the date on which the application (Part(c) There is a demonstrated need frd the applicant would
1) or the medical examination (Part 1) is completed, Wh'Chm’erusuallydesire, the inclusion of the disability benefit.

thelater . A .
(d) Inclusion of the disability coverage could be easily under

(2) This ruling does not prohibit the exchange, alteration : . - . Y
conversionof policies of life insurance as of the original date gitonodby the applicant and feot subject to possible misinterpreta

suchpolicies if the amount of insurance provided undemthe . . o
policy does not exceed the amount of insurance under the originaf€) Custom of the insurance business has classed the disability
policy or the amount of insurance which the premium paidHier cOverageas basically a life insurance benefit.
original policy would have purchased if the new policy had been (5) DISABILITY BENEFITS WHICH REQUIRE A SEPARATE STATE-
originally applied for whichever is greater; nor prohibit the exerment. The following list constitutes a partial listing of disability
ciseof any conversion privilege contained in any policy or-corcoveragegonsidered by the commissioner to be additional-bene
tract. fits which generally require a separate statement of premium
chargeif they are attached to or included in life or endowment
Ins 2.04 Substandard risk rates.  Life insurance com coverage inaccordancevith other statutory requirements. Any
paniesmay chage premiums in excess of the maximum-presuchbenefit may be included in a lifer endowment insurance
miumsas defined in s. 206.26, 1973 Stats., provided the additipalicy without a separate statement of premiurit i§ demon
to the maximum premium is made to cover the extragiging stratedthat it meets the requirements listed in sub. (4).

to the fact that the person is a substandard risk, or is engaged in ga) Waiver of premium benefit for death and/or disability of

hazardousccupation. payor.
24';,5;?.'{5_11__27;.56; eme. am.eff. 6-22-76; am. RegisteGeptemberl 976, No. (b) Loss of sight and/or dismemberment benefit.
(c) Disability income benefit.
Ins 2.05 Separate statement of premiums for certain (d) Hospital insurance.

disability insurance benefits included in life or endow
ment insurance policies. (1) Purposkt. This ruleprovides ) X i
guidelines to determine which disability coverages may be () Major medical benefit.

includedin life or endowmeninsurance policies without a sepa  (g) Sugical benefit.

ratestatement of premium ctug. This rulenterprets and impte  (6) DisaBILITY BENEFITS NOT LISTED. Disability benefits
ments the separation of premiueguirements stated in s. 632.44yhich are not specifically listed aboweill be examined at the

(1), Stats., as they relate to the inclusion of disability insurbyce time of filing to determine whether a separate statement of pre
policy provision or rider ifife or endowment insurance policiesmium is required.

suchas authorized by s. Ins 6.70 and s. 627.06, Stats. (7) RESERVEVALUES. Reserve values, on account of included
(2) Score. This rule shall apply to the kinds of disability insur provisions, will be based upon the requirements of s. 623.06,
anceauthorized by dns 6.75 (1) (a) and (c), when such insurancgtats. or other applicable statutes @t the absence of specific
is provided in a life or endowment policy either by specific policyequirementspn such additional standards as toenmissioner
provisionor by a rider attached to such pO“Cy of insurance may prescribe_
(3) DerNITIONS. (&) Life or endowment insurancélhe basic (8) EFFECTIVEDATE. On orafter April 1, 1965, no life insur

life or endowmentnsurance coverage provided by the policy anghcepolicy shallbe approved for use and no such policy hereto
additionaldisability benefits which have beeetermined by the fore approved shalbe issued or delivered in this state unless it
standardsn sub. (4) to be benefits which are life or endowmenfeetsthe requirements of this rule.
Insuranceor an 'ntegral part of such coverages. Note: See historical note relatirig s. Ins 2.05 as printed with this rule as released

(b) Disability insurancebenefit. Insurance coverages writtenin December1984.
underthe authority of s. Ins 6.75 (1) (a) and (c), to indemnify per History: 1-2-56; rand recrRegisterMarch, 1965, No. 11, eff. 4-1-65; emag.
sonsin whole or in part for financial loss due to bodily injury?5”7'&1,)\,’0(.2%4?(éf(ei)o(_bl)’_%?;%z__(Zf o a;n%)(’g,ﬁz(’bi rﬁ?e)é,?s’igifcgﬁ,Stfﬁg,p&eorfqg%,
deathby accident, or health of persons. eff. 4-1-79;r. (9) under s. 13.93 (2m) (b) 16., Stats., Register Decerh@4, No.

(c) Separate statement ofgmnium. Individual statement of the igg corrections made under s. 13.93 (2m) (b) 6., Stats., Redistes, 1997, No.
exact gross premium clggad for each distinct disability insurance
coveragerequired by this rule to betated separately from the pre  |ns 2.07 Replacement of life insurance or annuity
mium chage for the basic life or endowment insurance coveragésntracts; disclosure requirements. (1) PurPoSE. The

(4) STANDARDS AND PROCEDURESFOR DETERMINATION. The interestof life insurance and annuity policyholders must be pro
following criteria or standards in pars. (a) through (e) shall be ugedted by establishing minimum standards of conduct to be
to determine whether a disability benefit, coverageslause may observedn thereplacement or proposed replacement of such pol
beincluded in the basic life or endowment policy without a sepw&ies, by reducingthe opportunity for misrepresentation in
ratestatement of the premiuahaged for such disability benefit. replacemenbr possible replacement situations, ancbsclud
Subjectto the approval of the commissioner of insurance, -a disig unfair methods of competition and unfair practices irbti
ability benefit, coverage, alause which satisfies the standardaess of insurance. This section implements and interpsets
listed below may be included in the basic life or endowment co828.34,Stats. by establishing minimum standards for the replace
eragewithout a separate statement of cost. Disability coverageentof life insurance and annuities.

(e) Basic or primary medical insurance.
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(2) Score. This section shall apply to the solicitation of life 1. Secure with or as part of each application the statements
insuranceand annuities authorized By Ins 6.75 (1) (a) and (b), requiredby sub. (4) (a) as to whether the new insurance or annuity
coveringresidents of this state, and issued by insurance cerpondll replace existing insurance or an annuity on the same life.
tions,frat_ernal beneﬁBOCietieS, or theState Life Insurance Fund 2. Review the statements priordommencing any underwit
This section shall not apply to credit life insurance; group lifgg, but in no event later than 5 days after receipt of the applica
insuranceor group annuities; contracts issued in connection witibn, to determine if replacement is involved.
employeebenefit or welfare planas defined by Section 3 (3) of 3. Keep a copy of the statements on file with the application

the federal employee retirement income security act of 19%4, ¢ eaqt 3 years indexed so as to be readily available tditree of
(ERISA) as amended from time to time, except policies or coB{ the commissioner of insurance.
0

tractsissued in connection with plans providing for purchase . )

life insurance policies or annuity contracts solely by reason of 4 Where a replacement is involved:

salaryreduction agreementsder section 403 (b) of the Internal ~ a. Secure with the application a completed Notice.
RevenueCode; to the purchase, within the sansrer of insur b. Within 5 days of receipt of the application, and prior to
ance under a guaranteed insurability option or conversion optiegBmmencingany underwriting, send a written notification of the
nor to short-term nonrenewable life insurance policies written fegplacemenbr possible replacement to the hooffice of each
periodsof 31 days or less. replacednsurer Notification shall include the applicasthame,

(3) DEeFINITION. (a) For the purposes of this section, “replacdhe insureds name, the policy number of the policy being
ment” is any transaction in which new life insurance or a nel@Placed,the generic name and face amount of the replacing
annuityis to be purchased and existing individual life insurandlicy and the legal names of all insurers.
or an annuity has been, may possibly be, or is to be lapsed,-surren c. Maintain copies of the Notice and notifications for at least
dered,converted into paid—up insurance, become extended instireeyears indexed so as to be readily available to fieeaff the
ance,or the cash or loan value (or a portion thereof) is utilized oommissionenf insurance.
contemplatedor use in the futuren connection with the purchase . Guarantedo the policyholder at least a 20—-day right to
of new insurance or annuities. returnthe policy after delivery for a full refund of premium, and

(b) For the purpose of this section, the “Notice” means a-doderovidea written notice attached to, or as part of, the first page
mentcompleted byhe applicant and the agent or insurer prior tthe policy informing the policyholder of this right.
completing a new application for a life insurance or annuity con (b) If agents are not involved withe solicitation of life insur
tract, which provides necessaigformation regarding replace ance or annuitieson residents of this state, every authorized
menttransactions, in substantially the same format for all insurenssurershall:
asspecified by the commissionéyppendix | to this section cen 1. Provide a copy of the Notice contained in Appendix Il with

tainsthe “Notice™to be used when an agent is involved in a soliiny solicitation material that proposes replacementcmdains
tation,and Appendix Il containthe “Notice” to be used when no an"application for life insurance or an annuity

agentis involved. Appendix Ill to this section contains thedfini-

tionsto be printed on the reverse side of the “Notice”. 2. Prior to approving or issuing a poljcecure with or as part

of the application a statement signedig applicant as to whether

(4) DuTIES OF THE AGENT. (@) The agent shall: the new insurance or annuity will replace existing insurance or an
1. Determineprior to completing a new application whetheexistingannuity and the name of every company and every policy
or not replacement is involved. numberwhich may be replaced.

2. Obtain with or as part of each application for life insur 3. Review the statemeptior to commencing any underwrit
anceor an annuity a statement signeg the applicant as to ing, in no event later than 5 dagdter receipt of the application,
whetherthe insurance or annuity will replaegisting life insur ~ to determine if replacement is involved.
ance or an existing annuity on the same life. 4. Keep a copy of the statement on file with the application

3. Submit to the insurer in connection with each applicatidf" at least 3 years indexed so as to be readily available tdittee of
for life insurance or an annuity the statement obtained under subldthe commissioner of insurance.

2. together with a statement as to whettwethe best of the agent’ 5. Where replacement is involved:

knowledge replacement is involved in the transaction. a. Within 5 days of receipt of the application, and prior to

(b) Where replacement is involved or proposed, the ager@mmencingany underwriting, send a written notification of the
shall: replacemenbr poss_ilqle r_eplacem_ent to the hoofﬁa_ce of each

1. Before taking an application for life insurance or an annui plaCEan:rer NOt'f'Cﬁt'on Slha" |ncluge thef aﬁpllcaxT_lharrge,_
furnish the notice contained in Appendix | to the applicant fof '€ 'nsureds name, the policy number of the policy being
reviewand completion of the applicastortion of the Notice. 'cPlaced.the generic name and face amount of the replacing

L ) _policy and the legal names of all insurers.

2. Complete the certification statement on the Notice, sign b Send the applicard coov of the Notice contained in
anddate the Notice, and list the policy number and name of insuker éndixll no Iaterrzﬁan the tingg the policy is issued
of each policy which there is reason to think may be replaced. PP policy :

. . . c. Maintain copies of the Notice and notifications for at least
3. Leave a completgd copy tbfe_Notlce with _the_ applicant 3 years indexed so as to be readily available to thieeddf the
for his or her records prior wompleting the application for the

: commissionenf insurance.
new policy.

. . . o d. Guarantedao the policyholder at least a 20—day right to
4. Submit a qompleted copy of the Notice with the appllcat'Or%turnthe policy after delivery for a full refund of premium, and
to the proposed insurer

S o providea written notice attached to, or as part of, the first pge
5. Maintaina copy of the Notice in the ageifile for that the policy informing the policyholder of this right.

applicantfor at least 3 years. (6) CoNTENTS OF THE NOTICE. The Notices contained in the
(5) DuTIESOFTHEINSURER. (a) If agents are involved withe ~ Appendicedo this section shall be reproduced in their entirety on
solicitationof life insurance or annuities on residents of this stateneside of &, by 11" plain paperThe definitions in Appendix
every authorized insurer shall inform its agents of the requirdl shall be printed on the reversale of the Notice. References
mentsof this section and: to Appendix I, Il or Il should not be printed on the Notice or Pefi
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nitionsform. The insurer may print its legal name in the space pwith respect to claims.

vided. o _ _ (9) ErrecTivEDATE. This rule shall apply to all solicitations
(7) VioLaTioN. Any violation of this section shall be deemedvhich commence on or after March 1, 1982.
to be a misrepresentatidar the purpose of inducing a prospect History: Cr. RegisterMarch, 1972, No. 195,%6-1-72; emag. am. (1) and (2)
to purchase insurance and any person guilty of such violsttiaih esz)- 62276 am. (1) and (2); RegistBeptemberl 976, No. 249, €110 176, am.
B B . B , RegisterMarcn, , NO. , —1-/39; rand recrregisterdanuary- ,
be subject tcs. 601.64, Stats. Failure to comply with the requirg(; 313, ef, 3-1-82: 1 (8), under s. 13.93 (2m) (b) 161ats., RegisteDecember

mentsof this section shall not alter the requirements of any insun@is4,No. 34s.
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Ins 2.07 Appendix |
IMPORT ANT NOTICE REQUIRED BY WISCONSIN INSURANCE LA W

DEFINITION: REPLACEMENTIS any transaction where, in connection with the purchase of New Insurance or a
New Annuity, you LAPSE, SURRENDER, CONVHRto Paid-up Insuranc&lace on Extended
Term,or BORROW all or part of the policy loan values on an existing insurance policy or an .annuity
(Seereverse side for DEFINITIONS.)

IF YOU INTEND TO In connection with the purchase of this insurance or anritiggu have REPLACED or intend to
REPLACE COVERAGE REPLACEyour present life insurance coverage or annuity(ies), you should be certain thatigeu
standall the relevant factors involved.

You should BE WVARE that you may be required to provide Evidence of insurafaitity

1) If your HEALTH condition has CHANGED since the application was taken on your present poli
cies,you may be required to pay ADDITIONAL PREMIUMS under the NEW POLIGMbe
DENIED coverage.

2) Your present occupation or activities may not be covered or could require additional premiums.

3) The INCONTESABLE and SUICIDE CLAUSE will begin anew in a new polidhis could
RESULT in a CLAIM under the new policy BEING DENIED that would otherwisere been paid.

4) Current law DOES NOT REQUIRE your present insurer(s) to REFUND any premiums.

5) It may be to your advantage to OBN INFORMATION regarding your existing policies from the
insureror agent from whom you purchastx policy

(If an annuity is being purchased Items 1, 2 and 3 above would not apply to the new contract).

THE INSURANCE OR ANNUITY(IES) | INTEND O PURCHASE FROM MAY REPLACE OR
ALTER EXISTING LIFE INSURANCE OR ANNUITY POLICY(IES).

The following policy(ies) may be replaced as a result of this transaction:

Insurer as it appears on the policy Insured as it appears on the policy Policy Number

The proposed policy is:

$

Type of policy—generic name Face amount
Signature of applicant Date

Address of applicant City State

| certify that this form was given to and completed by (Applicant — please print or type) prior to taking

an application and that | am leaving a signed copy for the applicant.

Agent’s signature Date

Address
City State
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Ins 2.07 Appendix Il
IMPORTANT NOTICE REQUIRED BY WISCONSIN INSURANCE LA W

DEFINITION: REPLACEMENTIS any transaction where, in connection with the purchase of New Insurance or
a New Annuity you LAPSE,SURRENDER, CONVER to Paid-up Insurance, Place on
ExtendedTerm, or BORROW all or part of the policy loan values on an existing insurance policy
or an annuity(See reverse side for DEFINITIONS.)

IF YOU INTEND TO In connection with the purchase of thissurance or annuitif you have REPLACED or intend to
REPLACE COVERAGE REPLACEYyour present life insurance coverage or annuity(ies), you showdrtzn that you
understandll the relevant factors involved.

You should BE /WARE that you may be required to provide Evidence of insuralaitity

1) If your HEALTH condition has CHANGED since the application was taken on your present
policies,you may be required to pay ADDITIONAL PREMIUMS under the NEW POLI@Y
be DENIED coverage.

2) Your present occupation or activities may not be covered or meylite additional premiums

3) The INCONTESABLE andSUICIDE CLAUSE will begin anew in a new polichhis could
RESULT in a_CLAIM under the new policy BEING DENIEfhat would otherwise have been
paid.

4) Current law DOES NOT REQUIRE your present insurer(s) to REFUND any premiums.

5) It may be to your advantage to QBN INFORMATION regarding your existing policies
from the insurer or agent from whom you purchased the policy

(If an annuity is being purchased, Items 1, 2 and 3 above would not apply to the new contract).

CAUTION If after studying the information made available to you, you decide to replace your existing life
insuranceor annuity with our contract, you areged not to take action to terminate or ajtear
existingcoverage until after you have been issued the new peleynined it and found it to be
acceptable¢o you. If you should terminate or otherwise materially alter gzisting coverage and
fail to qualify for the life insurance for which you have applied, you may find yourself unable to
purchaseother life insurance or be able to purchase it only at substantially higher rates.

INSURER’'S MAILING DATE:
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Ins 2.07 Appendix Ill
DEFINITIONS

PremiumsPremiums are the payments you make in exchange for an insurance or annuity contract. They are unlike depasigsin a
or investment program, because if you drop the pplioy might get back less than you paid in.

CashSurrender ¥lue: This is the amount of money you can get in cash if you surrenddifgdosurance policy or annuitif there
is a policy loan, the cash surrender value is thierdifice between the cagalue printed in the policy and the loan value.
Not all policies have cash surrender values.

Lapse:A life insurance policy may lapse when you dguay the premiums within the grace period. If you had a cash surrender value,
the insurer might change your policy to as much extended term insurance or paid—up insurance as the cash surrender value
will buy Sometimes the policy lets the insurer borrow from the cash surrender value to pay the premiums.

SurrenderYou surrender a life insurance policy when you either let it lapse or tell the company you want to drop it. Whelieyer a
has a cash surrender value, you can get it in cash if you return the policy to the company with a written request. Most insurers
will also let you exchange the cash value of the policy for paid—up or extended term insurance.

Convertto Paid—Up Insurance: Thiseans you use your cash surrender value to change your insurance to a paid—up policy with the
same insurefThe death benefit generally will k@wver than under the old polichut you wort have to pay any more pre
miums.

Placeon Extended &m: This means you use yotash surrender value to change your insurance to term insurance with the same
insurer.In this case, the net death benefit will be the same as before. Hoyeveiill only be covered for a specified period
of time stated in the policy

Borrow Policy Loan \alues: If your life insurance policy has a cash surrender value, you can almost always borrow all or part of it from
theinsurer Interest will be chaed according to the terms of the paliapd if the loan with unpaid interest ever exceeds the
cashsurrender value, your policy will be surrendered. If you die, the amotime édan and any unpaid interest due will be
subtractedrom the death benefits.

Evidenceof insurability This means proof that you are an acceptable risi.have to meet the insutrerstandards regarding age,
health,occupation, etc., to be eligible for coverage.

IncontestableClause: This says that after ometwo years (depending on the policy or insurer) the life insurer will not resist a claim
becausg/ou made a false or incomplete statement when you applied for the polidhe early years, though, if there are
wrong answers on the application and the insurer finds out about them, it can deny a claim as if the policy batsteelver

SuicideClause: This says that if you commit suicide after being insured for less than one or two years (depending on the policy and
insurer), your beneficiaries will receive only a refund of the premiums that were paid.
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Ins 2.08 Special policies and provisions; prohibi - (b) Any policy, except a policy which is only used as a funding
tions, regulations, and disclosure requirements. mediumto provide gifts to a corporation withoptofit, as pre
(1) PurpPoskt. The interest of the public and the maintenance ofded in s. 615.04 Stats., containing a series of one-year pure
a fair and honest life insuraneearket must be safeguarded byendowment®r a serie®f guaranteed periodic benefits maturing
identifying and prohibiting certain types of policy forrasd during the premium—paying period of the policy in which the
policy provisions and by requiring certain insurance premiums &nountof any pure endowment or periodic benefit or benefits
be separately stated. This rule implements and interprets applipayableduring any policy year is less than the total annual policy
ble statutes including ss. 628.34, 631.20, 632.44 (1) and 632.pamiumfor such year has special characteristics making such
Stats. policy peculiarly susceptible to misrepresentation amslinder

(2) Score. This rule shall apply to the kinds of insurancetanding.Such policies are founded on the utmost good faith of the
authorizedby s. Ins6.75 (1) (a), and shall also apply to fraternatompany,and the public interest requires that theemium
benefit societies. chargedor such benefits shall be fully and fairly disclosed to the

(3) DEerINITIONS. For the purpose of this rule certain life insurPolicyholderwithout deception or misrepresentation. Therefore,

ancepolicy forms and provisions referred to herein shall have tie@ or after April 1, 1965, no such policy herein described shall be
following meaning: approvedor use and no sugbolicy heretofore approved shall be

(a) “Coupon policy” is any policy form which includes a serigéSSuedor delivered in this state unless:
of coupons prominently and attractively featuredombination 1. The policy is nonparticipating.
with an insurance contract. Such coupons are one-year pure 2. The payment of a pure endowment or guaranteed periodic
endowmentswhether or not so identified and whether or ndtenefitis not contingent on thgayment of premiums falling due
physically attached to the insurance contract. The coupons aror after the time such pure endowment has matured,
devisedto give the appearance of the interest coupons that are fre 3. The gross premium for the pieadowment or guaranteed
quentlyattached to investment bonds. Although the face amo#riodic benefits is shown prominently and separately in the
of the coupon benefit is essentially a refund of premium prgolicy distinct from the regular insurance premium,
viously paid by a policyholdeit is frequently represented that 4. The gross premium for the pizadowment or guaranteed
theearnings or return on the investment of the policyholder in lifgsriodic benefits isbased on reasonable assumptions as te inter
Insurance. est, mortality and expense,

(b) “Charter policy” is a term or name assigned by an insurance 5, The number of one-year endowment or guaranteed peri
companyto a policy form. Such a policy is usually issued by gdic benefitsprovided by the policy equals the number of annual
newly omanizedcompany and it is sold on the basis that its availgremiumsfor such benefits,
bility will be limited to a specific predeterminadmber of units 6. All advertisements, sales materials, ageptesentations,

of a fixed dollar amount. Such policies generally provide that the yher representations of the polioythe public represent the
policyholdershall participate in the earnings resulting from €ithel, e endowment or guaranteed periodic benefits of the policy to
or both participating policies and non—participating policies. |tel‘ge nothing other than insurance benefits for which a prenigum
characteristiof such a policy that in its presentation to plublic being paid

it is represented that the policyholder will receive a spadiedn 7 Al ' tat fh | ium for th i

tagein any future distribution of earnings, profits, dividends Orgct Siso fr?czsvsft:]eaglcr)g:sopie?ntiﬁtr?l ?c:rert?:gn;ucr)éteﬁ dpc?ml/%ﬁecnotn

abatemenbf premium. It is also represented that such advantal o ;
will not be made availabte the persons holding other types o uaranteegberiodic benefits to an extent such that the prospect or

policiesissued by the compan@ther names such &sunders purchaseis fully informed as to the separate costs involved.
Presidentand Executive Speciate frequently used for policies () Charter policy forms are defined by s. 628.33, 1987 Stats.,
of the type herein described, diad the purpose of this rule whento be an unfair method of competition. They purport to progide
they are so used they shall be considerechaster policies. meango an end result that is not authorized by statute and an end
(c) A “Profit-sharing policy” is any policy form which cen resultthat is without reasonable expectation of achievement. Such

tainsprovisions representing that the policyholder will be eligiblBolicy forms misrepresent the responsibility and obligation of the
to participate, with special advantage not available to the pers&@§npanyfor equitable distribution of dividends or abatement of
holding other types of policies issued by the samepanyin any Premiums.Therefore, ne@harter policy shall be approved for use
future distribution of generatorporate profits. Such policy formsandno charter policy heretofore approwathll be issued or deliv
areso drafted that it appears to a prospective policyholder thatéfedin this state on or after June 15, 1962.
or she is purchasing a preferential share of the future profit and(d) Profit-sharing policy forms are contrary to statute and the
earningsof the insurance corporatioather than purchasing a life public interest by representing as inducement to insurance that
insurancepolicy which may be subject to refund of excess prehe personwho purchases such a policy is procuring a preferential
mium payments. The provisions of the policy may incorrectly refnterestin the future profits and earnings of the insurararpora
resentthe amount and source of surplus that will be available fgén. Any distribution to a policyholder of the company of earn
apportionmentand return to policyholders in the form of divi ings, profits, or surplus is a refund of the excess premiums paid by
dends.Policy forms using such terms as profits, surplus, or suhatpolicyholder Such distribution must be fair and equitable to
plus—sharingn the manner herein described shall, for the purpogg policyholders, it mushot discriminate unfairly between indi
of this rule, be considered as profit-sharing policies. vidualsof the samelass and equal expectation of life, and it must
(4) PROHIBITIONS, REGULATIONS, AND DISCLOSURE REQUIRE-  bein the best interest of thtwmpany and its policyholders. There
MENTS. In accordance with the purpose expressed in sub. (1) ok, no profit-sharing policy shall be approved for use and no
in consideration of the apparent intent of the legislature, the ysefit—sharingpolicy heretofore approved shall be issued or deliv
in this state of certaitypes of policy forms and policy provisionseredin this state on or after June 15, 1962. Furitreor after June
shallbe subject to the following prohibitions and regulations: 15,1962, no participating policy shall be approved and no partici
(a) Coupon policy forms misrepresent, distort, and disguiggtingpolicy heretofore approved shall be issued or delivered in
thetrue nature of the insurance purchased. Therefore, no coufiuia state unless the policy provides withdeteption or misrep
policy shallbe approved for use and no coupon policy heretoforesentatiorthat the source of any dividends or abatement of pre
approved shall be issued or delivered in this state on or after Jariem is limited to the divisible surplus derived from participating
15, 1962. business.
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Note: See historical note relatinig s. Ins 2.08 as printed with this rule as releasefhformationmentioned concerning life insurance separdteiy
in December1984. . Y

History: Cr. Register May, 1962, No. 77, éf 6—-15-62; am. (4) (b), Register any other chages or valqes S.hown 'n. the same billing.
August1964, No. 104, &12-1-64; am. (4) (b) (intro. pjrRegisterMarch, 1965, (8) VioLaTioN. Any violation of this rule shall be deemed to

No. 111, ef. 4-1-65. emay. am. (1)and (2), df 6-22-76; am. (1) and (2), Register i i ifa i i
September 976, No. 24, 6110-1-76; arn. (2). Registevarch, 1079, No. 279 fof be a misrepresentation of the nature of the life insurance involved.

-1-79: i i _1-84 History: Cr. Register Octobey 1963, No. 94, éf 11-1-63; emeag. am. (1) and
4-1-79; am. (4) (b) (intro.), Registdanuary1984, No. 337, &f2-1-84; r (5) under Y ol . el
5.13.93 (2m) (b) 16, Stats,, RegistBecember1984, No. 348; correction in (4) (c) () el &-22-7€, am. (1) and (2), RegistBepiemben 976, o, 249, EF10-176:
madeunder s. 13.93 (2m) (b) 7., StaRegister April, 1992, No. 436; correction in at?"l(G) g? t( )vR eQ'Se'ED arc berl65a ON e ;1(9) under s. 13.93 (2m)
(2) (c) made under s. 13.93 (2m) (b) 5., Stats., Regikiee, 1997, No. 498 (b) 16, Stats., RegisteDecember » No. 348.

Ins 2.12 Exceptions to unfair discrimination. The

P ; . following practices, without being all-inclusive, shall not be-con
life insurance. (1) PurpPosk. The interests of policyholders and__ X 2 ;
purchasersf Iife(in)surancemhich is sold in conelect%/on with any Sidered unfairly discriminatory as considered b§28.34 Stats.:
securitymust be safeguarded by providing them with clear and (1) Issuinglife insurance policies or life annuity contracts on
unambiguouswritten proposals and statements in which all mat@ Salary savings, salary allotment, bank draft, pre-authorized
rial relating to life insurance is set forth separately from any othg€ck.or payroll deduction plan or other similar plan at a reduced
material. This rule implements and interprets s. 628.34, Stats., 'ate or with special underwriting considerations reasonably
establishingminimum standards fathe form of proposals and relatedto the savings made by use of such plan.
statementsised to solicit, service, or collect premiums for life (2) Issuinglife insurance policies or annuity contracts at pre
insurancewhich issold in connection with a mutual fund or othemiumsdetermined by ratinglans which provide for modification
security. of premiums based on the amount of insurance; but any such rat
(2) Scope. This rule shall apply to theolicitation of, negoti ing plans shall not result in reduction in premiums in excess of the
ation for, procurement of, or joint billing of any insurance specSavingsreasonably related to the savings made by use of the plan.
fied in s. Ins 6.75 (1) (a), within this state or involving a residefY! cost factors must be given proper recognition in order to pre
of this state where it is known to the insusethe insurance agent SeTveequity between various classes of policyholders.
thatthe sale of any mutual fund or other security has been, may(3) Issuing so—called “family plan’ life insurance policies
becomeopr is a part of any such transaction. which include insured, spouse, and their children with the pre
(3) DerINITIONS. For the purposes of this rule: mium calculated on the basis of the family unit. The rating plan

(a) “Proposal” includesiny estimate, illustration, or statemen{?UStglve recognition to all cost factors in order to preserve equity

which involves a representation of any premium geadivi- etweenvarious classes of policyholders.

dends{erms, or benefits of any policy of life insurance witki. . (4) Issuingpolicies under the authority sf Ins 6.75 (1) (a),
@). with the premium calculated on the basis of the average age of

W e - . - thoseinsured or calculated in some other manner whielp|so

(b) “Life insurance” includes life insurance, annuities, ang .t the coverage téred, provided that the rateust be rea
endowments. ) sonablyrelated to the coverage providaad to the savings made
_ (4) ResPONSIBILITYOFINSURERAND AGENT. Noinsurer and no py yse of the rating procedure.

insuranceagent shall maken connection with any transaction ~ 5y |sqyinglife insurance policies or life annuity contracts at

within sub. (2)a proposal or billing other than in accordance wite ciajrates or with special underwriting considerations, reason
this rule. Every insuremust inform its agents involved with theably related to the savings made, in connection with:

solicitation of life insurance on residents of this state of the ) : .
(a) Employee benefit trusts or plans conforming to the require

requirementaf this rule. T - mentsof s. 815.18 (3) (j), Stats.

(5) WRITTEN PROPOSAL. In any solicitation or sale within sub. b) Pl d to fund reti t bendiitsler the Federal
(2), the prospect or policyholder must be furnished with a copy f(f—)E alns uofed' % ur|1 .ée |Ir:§3nt1_en e?A t ?‘rlggz edera
aclear and unambiguous written proposal not later than at the ti mployedndividuals ax Retirement ACt 0 '
the solicitation or proposal is made. (c) Plans used to fund retirement benefits for employees-of cer

.. tain organizations exempt from Federal income tax and public
ONTENTS OF PROPOSAL. Any pr | referred to in thi .
rulz(a6r31ucst' y proposal referred to in this schools(so—called tax sheltered annuity plans).
: . . . History: Cr. RegisterMay, 1964, No. 101, &/6-1-64; emeag. am. (intro.), (4)
(a) Be dated and signed by the insurance agent or by the insane(s) (d), ef. 6-22-76; am. (intro.), (4) and (5) (d), Regis®eptember1976, No.
if no agem is involved: 249,eff. 10-1-76; am. (4) and (5) (a), Registdiarch,1979, No. 279, &f4-1-79;
! i . L r. (5) (d), RegisterJune, 1982, No. 318,fe7—-1-82; reprintedo correct error in (5),
(b) State the name of the company in which the life insuranregisterAugust, 1982, No. 320; correction in (5) (a) made under s. 13.93 (2m) (b)
isto be written; 7., Stats., RegisteApril, 1992, No. 436.

(c) Be accurate and complete; _ _ Ins 2.13 Separate accounts and variable contracts.
(d) Contain no misrepresentatiomsfalse, deceptive or mis (1) Purposk. This section creates standards for establishing sep

Ins 2.09 Separate and distinct representations  of

leading statements; arateaccountsand for issuing contracts on a variable basis, both
(e) Show the premium chge for life insurance separatelyas provided by ss. @125 and 632.45 (1), Stats.
from any other chae; (2) DeriNITIONS. In this section:

(f) If values which may accrue prior to the death of the insured (a) “Agent” means gerson who sells orfefrs to sell any con
areinvolved in the presentatioshow the value of the life insur tracton a variable basis.
anceseparatgl_y _fr(_)m any o_ther values; _ (b) “Contract on a variable basis” or “variable contract’'means

(9) Showif it is involved in the presentation, taenount of the - a policyor contract which provides for insurance or annuity bene
deathbenefit for the life insurance separately from any other-berfits which may vary according to the investment experience of any
fit which may accrue upon the death of the insured; separateccount maintained by the insurer as to the policy or con

(h) Set forth all matterpertaining to life insurance separatelytract,as provided for in $632.45 (1), Stats., including contracts
from any matter not pertaining to life insurance; definedin pars. (e) and (f).

(i) Contain only such representations as will accurately reflect (¢) “Interest credits” means all interest that is credited to a
the actual conditions applicable to the proposed insured. policy or contract.

(7) STATEMENTSTO BE SEPARATE. Any bill, statement, or repre ~ (d) “Issue” means to issue for delivery or deliver
sentationsent or delivered to any prospect or policyholder must (e) “Modified guaranteed annuity” means a deferred annuity
show the premium chae for the life insurance and any othercontract,the underlying assets of which are held in a separate
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accountand the values of which are guaranteed if held for speghmediatelyafter the purchase or acquisition, the market value of
fied periods, containing nonforfeiture values based on a markeite investment, together with prior investments of the separate
value adjustment formula if held for shorter periods, which foraccountin thesecurity taken at market, would exceed 10% of the
mulamay or may not reflect thealue of assets held in the separatmarketvalue of the assets of the separate account. The cemmis
account. sionermay waive this limitation if he or she believes that the
() “Modified guaranteedife insurance policy” means an indi waiverwill not render the operation of the separate account haz
vidual policy of life insurance, the underlying assets of which a@rdousto the public or the insurer policyholders in this state.
held in a separate account and the values of which are guarantee®. No insurer mayeither for its separate accounts or other
if held for specified periods, containing nonforfeiture valuewise,invest in the voting securitied a single issuer in an amount
basedon a market-value adjustment formula if held for shortexxceedingl0% ofthe total issued and outstanding voting securi
periods,which formula may or may not reflect the value of assetigs of the issuer This limitation does not apply with respect to
heldin the separate account. securitiesheld in separate accounts, the voting rights in whieh
(9) “Policy processing day” means the daywhich chages exercisableonly in accordance with instructions from persons
authorizedn the policy are deducted from the poligash value. havinginterests in the accounts.

(3) QUALIFICATION OF INSURERTO ISSUEVARIABLE CONTRACTS. 4. The limitations provided in subds. 2. and 3. do not apply
(a) No insurer may issue variable contracts in this state unles® the investment with respect teeparate amount in the seeuri

1. Itis licensed or ganized to do a life insurance or annuit)"es of an investment company registered under the investment
businessn this state: and companyact of 194029 USC 80a-1 to 80a-64, as amended, if the

2. The commissioner is satisfied that its conditiomethod Nvestmentwf the investment company compiysubstance with
of operation in connection witihe issuance of variable contract$UPds2. and 3.
will not render its operation hazardous to the public qoiisy- (b) Unless otherwise approved by the commissioaer
holdersin this state. In determining the qualification ofiasurer insurershall value assets allocateda@eparate account at their
requestingauthority to issue variable contracts in this state, thigarketvalue on the date of valuation, or if there is no readily-avail
commissioneshall consider among other things: able market, then as provided under the terms of the cooittaet

a. The history and financial condition of the insurer; ;‘élgg ?]'; eOtczheegt tvk\mlgttttig _2??5:2?}2}' aafl)pgiﬁglgoﬁ?ort\hc?a;;?:rate

- ) . untex insu valu i
direkc):"[o-{:; ?E:ﬁgf;;?%%%s'b'my and fitness die oficers and of the separate account equal to the_inssn_reserve Iiapility with
! ; ) ) ) regardto the benefits anflinds described in pa@) 1., if anyin

_ ¢ The law and regulation undesich the insurer is autho accordancewith the rules otherwise applicable to the inssrer
rizedin the state of domicile to issue variable contracts. assets.

(b) If the insurer is a subsidiaof an admitted life insurance
companyor afiliated with an admitted lifénsurance company by
common managemenbr ownership, the commissioner mayg
deemit to have satisfied pafa) 2. if either it or the admitted life )
insurancecompanysatisfies the provisions of p#&a) 2. The com
missioner may deem any licensed insurer whizh a satisfactory
record of doing business in this state for a period of at least 3 yeal
to have satisfied the provisions of péa) 2. m

(c) Before any insurer issues variable contracts in this state, jt L-. ith réspect to angeparate account registered with the
shallsubmit 6 the commissioner- securitiesand exchange commission asirt investment trust,

- . . exercisevoting rights in connection with any securities of a regu
inteﬁdsﬁg?snseurg‘l description of the kinds of variable ContraCtsléﬁedinvestment company registered unttex investment com

2. If requested by the commissionaicopy of the statutes andpanyact of 1940, 15 USC 80a-1 to 80a~64, as amendedh

; - _ y ; areheld in separate accounts in accordanitie instructions from
regulationsof its state of domicile under which it is authorized t?jersonshaving interestin the accounts ratably as determined by
issuevariable contracts; and

L . .. theinsurer; or
res Sécgorﬁg%efﬁ;ﬁ?s lg]ghgircgcrpor:lslssmnbnographlcal data with 2. a. Wth respect to any separate account registered with the
P : . . . securitiesand exchange commission as a management investment
(4) SEPARATEACCOUNTS. (@) A domestiénsurer issuing vaii  company,establish for the account a committee, board or other
ablecontracts shakstablish one or more separate accounts piody, the members of which may or may et otherwise 4ifi-
suantto s. 6IL25, Stats., subject to the following provisions:  atedwith the insurer and may be elected to membership by the

1. Except as provided in thisibsection, an insurer may investote of persons having interests in the account ratably as-deter
andreinvest amounts allocated to and accumulating in any sepanedby the insurer

rateaccount without regard to any requirements or limitations pre
isncsr:Jerﬂ?é tchoenlg\gﬁig;tr']l'lﬁigtgfj%gﬁ/\i/seignr:ngp:)r}i% Isngﬁ;s;?;?ﬁgéieg;u r2 a. mayalone or in conjunction with others, manage the separate
maintains in any separate account its reserve liability neard aec,rcountaer the investment _Of Its assets. .
to benefitsguaranteed as to amount and duration and funds guar C- An insurer or a committee, board or other body established
anteedas to principal or rate of interest, and a portion of the assefglersubd. 2. amay make other provisions for any separate
of the separate account at least edaghe reserve liabilityor account estat_)llshed under this subsec_tlon in order_ to facilitate
anotheramount approved by the commissignierinvested in compliance with federal or state lawif the commissioner
accordancavith the laws othis state governing the investmentg&Pproveshe provisions as not hazardous to the public or the-insur
of life insurance companies. No investments in a separate accdiritpolicyholders in this state.
may be taken into accouim applying the investment limitations  (e) 1. Aninsurer may not transfer assets between anysefdts
applicableto the investments of the insurer arateaccounts or between any other investment account sem a

2. With respect to 75% of the market value of the total assetsate account except that an insurer inaysfer assets into a sepa
in a separate account, no insurer may purchase or otherwte accountsolely to establish the account or to support the
acquirethe securities of any issyether than securities issued oroperationof the contracts with respect to the separate account to
guaranteedas to principal or interest by the United States ifyhich the transfer is made.

(c) To the extent provided under any applicable contract, no
ortion of the assets of any separate account establishedthisder
ubsectiorequal to the reservesd other applicable contract-lia
ilities of the account are clg@able with liabilities arising owf
any other business the insurer may conduct.

21%(/1') Notwithstanding any other provision of laan insurer

b. A committee, board or other body established under subd.
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2. Aninsurer may transfer assets under sdbdnly as fol any stipulated payment received during the grace period to pro
lows: ducethe values under the contract arising fribia application of

a. By a transfer of cash; or the payment. _ . N

b. By a transfer of securities having a readily determined mar 2- A right to reinstatement of the contract at any time within
ketvalue, if the transfer is approved by the commissioner 3 Years fronthe date of default in making periodic stipulated-pay

3. Notwithstanding subd. 2., the commissioner mathorize ments to the insurer during the life of the annuitant, upon payment

othertransfers among accounts if he or she believes that the trgAdhe insurer of the overdue payments as required by the contract,
ferswould not be inequitable. and of all indebtedness, including interest, on the contiuot.

. S right to reinstatement doemt apply if the insurer has paid the
(f) The insurer shall maintain in each separate ac@siab qpq\ rrender value of the contract. The contract may include a

lishedunder this subsection assets with a value at least equal to femenbf the basis on which the insurer determihesdate that
reservesand other contract liabilities with respect to the account, i apply the amount to cover the overdue payments and

exceptas ther\lee approved by_ the commissioner indebtednesto produce the valuesder the contract arising from
(9) Section 61.60, Stats., applies to the members of any-sepge application of the payment.
rateaccounts committee, board or other body established under 3. The options available in the event of default in a periodic

par.(d) 2. a. No dicer or director of the insurer nor any membetn, jatedpayment. The options may include an option to surren
of a committee, board drody of a separate account may reCeiVge,the contract for a cash value as determined by the contract, and
directly or indirectly any-ommission or any other compensation»\jincjude an option to receive a paid—up annuity if the contract
with respect to the purchase or sale of assets of the sepajaift; syrrendered for cash. The amount of the paid-up annuity
account. _ shall be determined by applying the value of ¢hatract at the

(5) FiLNG oFcoNTRACTFORMS. (&) No variable contract may annuitycommencement date accordance with the terms of the
be issued in thistate until the commissioner has approved th&ntract.
form or until the form and rates halseen filed with the commis ) Any individualvariable annity contract issued in this state

sionerfor 30_ fjays- ) ) . shall stipulate the expense, mortality and investment increment
(b) The filing letter shall be in duplicate asblall contain the factorsto be used in computing the amount of variable bermfits

following information: ) othercontractual payments or values, and may guaranteadhat
1. An identifying form number and title for each form subexpenseor mortality results, or both, withdversely déct the
mitted. amountof benefits. The expense factors may exclude some or all
2. A general description of each form. taxes,as stipulated in the contract. In computing the amount of
3. Alisting of the types of policies to which rider or endersevariablebenefits or other contractuyadyments or values under an
mentforms will be attached. individual variable annuity contract:
4. The form number and date of approval by the commis 1. No annual net investment increment assumptiay
sionerof any form to be superseded. exceeds%, except with the approval of the commissioner; and

(c) One copy of all forms or rates submitted or approval shall 2. To the extent that the level of benefits may ecédby
be submitted with a copy of the application attached if the applicanortality results, the insurer shall determine the mortality factor
tion is to be a part of the contract. If the application was previougtpm the 1983 @ble A, as defined in s. Ins 2.30 (2) (a), or any-mod
approvedthe form number and date of approval willfi. ification of that table not having a higher mortality rate at age.

(d) Each form shall include hypothetical data showing its use, (e) The insurer shall establish the resdiahility for variable
acorrect table of valuesnd an explanation of all variable infor annuitiesunder s. 623.06, Stats., in accordance with actuarial pro

mation. ceduresthat recognize the variable nature of the benefits pro
(e) Each filing shall include an actuarial statemennethods Vided.
usedto calculate values in the contract. (7) MODIFIED GUARANTEED LIFE INSURANCE. (a) An insurer

(6) VARIABLE BENEFITS. () Any variable contract issued inthatissues modified guaranteed Ii]‘e insurqnce policies in this state
this state shall contain a statement of the essential features of$hall comply with all of the following requirements:
proceduresto be followed by the insurer in determining the 1. The insurer shall beamortality and expense risks. The
amountof the variable benefits. Each variable contract, includingortality and expense chges shall be subjetd the maximum
agroup contract and any certificate issued under a gronfpact, statedin the contract.
shall state thathe amount of benefits will vary to reflect invest 2. For scheduled premium policies, the insurer shall provide
mentexperience anshall contain on its first page, in a prominena minimum death benefit in an amount at least equal to the initial
position,a clear statement that the benefits under the contract fiée amount of the policy as long as premiums are paid, subject
on a variable basis and the location in the contract of the detailsar (d) 2.
of the variable provisions. 3. The insurer shall determine the cash value of each policy

(b) No illustration of benefitpayable under any variable eon atleast monthlyEach policy shall describe theethod of comput
tractmay include a projectioaf past investment experience intaing cash values anather nonforfeiture benefits and shall state the
the future or a prediction of future investment experience. Thisarket-valueadjustmenformula the insurer uses to determine
paragrapldoes noprohibit the use of hypothetical assumed ratasonforfeiturebenefits. The formula shall appty both upward
of return to illustrate possible levels of benefits. anddownward adjustments.

(c) No insurer may issue an individual variable annuity-con 4. With the form filing under s. 631.20, Stats., the insahel
tract calling for periodic stipulated paymentsthis state unless submitan actuariaktatement of the basis for the market-value
the contract contains in substarak of the following provisions adjustmenformula which statethat the formula provides reason
or provisions which irthe opinion of the commissioner are moreableequity to both th@olicyholder and the insuréFhe form fik
favorableto the holder of the contract: ing shall demonstrate that, if the interest credits at all times during

1. A grace period of 30 days one month within which the which the policyis in efect equal those guaranteed in the policy

holdermay make any stipulated payment, other than thepfigst  with premiums and benefits determined under the terms of the
ment,due the insureDuring thegrace period the contract shallpolicy, then, ignoring any market-value adjustment, the resulting
continuein force. The contract may includestatement of the cashvalues and other nonforfeiture benefits shall be at least equal
basison which the insurer determines the date that it will appty the minimum values requirday s. 632.43, Stats., for a fixed
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benefitgeneral account policy witihe same premiums and bene 7. A policyholder who has natxercised the policy loan pro
fits. vision may not be disadvantaged by exercising it.

5. Guaranteed interest credits in each year for any period of 8. Upon the exercise of any policy loan provision, the insurer
time for which interest credits are guaranteédll be reasonably shallwithdraw from the separate account the amount paid to the
relatedto the average guaranteieterest credits over that periodpolicyholderand shalreturn that amount to the separate account
of time. upon repayment, except that a stock insurer may provide the

6. At the end of any specified guaranfesriod, the policy ~amountfor a policy loan from the general account.
holdermay select a new guarantee period of not more than 5 yeargd) A modified guaranteed life insurance polayrelated form
or until the end of the coverage period, whichever is shorter issuedin this state mayin substance, include one or more of the

(b) Each modified guaranteed life insurance policy form filefpllowing provisions: o
for approval shall contain all of the following: 1. An exclusion for suicide within 2 years after the date the

1. A cover page, or pages corresponding to a cover pagg!icy takes dect, except that, ithe policy includes an increased
which shall include all of the following: eathbenefit as a result tfie policyholdets application after the

a. A prominent statement that cash val increase or date the policy takes &fct, theexclusion applies only to the

decreasdn accordance with thearket-value adjustment for amountof .the |ncr.eased benefi. ) ) . .
mula. 2. Incidental insurance benefits on a fixed or variable basis.

3. If the policy is issued on a participating basis, derdb
ay dividends in cash and other dividend options.
4. A provision allowing a policyholder to elect in writing,
erin the application or after issuance of ghadicy, an aute
matic premium loan on a basis not less favorable than the require
mentsunder par(c), except that the insurer may restrict this provi

the date the insurer dts agent receives the returned paliag S|on5to;\he pa_y_ment”of not trrr:ore ':_har;] 2|dcor;secu}(|ve p:thTlu_rtr;]s.
determinecby the market-value adjustment formula. drawvals provision aflowing the policyholder to maxe partial wi

c. Any other item required by statute or administrative rule for ; - hemmissi
fixed benefit life insurance policies which is not inconsistent with 6. Any other pollc_y provision apprgyed by t missioner
(e) 1. Aninsurer issuing any modifiggiaranteed life insur

thlsselcft Iggftlement ontions are provided. a provision that at le aqtcepolicy in this state shalhefore or at the time the application
y P p ,ap #Staken, deliver to the applicant and obtain from the applicant a

oneof the options shall be provided on a fixed basis.only written acknowledgment of receipt of all of the following infor
3. A description of the basis for computing the cash value apghion: 9 P 9

the surrender value under the policy

policy within 10 days of its receipt, and receive a refund etgual
the sum of (i) the dfierence between premiums paid, includin%ith
policy fees and other chges, and the amounts allocatedaty

separateaccounts under the policend (ii) the value of the
amountsallocated to any separate accounts under the policy

. - a. A non-technical summary of the principal featurethef
4. Aseparate statement of premiums or geaifor incidental qjicy including a description ofnt/he manrr)ler inpwhich the nonfor
insurancebenefits. . _ . . feiture benefits will be dbcted by the market-valusdjustment

5. Any other policy provision required by this section.  formulaand thefactors which d&ct the variation. The summary

6. Any otheritem required by statute or administrative rulghallinclude the notice required by pé) 1. b.
for fixed benefit life insurance policies whighnot inconsistent b. A summary of the federal income tax aspects of the policy
with this section. _ . _ applicableto the insured, the policyholder and the beneficiary
7. A provision for nonforfeiture insurance benefits. The ¢ yystrations, prepared by the insyref benefits payable
insurermay establish a reasonable minimum cash value belgygerthe policy No illustration may include a projection of past
which any nonforfeiture insurance options will not be availablgnyestmentexperience into the future or a prediction of future

(c) Each modified guaranteed life insurance policy issued iifivestmentexperience. This subparagraph does not prohibit the
this state shall provide that the policyholder may borrow at leagteof hypothetical assumed ratefreturn to illustrate possible
75% of the policys cash surrender valadter the policy has been levelsof benefits if the insurer makes it clear that such assumed
in force for at least 3 years unless the policy includes a policy loaesare hypothetical only

provisionthat is no less favorable to the policyholdgach policy 2. An insurer may satisfy the requirements of subd. 1. by
loan provision shall provide all of the following: deliveringto the policyholder a disclosumentaining the infor
1. The amount borrowed shall bear interest as provided unéegition required by subd. 1., either in the fooha prospectus
S.632.475, Stats. whichis part of an déctive registration statement under the secu
2. The insurer shall deduct any indebtedrfess the pre ritiesact of 1933, 15 USC 77a to 77agibthe policies are exempt
ceedspayable on death. from theregistration requirements of the securities act of 1933, all

3. The insurer shall deduct any indebtedness from the cdBfermationand reports required by the federal employee retire
surrendewvalue upon surrender or in determining mapforfei  mentincome security act of 1974, 29 USC 1001 to 1461.
ture benefit. (f) The application for a modified guaranteed life insurance
4. For scheduled premium policies, whenever the indebteplicy shall contain all of the following:
nessexceeds the cash surrender value, the insurer shall give noticel. Immediately before the signature liree statement that
of any intent to cancel the policy if the excess indebtedness is agtountspayable under the policy are subject to a market-value
repaid within 31 days after the date the notice is mailed. For fleddjustmenbefore a date or dates specified in the policy
ible premium policies, whenever the total des authorized by 2. A request foinformation which will enable the insurer to
the policy that are necessary to keepgbkcy in force until the determinethe suitability of modified guaranteed life insurafae
nextpolicy processing day exceed the amount available under the applicant.
policy to pay those chges, the insurer shall mail the policyholder (g) 1. Inthis paragraph, “unadjusted cash value” means the
areport containing the information specified in.g@) 2. cashvalue before applying any surrender gjgaor market-value
5. If the policy specifies a minimum amount which may badjustmenformula.
borrowed the minimum may not apply to any automatic premium 2. An insurer shall mail to each holder of a modified guaran

loan provision. teedlife insurance policyat his or her lasknown address, an
6. The policy loan provision does napply if the policy is annualreport showing the unadjusted cash value, the cash surren
underan extended insurance nonforfeiture option. dervalue,death benefit, any partial withdrawal or policy loan, any
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interestchage and any optional payments allowed under thiecludea statement of the basis on which the insurer determines
policy. The report shall also specify the surrendergghand mar the date that it will applythe amount to cover the overdue pay
ket-valueadjustment formula used determine the cash surren mentsand indebtedness to produce the values under the contract
dervalue. Each report shall state that the cash values may increaggngfrom the application of the payment.
or decrease in accordanaéh the market-value adjustment-for 3. Each modified guaranteed annuity contract shall state the
mula. The report shall prominently identify any stated value thatarket-valueadjustment formula the insurases to determine
may be recomputed before the next annual report. nonforfeiturebenefits. The formula shall appty both upward

3. For flexible premium policies, if the unadjusted ceslue anddownward adjustments. il each policy form filed under s.
andcashsurrender value are téifent, the annual report shall eon 631.20,Stats., the insurer shalbmit an actuarial statement of
tain a reconciliation of these values based on payments made teedasis for the market-value adjustment formula which states
deductiondor expense chges,withdrawals, investment experi thatthe formula provides reasonable equity to both the contract
ence,insurance chges and any other clygags made against the holderand the insurer
cashvalue. The annual report shall also show the projected unad 4. Unless provided under any applicable contractptivdon
justedcashvalue and cash surrender value, ifeliént, as of one of the assets of any separate account equal to the reserves and
yearfrom the end of the period covered by thport assuming all otherapplicable contract liabilities of the account are notgdar

of the following: ablewith liabilities arising out of angther business of the insurer
a. Planned periodic premiums,dhy are paid as scheduled. (c) 1. Subdivisions 2. to 10. do not apply to any of the fellow
b. Guaranteed costs of insurance are deducted. ing:

c. Interest is credited #te guaranteed rate, @m the absence a. Reinsurance.
of a guaranteed rate, at a rate not greater than zero. If the projecteth. A group annuity contract purchased in connection with a
unadjustectash value is less than zero, the report shall includgetirementplan or deferred compensation plan established or
warning stating that the policy may be in danger of terminatingyaintainedby or for one or more employers, includipgrtner
Wit.houtvalue in the next 12 months unless additional premiumdgips,sole proprietorships, employeaanizations or any com
paid. binationthereof, other than plans providing individual retirement

4. The insurer shall mail each annual report within 30 daggcounts or individual retirement annuities under 26 USC 408, as
afterone of the following dates: amended.

a. The policy anniversary date, in which case aheounts c. A premium deposit fund.
reportedshall be computed as of the policy anniversary date. d. Aninvestment annuity

b. Another date specified in the polidn which casehe e. An immediate annuity
gmountsreported shall be computed as of a date no earlier than 60 5 deferred annuity contract after annuity payments have

aysbefore the mailing date. commenced
(h) For flexible premium policies, the insurer stedfiosend g A revérsionary annuity

areport tothe policyholder whenever the amount available under ; . . .
b poicy h. A contract which will be issued outsittgs state through

the policy on anyolicy processing day to pay the cpes authe : ;
rized by the policy are less thétreamount necessary to keep thén @gent or other representative of the insurer

policy in force until the next policy processing ddye report 2. No insurer may issue a modified guaranteed annuity con
shallstate the minimurpayment required under the terms of th&actin this state unless it containssabstance all of the following
policy to keep it in force and the length of the grace period for pdyfoVISIons:
ment. a. A plan that complies with subd. 4. fgranting a paid—up

(8) MODIFIED GUARANTEED ANNUITIES. (a) Each insurer issu annuity benefit upon cessation of payment of considerations
ing modified guaranteed annuities in this state shall provide eag}lerthe contract. The contract shdéscribe the plan and shall
contractholder with an annual report showing both the accoutitclude a statement of teortality table, if anyand guaranteed
valueand the caskurrender value. The report shall clearly state" assumed interest rates used in calculating annuity payments.
thatthe account value doest include the application of any sur  b. If the contract provides for a lump sum settlement at-matu
renderchage or market-value adjustment formula. The annugity or at any other time, a provision for the payment of a sash
reportshall also specify the surrender deand market-value renderbenefitthat complies with subd. 5. instead of a paid—up
adjustmenformula used to determine the cash surrender valuannuity benefit, upon surrender of the contract at or before the

(b) 1. Each modified guaranteed annuity contract issued in teNmencemendf annuity payments. The contract shall describe
stateshall describe the essential features of the procedures ttcash surrender beneéind may provide that the insurer may
insureruses in determining the amount of nonforfeiture benefitdefer payment of the cash surrender benefit for a period of 6

2. No insurer may issue in this state a modified guarante@pnthsafter demand. o ) )
annuitycontract calling for periodic stipulated payments unless it 3. In establishing the minimum value of a paid-armuity
containsin substance all of the following provisions: cashsurrender or death beneditailable under a modified guaran

a. A grace period of 30 days or one month within which th edannuitycontract, the insurer shall base the value on nenfor

policyholdermay make any stipulated paymeather than the eitureamountsmeeting the requirements of this subdivision and
first payment, due the insur@uring the grace period the contracts‘deb‘l% Thehunadjus_ted minimum nonfo(rjfeltur?] a”mountl OQ any
shall continue in force. The contract may include a statement $it€Pe orfe the a”m.’c'jty cqmmencemen;_ gt_e S gd ef”"?‘ the peg
the basis on which the insurer determines the date that it will apfgfyt29e®1 net considerations, as specified in subd. 4., increase

; ; ; ; the interest credits allocated to the percentage afamstider
any stipulated payment received during the grace period to piQ. ; .
ducethe values under the contract arising fritva application of ations.The insurer shall reduce this amount to reflect tfexedf

the payment. all of the following:

b. A right to reinstatement of the contract at any time within & Any partial withdrawals from or partial surrender of the
oneyear from the date of default making periodic stipulated contract. _ _ _
paymentso the insurer during the life of the annuitant, upon-pay P. The amount of any indebtedness on the contract, including
mentto the insurer of the overdue payments as required by fRterestdue and accrued.
contract,and of all indebtedness, including interest, oncitve c. An annual contract ctgg which shall equal the lesser of
tract. The right to reinstatement does not apply if the insurer h&380 or 2% of the end-of-year contract value less the amount of
paid the cash surrender value of the contract. The contract magy annual contract chge deducted fronany gross consider
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ationscredited to the contract during the contract years. The c@aommencementlate shall include, in a promineplace in the

tractchage may not be less than $0.00. contract,a statement that these benefits are not provided.

d. A transaction chage of $10 for each transfer to another 9. Notwithstanding any other requirement of this paragraph,
investmendivision with the same contract. a modified guaranteed annuity contract may provide that

4. For purposes of subd. 3.: insurer,at its option, may cancel the annuity and pay the contract

a. Guaranteed interest credits in each year fopanipdof holder the lager of the unadjusted minimumonforfeiture
time for which interest credits are guaranteéall be reasonably @mountor the minimum nonforfeiture amount, and that the-pay

relatedto the average guaranteieterest credits over that periodMentshall releasghe insurer from any further obligation under
of time. the contract. Thisption shall apply only under one of the follow

b. The minimum nonforfeiture amount shall be the unad® conditions:

justed minimum nonforfeiture amount adjusted by the market- & Atthe time the annuity becomes payable, thgelaof the
Va|ueadjustment formula contained in the contract. unadjustednlnlmum nonforfeiture amount or the minimumn

c. The annual contract chgr of $30 and the transaCtionforfeitureamounijs less than $2,000, or would provide an income

chargeof $10 shall be adjusted to reflect changes in the consurffi initial amount of which is less than $20 per month.
priceindex as provided in subd. 5. c. b. Before the annuity becompayable under a periodic pay

5. The percentages of net considerations used to define B@nt contract, the insurer has not received any considerations
minimum nonforfeiture amount under subd. 3. shall meet all of théderthe contract for a period of 2 years and the total consider
following requirements: at_ion paid before the 2-year period, reduced to reflect any partial

a. If the contract provides for periodic considerations, the ngfithdrawalsfrom or partial surrenders of the contract, plus the
considerationgor a given contract year useddefine the mini a_rg_erof the unad_Justed minimum nonforfeiture amountre
mum nonforfeiture amount shatiot be less than $0.00 and shalMinimum nonforfeiture amount is less than $2,000. _
equalthe corresponding gross considerations credited to the con 10. For any modified guaranteed annuity contract which pro
tract during that contract year less an annual contracgehafr Videsin the same contract, by rider or supplemental contraet pro
$30and less a collection chygr of $1.25 per considerationed  Vision, both annuity benefits and life insurance benefits that
ited to the contract during that contract year and less angehagxceedthe greater of cash surrender benefits or a return of the
for premium taxes. The percentages of net considerations shalgiess considerations with interest, the minimumonforfeiture
65% for the first contract year and B4 for the 2nd and subse benefitsshall equal the sumif the minimum nonforfeiture bene
guentcontract years except that the percentage shall be 65% offitsefor the annuity portiomnd the minimum nonforfeiture bene
portion of the total net consideration for any renewal contract yd#s, if any, for the insurance portion computed as if epettion
which exceeds, by not more than 2 times, the sum of thaisiens  werea separate contract. Notwithstanding subd. 2., in determin
of the net considerations in all pricontract years for which the ing the minimum nonforfeiture amounts and paid-amqmuity
percentage was 65%. cashsurrender and death benefits required by this paragttaph,

b. With respecto contracts providing for a Single Consi.derinsurer shall disregard addltlonal beneﬁwable in the event of
ation, the net consideration used to define the minimum nonforfée total and permanent disability of the contract holdsmrever
ture amount shall be the gross consideration less a COD[THQE sionary annuity or deferred reversionary annuity benefits or as
of $75 and less any chgr for premium taxes. The percentage odtherpolicy benefits additional to life insurance, endowneent
the net consideration shall be 90%. annuity benefits and considerations for all such additional bene

¢. Theannual contract chge of $30 and the collection char fits_. The inclus_ion of such additi'o_nal benefits_, is not req_uired i_n any
of $1.25 under subd. a. and the single consideration contra@@id—upbenefitsunless the additional benefits would, if provided
chargeof $75 under subd. 5. bshall be adjusted annually toS€paratelyrequireminimum nonforfeiture amounts and paid-up
reflectchanges in the consumer price index by multiplying ea@inuity,cash surrender and death benefits.
chargeby the ratio of the consumer price indexJune of the year ~ (d) The gplication for a nmodified guaranted annuity shal con-
precedingthe date of filing to the consumer price indexJone, tain,immediatey before the sgnatue line, a pominen gatement
1979.“Consumer price index” means the index for all urban cotthat anounts payabk uinde the mntrad are subjectto a market-
sumerdfor all items as published by the bureau of labor statistiealueadjustmen before a éte a dates pecified in the contract.
of the United States departmentalfor or any successor agency  (9) PRovISIONS APPLICABLE TO MODIFIED GUARANTEED LIFE
If publication of the consumer price index ceases, or if the indgx rance AND ANNUITIES. (a) Before any insurer issues any
otherwise becomes unavailable or is altered so bewausable g gjfied guaranteed life insurance polioy modified guaranteed
for purposes of thiparagraph, the commissioner may substitulg,nyity contract in this state, the commissioner may require the
another suitable index. , _ ] _insurerto file a copy of any prospectus or other sales material to

6. An insurer shall usany paid-up annuity benefit availablepe ysed in connection with the marketing of the modified guaran
undera modified guaranteed annuity contract that has a presgiiq jife insurance policy or modified guaranteed annuity-con
valueon the annuity commencement date that is at least equayit The sales material shall clearly illustrate that there can be
the minimum nonforfeiture amount on the date. The insurer Shﬁ%thupward andlownward adjustments due to the application of

computethe present value using the mortality table, if, amgl the 1o market-value adjustment formuita determining nonforfei
guaranteedr assumed interest ratesed in calculating the amu ;e penefits.

ity payments. . L . ,
7. For modified guaranteed annuity contracts which provide (b) An insurer issuing a modified guaranteed Ifisurance

cashsurrender benefits, the cash surrender beaefiny time POICY O a modified guaranteed anniythis state shall submit
beforethe annuity commencement date shall be equal to or greé?ewe commissioner all of the following: ) .
thanthe minimum nonforfeiture amount necamputed after the 1. A separate account annual statement which shall include
insurerreceives a request for surrendBne death benefit under the business of these policies or contracts.
the contract shall be at least equal to the cash surrender benefit. 2. Any additional information required by the commissioner
8. Any modified guaranteed annuity contract which does not (c) The commissionemay disapprove any material required
provide either a cash surrender benefit or a death benefit at letasbe filed if the commissioner finds that the material doets
equalto the minimum nonforfeiture amount before the annuityomply with this section.
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(d) The statutes and administrativdes governing individual (13) NonappLICABILITY. To theextent that any provision of
life insurance and individual annuity form filings also apply tsub.(7) or (8) is inconsistent with a provision of sub. (6) or (10),
modified guaranteed life insurance policies and modified guarasub.(6) or (10) does not apply to a policy or contract described in
teedannuity contracts. Eadliing shall demonstrate in a form sat sub.(7) or (8).

isfactoryto the commissioner that the nonforfeiture provisioins ( )H(ijgtD(r);: Cdr. (R;qu?éerzgct?gerlg?% 'Elzo)'(lk)m(' 4;;11—(112%8;Remgt£m-t(1), I[52)

H H H : a), a) an y —22—(b; am. , a), ani , ReqgIs eptembper
the policy or contract comply with this section. 1976.No- 249, e 10-1-76; am. (6) (e}, Registédarch, 1979 No 276, eh-1-75:
(e) 1. An insurer shall establish reserve liabilities in aceord. (2) (d) 5., (9) (9), to (m) and (p), am. (2) (b) to (d) (intro.), (6) (a), (9) (a) to (f), cr

; ; : FR (9) (9) to (i), renum. (9) (n) and (o) to be (9) (j) and (k), RegiMery; 1979, No281,
ancewith actuarial procedures that recognize all offtlewing: ¢ 5”179 and recr(2) and (9), RegisteOctober 1981, No. 310, &(11-1-81;

a. The market-value basis of the assets of the separ (é)’ (3) () (intro.) and 2., (bfe) (intro.), 2. and 3., (4) (&) to (), (5) (a), (b) 2.,

,(e) and (6), renum. (2) (a) and (b), (7) to (9) to be (2) (b) and (a), (10) to (12) and
account. am.(2) ()and (b), (10) (a) (intro.) and 1., (b)1fland (12), cr(2) (intro.), (c) to (g),
b. The variable nature of the benefits provided. (7) to (9) and (13), RegisteApril, 1990, No. 412. ¢f5-1-90.

c. Any mortality guarantees. Ins 214 Life i licitati 1) Pu Th

2. The separate account liability shall equal the surrender ns 'f hi ife insurance solicitation. (1) i RPOSE. ﬁ
valuebased on thearket-value adjustment formula contained il;?urp?lsffeo_t Is section f'$° require |R_sur:er_s”tp deliver tr? pgrc as
the modified guaranteed lifasurance policy or modified guaran ersof life insurance information which will improve the buier

teedannuity contract. Ithat liability is greater than the market‘g}b”ity to selecthe most appropriate plan of life insurance for the

. h er'sneeds, improve the buysmunderstanding dhe basic fea
y:ggzz];ghuen?gzettﬁétt?ﬁe'ﬁg:ﬁ;tscaﬁtg%ﬁﬁr gssss;t:;rétoutgg S é:%sof the policy and improve the ability of the buyer to evaluate
SO X h QUaS b relative costs of similar plans of life insurance. This section
that of the liabilities. The insurer shall establish any add't'on?jloesnot prohibit the use of additional material whishnot in
reservethat is needed to cover future guaranteed benefits. violation of this section or any otheri¥¥onsin statute or rule.

3. Aninsurer shaléonsider the market-value adjustment forris section interprets ss. 628.34 and 628.38, Stats. This section
mula, the interest guarantees and the degree to wihigjected is]in addition to and not a substitute for the requirements set forth
cashflow of assets and liabilities are matched. The statementjQiss |ns 2.16 and 2.17.

actuarial opinion accompanying each annual statensll
includean opinion on whether the assetshia separate account
are adequate to provide all future guaranteed benefits.

4. An insurer shall maintain in the general account reserve |
bilities for all fixed incidental insurance benefétad any guaran gi5ielife Insurance fund.

teesassociated with variable incidental insurance benefits. . e . . .
) R (b) Unless otherwise specifically includetlis section does
(10) ReQUIREDREPORTS. (@) Each insurer issuing individual ¢ apply to:

variablecontracts shall mail to each contracthol@¢leasbnce 1. Annuities

in each contract year after the first, atdiidier last address known 2' Credit lif e. insurance

to the insurera statement reporting the investments held in the = e '

separateaccountand, in the case of contracts under which-pay 3+ Group life insurance. _ o _

mentshavenot yet commenced, a statement reporting either of the 4- Life insurance policies issued in connection with pension

following as of a dateot more than 4 months before the date ndwelfare plans as defined by and which are subject to the fed

mailing: eral employee retirement income security act of 1974 (ERISA),
1. The number of accumulatiamits credited to the contract 22 U‘S'C'.SS' 1901. to 1461. . )

andthe dollar value of a unit. 5. Variable life insurance underhich the death benefits and
2 The value of the contractholdeaccount. cashvalues vary in accordance with unit values of investments

. . L heldin a separate account.
(b) The insurer shall submit annually to the commissi@ner (3) DeFNITIONS. For the purposes of this section, thow-
statement of the business of each of its separate acéouhés ina definitions shall applv: purp ’
form as required by the annual statement form designateifeas 9 Pply:

and Accident and Health Association Editionafiable Life (2) “Cost comparison index” means a number corresponding
InsuranceSeparate Account. to the cost of a poligywhich can be used to compare simgafi-

L cieswithin a company or between companies.
(11) ForeicNcomPaNIES. If the law or regulation in the place o - . .
of domicile of a foreign insurer provides protection to the pelicy () “Equivalent level death benefit” of a policy term life
holdersandthe public which is substantially equal to that-prolnSurancerider is an amount calculated as follows:
vided by this section, the commissionés the extent he or she 1. Accumulate the guaranteed amopayable upon death,

considersappropriate, may consider compliance with that law ¢egardlesof the cause of death, at the beginning of each policy
regulationas compliance with this section. yearfor 10 and 20 years at 5% interest compounded annually to

the end of the tenth and twentieth policy years, respectively
2. Divide each accumulation of subd. 1. by an interest factor
'r{gat converts it into one equivalent level annual amount that, if
mid at the beginning of each yearould accrue to the value in
bd. 1. over the respective periods stipulated in subd. 1. If the
periodis 10 years, the fact@s 13.207 and if the period is 20 years,

(2) Score. (a) Except as stated in p@d), this section applies
to any solicitation, negotiation, or procurement of life insurance
occurringwithin this state. This section applies to any issuer of life
|Rsurancecontracts including fraternal benesiocieties and the

(12) AGENT QUALIFICATIONS. Any persorselling or ofering
for sale a variable contract shall have a valid license unties s
6.59,authorizing the solicitation of life insurance as listed in s. |
6.50 (2)(a),and shall have passed any of the following alternati
securityexaminations administered by the national association

securitiesdealers: )
G I's ties Registered R tation E thefactor is 34.719.
tior(la) eneral secunities Registered Representation Examina (c) “Generic name” means a short title which is descripifve

b | . (o ducts/driable Contracts Limited the premium and benefit patterns of a policy or a rider
(b) Investment Comparroducts/driable Contracts Limite (d) “Life insurance buyés guide” means the document pub

Representativ@ualification Examination. . L lished by the national association of insurance commissioners
(c) NASD Non-Member General Securities Examination. entitied|ife insurance buyés guide.

(e) Investment Company Productafidble Contracts Limited calculatedin the same manner as the comparable surrender cost
Principal Qualification Examination. index except that the cash surrender value is set at zero.
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(f) “Policy summary” means a written statement in substamorethan one insured is covered undae policy or riderguar
tially the same format for all companies and describing iy anteeddeath benefits shall be displayed separatelyefach
guaranteeelements of the policy including but not limited to: insuredor for eactclass of insured if death benefits do nofedif
1. A prominently placeditle as follows: SRTEMENT OF  within the class. Zero amounts shall be displayed as zero and shall
POLICY COST AND BENEFIT INFORMAION. not be displayed as a blank space.

2. The name andddress of the insurance intermediaryif (c) Theinsurershall provide to all prospective purchasers of
no insurance intermediary is involved, a statement of the procy policy subject to this section a copfythe latest published ver
dureto be followed in order to receive responses to inquiriggon of the life insurance buyerguide, at the time the application
regardingthe policy summary is taken, except that insurers which do not market policies through

3. The full name and homefife or administrativeoffice  anintermediary may provide the life insuranmgyers guide at
addres®f the companyn which the life insurance policy is to bethetime the policy is delivered provided they guarantee tpohe
or has been written. icyholdera 30 calendar day right to return the policy for a full

4. The generic name of the basic policy and each rider ~refundof premium.

5. The foIIowing amounts, where applicable, for the first 2§§Ote: Copies of the life insurance buigguide can be obtained from the National

policy years and at least one age from 60 through 65 or matu ?%'gﬂ&gﬁg;@?e Commissioners, 12@812th Street, Suitd 0, Kansas

whichever is earlier: . ) ) (d) Cost comparison indexes, if illustrated, shall be representa
a. The annual premium for the basic palicy tive of guaranteed values only

b. The annual premium for each optional rider (e) The surrender cost index and the net payment cost index are
c. Guaranteedmount payable upon death, at the beginninge only cost comparison indexes which may be illustrated.
of the policy year regardless of the cause of death other than sui(r)y cost comparison indexes, if illustrated, must be shown for
cide, or other specifically enumerated exclusionich is pre  year10 and year 20. Additionallgeparate indexes must be-dis
vided by the basic policy and each optional ridgith benefits p|ayedfor the basic policy and for each optional term life insur
providedunder the basic policy and each rider shown Separaté}‘ncerider. Such indexes need not be included for optional riders
d. Total guaranteed cash surrender values at the end of #igich are limited to benefits such as accidental death beruits,
yearwith values shown separately for the basic policy and eaghility waiver of premium, preliminary term life insurarmsver
rider. ageof less than 12 months and guaranteed insurability benefits
e. Guaranteed endowment amounts payable undgoffey  nor for the basic policies or optional riders covering more than one
which are not included under guaranteed cash surrender valuelfén
subd.5. d. (9) If cost comparison indexes are illustrated, all offtlew-
6. The efective policy loan annual percentage interest ratéhg disclosures shall be provided:
if the policy contains this provision, specifying whether thisrate 1. A statement, in close proximity to the cost comparison
is applied in advance or in arrears. If the policy loan interestjigjexes,as follows: Further explanation of the intended ofse
variable,thepolicy summary shall include the maximum annuaheseindexes is provided in the life insurance bugeuide.

percentage rate. . . , 2. A statement regarding these of the cost comparison
7. The date on which the policy summary is prepared.  ingexes,including an explanation to thefedt that indexes are
(9) “Surrender cost index” means a cost comparison index casefulonly for the comparison of the relative costs of 2 or more
culatedby applying the following steps: similar policies.

1. Determine the guaranteed cash surrender value, jf any (5) GeneraL REQUIREMENTS. (@) Each insurer shall maintain
availableat the end of the tenth and twentieth policy years.  atits home dice or principaloffice, a complete file containing

2. Divide the result of subd. 1. by an interest factor that copnecopy of each document authorized by the insurer fopuse
vertsit into an equivalent level annual amount that, if paid at thgiantto this sectionThe file shall contain one copy of each autho
beginningof each yeawould accrue to the value in subd. 1. ovefized form for a period of 3 years following the date of its last
the respective periods stipulated in subd. 1. If the period is d@thorizeduse. The requirements of this paragraph are in addition
years,the factor is 13.207 and if the period isy#ars, the factor to the requirements set forth in ss. Ins 2.16 (30) and 2.1(@)8)

Is 34.719. . . . . (b) An intermediaryshall inform the prospective purchaser

3. Determine the equivalent level premium by accumulatingior to commencing a life insurance sales presentation, that the
eachannual premium payable for the basic policy or rider (if th@iermediaryis acting as a life insurance intermediary avidrm
annualpremium includesupplemental benefits without a sepayhe prospective purchaser of the full name of the insurance com
rateidentifiable chage, a reasonable adjustment may be made) nywhich the intermediary is representing to the bulyesales

5% interest compounded annually to the end of the period-stili ationsin which an intermediary is not involved, the insurer
latedin subd. 1. and dividing the result by the respective factagg| identify its full name.

statedin subd.2. This amount is the annual premium payable for

alevel premium plan. cial consultant, or financial counseling shall not be used in such
4. Subtract the result of subd. 2. from subd. 3. away as to imply that the insurance intermediary is generally

5. Divide the result of subd. 4. by the number of thousands Qf ;2 edn an advisory business in which compensation is-unre
the equivalent level death benefit to arrive at the surrender c d to sales unless such is actually the case.

index. (d) Any reference to policy dividends shall include a statement

a p(;ii)c;?lssucr;cr)nsng;/EEEglrjllFéi“sg:;'é?zhgg%:jr&;%g ;Qliiicllypfroor\%de thatdividends are not guaranteed. If divideads illustrated, such
wasidentified by the insurer undsrIns 2.17 (4) as one to be mar'||UStrat'0n must comply W'th the .requwem.ents qf S. Ins 2.17.
ketedwithout an illustration. (e) Any salegresentation subject to this section shall comply

(b) The policy summary shall consistateparate document.W'th the reqwrement_s ofs. Ins 2.16 (7) (b) and (C)- .
All information required to be disclosed shall be set out in a man () Recommendations made by a person suljetis section
nerthat does not minimize any information or make any inferm&oncerningthe purchase or replacement of any life insurance
tion obscure. Any amounts which remain level for 2 or more yed?8licy are subject to the requirements of s. Ins 2.16 (6);
of the policy may be represented by a single number if it is clearly (g) A system or presentation which does not recognizértiee
indicatedwhat amounts are applicable for each policy ydér value of money through the use of appropriate interest adjust

(c) Terms such as financial planngvestment advisofinan
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mentsshall not be used for comparing the cost of 2 or more life 5. Policies or contracts issued in connection with employee
insurancepolicies. benefit plans as defined b9 USC 1002 (3) of the federal
(h) Except for an illustration as defined in s. Ins 2.17 (3) (i) i@Mployeeretirement income security act of 1974 (ERISA), except
presentatiorof benefits may display guaranteed and nonguarapoliciesor contracts issued in connection willans providing for
teedbenefits as a single sum unless the guaranteed benefitst@gepurchase of annuity contracts solely by reason of salary-reduc
shownseparately in close proximity and with equal prominencéion agreements under 26 USC 403 (b) of the internal revenue
Therequirements of this paragraph are in additithe require  code;
mentsset forth in s. Ins 2.16 (21). 6. Individual retirement accountd individual retirement
(i) For thepurposes of this section, the annual premium for&nuitiesas described in 26 USC 408 of the internal revenue code;

basicpolicy orrider, for which the company reserves the rightto 7. A singleadvance payment of specified premiums equal to
changethe premium, shall be the maximum annual premium. the discounted value of such premiums; _

(6) UNUSUAL CIRCUMSTANCES. Insurerswith unique dificul- 8. A policyholdets deposit account established solely to
ties in implementing provisions dhis section may petition the facilitate payment of regular premiums; _
commissionefor allowance to meet the requiremeotshe see 9. Settlement options under life insurance or annuity con
tion through alternative approaches. tracts.

ﬁHéstgéy:%Jr- Re%ilS)tarhélaéC)hhlg?Zég% 1’\?5@?&1&—&%: elm%- am. 51) anRgi ), (4) DerINITIONS. (&) “Contract Summary’means a written
err. 6—=22-/6; am. an , REJIS! , NO. ) —1—/0; rand recrre H 4 R
ister, November1978, N0275,e1f.gl—1—79; am. (3) (a) and (6),and recrappengi Statemen.tq be prowded to the bUyer at j[he time of ComfaCt deliv
ces,Regjster January1980, No. 289%f. 2-1-80; 1 (3) (a) and (f), (4) (a) and (c), €ry describing the elements of the annuity contoacteposit fund
Appendicesl, 2& 3, renum. (3) (b) to (e) and (g) to be (3) (a) to (e), (4) (b), (d) angh the manner set out in sub. (6).
(e)to be (4) (a) to (c), Registévlay, 1984,No. 341, &f 6-1-84; r (10) under s. 13.93 “ . " .
(2m) (b) 16., Stats., Registdbecember1984, No. 348; am. (1) and (3) (e) 1c., (b) “Preliminary Contract Summary” meaaswritten state
(4) (am) and appendix 1, Regist@ctober 1986, No. 370, &f11-1-86; am. (1), (2) mentto be providedo the buyer prior to sale which describes the

d (b) (intro.) and 4(3) (intro.), (e) 1., (4) (b) and (c), (5) (a), (h) and (k{3 i i i
8% 3” (é),)(é')“ ;,?d)(%?y an(d )ré;‘}(g",)(egegnd (g,)rggui;})@b(e %é)""gn(d )af‘n” R(eg;is,ter elements of thannuity contract or deposit fund in the manner set
July, 1989, No. 403, &f8-1-89; correction in (3) (e) made undet3.93 (2m) (b) outin sub. (5).

1., Stats., RegisteApril, 1992, No. 436correction in (3) (f) and (5) (b) made under BYYH i i itiag”
s.13.93 (2m) (b) 5. and 7., Stats., Regislane, 1997, No. 498;and recrRegister (C) Wisconsin BuVéB Guide to Annuities” means the decu

March, 1998, No. 507, &f4-1-98. mentwhich contains, and is limited tthe language set forth in
_ _ o Appendix| to this section.
Ins 2.15 Annuity benefit solicitations. (1) FINDINGS. (d) “Yields” means those fettive annual interest rates at

Informationon file in the dfice of the commissioner of insurancewhich the accumulation of 100% of all gross considerations
andsubmitted as Exhibit 4t the hearing February 28, 1980 showgould be equal to the guaranteed and illustrated cash surrender
thatsome of the brochures, presentations, illustrations and othgruesat the points specified. For contracts without surrender val
sales material which have been used by insurers andepe& yesthe yields shall be figured on the basis of the contract values
sentativego sell annuity contracte Wisconsin residents are con ysed to determine annuity payments at the points specified.

fusing, misleading and incomplete, and that annuity purchasers sy pre| minary conTRACTSUMMARY. The Preliminary Con
arenot receiving the information needed to make sound p“rCh‘i‘%?ctSummary shall include:

decisions. The commissioner of insurance finds that such presen a) A prominently placed title, PRELIMINAR CONTRACT

tationsand sales material are misleading, deceptive and restraj ; o
competitionunreasonably as considereyls. 628.34 (12), Stats., ihi'::ﬂhl\ﬂtﬁs \S(iafglr?]\gﬁg abpypﬁgsl.d entification of the arrangement to

andthat their continued use would constitute an unfair trade pr . . .
tice under s. 628.34 (12), Stats., and would result in misrepresen () The name and address of the insurance intermediafy or
tationas defined and prohibited in s. 628.34 (1), Stats. nointermediary is involved, a statement of the prgcedure tolbe

(2) (@) The purpose of this section is to require insurers {8wed|n order to receive responses to inquines, .
deliver to prospects for deferred annuity contracts or deposit (¢) The full name and homefafe or administrative dice
funds,riders or provisions accepted in conjunction with insuran@éldresof the insurer; )
policies or annuity contracts, information which helps the pros (d) A statement as to whether the arrangement providgs
pectselect an annuity benefit appropriate to the prospaegds, guaranteedieath benefits during the deferral period;
improvesthe prospec$ understanding dghe basic features of the  (e) A prominentstatement that the contract does not provide
plan under consideration and improves the prospeatility to cashsurrender values, if such is the case;
evaluatethe relative benefits of similar plans. This section does (f) For arrangements under which guaranteed cash surrender
not prohibit the use of additional material which is notibiation  valuesat any duration are less than the total scheduled consider

of any otheMVisconsin rule or statute. This section is in additiogtionspaid, a prominenstatement that such contract or fund may
to and not a substitute for the requirements set forshlins 2.16. resultin loss if kept for only a few years;

(b) This section interprets and implements S. 628.34 (12), (g) Any minimum or maximum premium limitations;
Stats. o ) ) (h) A prominentdescription of all fees, chges, and loading

(3) ScorE. (@) Except as specified in pé), this section shall amountsthat are or may be deducted from initial or subsequent
apply to any solicitation, negotiation procuremenbf annuity or - considerationpaid or that are or may be deducted from the con
depositfund arrangements occurring within this state. This segact or fund values prior to or at contract matyiitgluding but
tion shall apply to any issuer of life insurance policies or annuifbt limited to, anysurrender penalties, discontinuance fees, par

contractsjncluding fraternal benefit societies. tial surrender or withdrawal penalties or fees, transaction fees, and
(b) This section shall not apply to: accountmaintenance fees;
1. Variable annuities; (i) Inthe evenany sales promotion literature or oral represen
2. Contracts registered with the federal securities anationillustrates valuesr annuity payments which are based on
exchangecommission; dividends,excess interest credits, or current annuity rates, then the

3. Group annuity and pure endowment contracts purchadexliminary Contract Summary shall contain a statement that such
undera retiremenplan or plans of deferred compensation estaldividends,excess interest credits, andrrent annuity purchase
lishedor maintained by an employer (including a partnership satesare not guaranteed and that any corresponding values and
sole proprietorship) or by an employeeganization, or both; annuityamounts are illustrations only and are not guaranteed;

4. Immediateannuity contracts (arrangements under which (j) A statement that the insurer shall provide the prospective
paymentsbegin within 13 months of the issue date); customera Contract Summary upon request.
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(6) CoNTRACT sumMMARY. The Contract Summanghall (7) PREPARATION OF PRELIMINARY CONTRACT SUMMARY AND
include: CONTRACTSUMMARY. The following must beonsidered in prepar

(a) A prominently placed titte, CONTRACT SUMMARfol-  ing the Preliminary Contract Summary and the Contract-Sum
lowed by an identificatiorof the arrangement to which the statemary:
mentapplies; (a) The Preliminary ContraQ@ummary and the Contract Sum
(b) The name and address of the insurance intermedigify ofnary must be separate documents;
no intermediary is involved, a statement of the procedure tolbe  (b) All information required to be disclosed must be set out in

lowedin order to receive responses to inquiries; sucha manner as not to minimize or render any portion thereof
(c) The full name and homefafe or administrative dice Obscure;
addresf the insurer; (c) Any amounts which remain level for 2 years or more con

(d) Any guaranteed death benefits during the deferral peridefctyears may be represented by a single numbeisitlearly
andthe form of annuity payment selected for pars. (f), (g)@@nd indicated what amounts are applicable for each contract year;

(e) A prominent statement that the contract does not provide (d) Amountsin sub. (6) (d), (f), (g) and (i) shall, in the case of
cashsurrender values if such is the case; flexible premium annuity arrangements, be determined either

(f) The amount of the guaranteed annuity payments at @gcordingto an anticipated pattern of consideration payments
scheduleccommencement theredfased on the assumption tha nthe assumption that consideratigayable will pe a specified
all scheduled considerations g&id and there are no prior with '€Vel amount, such as $100 or $1,000 per year;

drawalsfrom or partial surrenders of the arrangement and no (€) If not specified in the contract, annupigyments shall be
indebtednesto the insurer on the contract; assumedo commenceat age 65 or 10 years from issue, whichever

(g) lllustrative annuity payments on a current basis, if showls, l2€r . .
mustbe on the same basis as for. g@rexcept for guarantees, and  (f) A dividend scale or excess interest rate whizhibeen pub
may not be greater in amount than those based on: licly declared byhe insurer with an &fctive date not more ;han

1. The current dividend scale and the interest rate currenffyo months subsequent to the date of declaration shattid
usedto accumulate dividends under such arrangementsjeor € eda current dividend scale or a current excess interest rate.
currentexcess interest rate credited by the insuned (8) DiISCLOSUREREQUIREMENTS. (a) The insurer and its inter

2. Current annuity purchase rates; mediariesshall provide, to all prospective purchasers of any con

(h) For arrangements under which guaranteed cash surrerf{f&fLOr rrangement subject to this section, a copy of the current

valuesat any duration are leisan the total considerations paid€dition ofthe Wsconsin Buyeis Guide to Annuities and a prop

a prominent statement that such contract or fund may result in I65Y completed Preliminary Contract SummanyContract Sum

if kept for only a few years and showing the number of years SRRy prior to accepting the applicagihitial consideration for the

arelationship exists, together with a referencehtoschedule of aMnuity contract, grin the case of a rider or provision, prior to
guaranteedtash surrender values required by, i8.; acceptancef the applicans initial consideration for the asseci

(i) The following amounts, where applicable, for the first ﬁ:edlnsurance policy or annuity contract. Insurers whichndb

X S . arket contracts through an intermediary may provide the Con
yearsand representative years thereafteficeht to illustrate ract Summaryandthe Wsconsin Buyess Guide to Annuities at
clearly the patterns ofonsiderations and benefits, including bu%

e ; e point of contract delivery provided they:
not limited to the tenttand twentieth contract years and at Ieas?c 1. Guarantee to the contractholder the right to return the con

ggﬁgi%f ;g)yrpngggr_ough 65 or the scheduled commencement fhct for a full refund of premium any time during a 30 day period
) . . . commencingon the date such contractholder receivesGbe
1. The gross consideration for the arrangement, tract Summary and the \atonsin Buye's Guide to Annuities;
2. Any minimum or maximum premium limitation; 2. Alert the prospective contractholder advertisementsr
3. The total guaranteed cash surrender value at the end Ofagr‘@ctmail solicitations, of his or height to obtain a copy of the

yearor, if no guaranteed cash surrender values are provided, R consinBuyer's Guide to Annuities and a Preliminapntract
total guaranteed paid—up annuity at the end of the year, Summaryprior to the sale.

4. If other thanguaranteed cash values are shown, the total
illustrative cash value or paid-up annuity at the efidhe year g, mmaryupon delivery of the contract, if it has not been delivered
may not be greater in amount than that based on: beforehand:

a. The current dividend scale and the interest rate currently(c) The insurer and its intermediaries shall provideiscon-
usedto accumulatelividends under such arrangements or the CUWin Buyers Guide to Annuities and a Contract Summariét-

rentexcess interest rate credited by the insuned vidual prospective purchasers upon reasonable request;

b. Current annuity purchase rates. (d) Any statement provided subsequent to sale to a contract
_(im) If the annuity payments have not yet commenced, th@|der which purports to show the then current value of an

yield on gross considerations at the end of 10 years and at dheingemensubject to this section shall show the then current
scheduledcommencement of annuity payments. For contracigiaranteedtash surrenderalue or if no guaranteed cash surren
without surrender values, only the yieldtae scheduled com dervalue is provided the then current guaranteed paid-up annuity
mencemenof annuity payments need be shown. The yabiall 9) GENERAL REQUIREMENTS. (@) Each insurer shall maintain
be figured on the basis of the contract value used to determlnegg s home dice or principal dice a complete file containing one
annuitypaymentsThese yield figures shall be shown on a guara@qpyof each document authorized by the insurer forpussuant
teedba&i and, if curre_?lt atnnglty gaymeqts or cash surrender \glinig section. The file shall contain one copy of each authorized
uesare shown, on an iflustrative basis also. ~ form for a period of at least 3 years following the date of its last

(in) A statement of the interest rates used in calculating thgthorizecuse. The requirements of this paragraph are in addition
guaranteednd illustrative contract or fund values. to the requirements set forth in s. Ins 2.16 (30);

()) For a Contract Summary which includes values based on(b) An intermediaryshall inform the prospective purchaser
the current dividend scale dine current dividend accumulation orprior to commencing a sales presentation, that the intermediary is
excesganterest rate, a statement that such values are |”U5trat|%ﬁng as an insurance intermediary and shall inform the prospec
and are not guaranteed; tive purchaser of the full name of the insurer which the intermedi

e date on which the Contract Summary is prepared.ary is representing to the buyén sales situations in which an
k) The dat hich the Contract S ry is prepared.ary p ting to the buyeén sal tuat hich

(b) The insurer and itetermediaries shall provide a Contract
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intermediaryis not involved, the insurer shall identify its fullfits are shown separately in close proximity thereto and with equal
name; prominenceThe requirements of this paragraph are in addition to

(c) Terms such as financial planngwvestment advispfinan-  therequirements set forth in s. Ins 2.16 (21);
cial consultant, or financial counseling shall not be used in such(h) Sales promotion literature and contract forms shall not state
away as to imply that the insurance intermediary is generafly imply that annuity arrangements are the same as savings
engagedn an advisory business in which compensation is-unr@ccountsor deposits in banking or savings institutions. Theofise
lated to sales, unless such is actually the case; policiesor certificates which resemble savings bank passbooks is
(d) Any reference to dividends or &xcess interest credits prohibited.If savings accounts or deposits in banking and savings

must includea statement that such dividends or credits are fggtitutionsare utilized in connection with such annuity arrange

guaranteed: mentsthis shall not prohibithe use of an accurate description of
’ . . . theannuity arrangement.

() Recommendations made by any person subject to this Segjistory: Cr. RegisterOctober 1980, No. 298, &f1-1-81; am. (1) and (2) (b) and

tion concerning the purchase replacement of any arrangementppendix, RegisterJune, 1982, No. 318 fef-1-82; r(11) under s. 13.93 (2m) (b)

subjectto this section are subject to the requirements of s. Ins 2; (itt";‘és) (F;)e,g(iﬁtgnbffj‘)a,nzgf(ﬁﬁj,’\(lg)', %‘)‘gh’g?g)”?g)'((‘i‘%t?ggi"(g)e'(‘gf‘(gj am,
(6); (c), cr. (6) (im) and (i), r(9) (e) and (12)RegisterJuly 1987, No. 379, &8-1-87;

(g) No presentation of benefits majsplay guaranteed and reprinted to correct error in appendix |, Regis@rtober 1987, No. 382; am. (2) (a),

, . 3) (b) 5. and 6., (9) (a) and (g),and recr(9) (), r. (10), Registerduly, 1989, No.
non—guaranteebenefits as a single sum unless guaranteed be& (, l)ef. 8—1—89.( ) (@) and (9 © 0. £ (10). Reg Y
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Ins 2.15 Appendix | ity. Some chages will be fixed by the contract while some may be
WISCONSIN BUYER'S GUIDE T O ANNUITIES changedoy the company from time to time.
WHAT IS AN ANNUITY? Before buying an annuity you should know all of the gkar

An annuity is a written contract between you and a life insuihat you will pay and when you will pay them. Also, yghould
ancecompany|n return for your premiums, trimpany will pay understanchow these chges might gct the actual amount of
you anannuity which is a series of payments made at regular intgtoneythat will accumulate from your premium payments. A typ
vals. An annuity contract is not a life insurance policy or a healifal contract might contain one or more of the following types of
insurance policylt is notasavings account or savings certificatecharges:

andit should not be bought for short term purposes. ® Percentag®f Premium Chage. This chage, often called a

e AN ANNUITY IS NOT “RISK FREE" OR “GUAR- “load,” is deducted from each premium before any interest is
ANTEED SAFE."IT IS ONLY AS SOUND AS THE INSUR added.The percentage may reduce after the contract has been
ANCE COMPRANY WHICH ISSUES IT in force for a certain number of yeaus after the total pre

e |F YOU TAKE YOUR MONEY OUT AFTER A SHOR miumspaid have reached a certain level.
TIME PENALTY PROVISIONS OF MANYCONTRACTS e ContractFee. This is a flat dollar amount ched either once
MEAN THAT YOU MAY GET BACK LESS THANYOU atthe time of issue, or ctged once each year

PUTIN. ® TransactiorFee. This is a fixed chge per premium payment
TYPES OF ANNUITY CONTRACTS or other transaction.

Annuity contracts vary im number of ways. The following aree Surrender Chae. This chage is usually a percentage of the
someof the more important ways: valueof the contract or of premiums paid. The percentage may
WHEN BENEFITS ARE RECEIVED bereduced or eliminated after the contract has been in force for

e Annuities may be either immediater deferred. Immediate  acertain number of years. Sometinties chage is a reduction
annuitiesprovide income payments that start shortly after you in the interest rate credited. Sometimes thegehireliminated
pay the premium. Deferred annuities provide income-pay if the interest rate declared by the company falls below a certain
mentsthat start at a later date. The main reason for buying anlevel.
immediateannuity is to obtain an immediate income, nfest
quentlyfor retiremenpurposes. The main reason for buying &NTEREST
deferredannuity is to accumulate money on a tax—deferred Theinterest rate used to accumulate contract values may never
basis,which can then provide an income at a later date. ~ beless than the guaranteed rate stated in the contract. In practice,
HOW PREMIUMS ARE RID theinterest rate actually uség a companyusually referred to as
e Annuities maybe either single premium or installmentprethe “current’ rate, is often higheirhe company may changee
mium. Single premiuncontracts require you to pay the comcurrentrate from time to time, but it cannot be lower than the-guar
pany only one premium. Installment premium contracts a@nteedr_a_te.Companles diér substantially in their methods of
designedor a series of premiuma/ost of these are flexible detérminingthe current rate.
premiumcontracts. ¥u pay as much as you wish wheneve,
you wish, within specified limits. Somare scheduled pre SURRENDER RIGHTS

mium contracts that specify the size and frequency of your pre Most annuities allow you to surrender your contract if incqme
miums. paymentshave not yet started. Upon surrendee contract termi

FIXED OR \ARIABLE nates.The surrendevalue is equal to your contract value less the

® Annuitiesmay be fixed, variable, or a combination of both§urrender chae, if any This amount could blessthan you paid

: . ) ; . in.
During the deferred period @f fixed annuity contract, interest » | ide th ithd .
is paid on the accumulated premiums (minusgéyrat a rate _, Many annuities also provide that you may withdraw a portion

setby the companyThe amount of each annuity payment ié’f your contract valuaynder certain conditions, without terminat

determinedvhen payments begin. During the deferred peridg9 the contract. A chge may beleducted from the amount with
of a variable annuityinterest is paid on the accumulated-pre rawn.This chage is usually a percentage of either the acecumu

miums (minus chages) at a rate that varies with the perforla_ted value of the contract, the premiums paid or the portion
manceof a specified pool dhvestments. The amount of eachVithdrawn.

annuity payment also varies with the performance of the pool. Theremay be certain tax penalties for early surrendersiuge
Combinationannuities allow you to put part of your premiunyou understana@ny tax implications before surrendering an annu
in a fixed annuity and part in a variable annuity ity contract.

ANNUITY CONTRACT FEA TURES BENEFITS

Thevalue of your annuity consists of the premiums you havennuity contracts provide a number of benefits. While the annuity
paid,less chages, plus interest credited. Thislue is used to cal incomebenefit is the primary one, other beneéite also impoer
culatethe amount of benefits that you will receive. Cjes; inter  tant. Some of the more important ones are described below:
est,surrender rights, and benefits are explained helow

CHARGES

Thereare many types and amounts of geast Companiesay Income payments are usually made monthdithough other
refer to these chaes by diferent names. Some annuities are frequenciesare available. Thamount of the annuity payments
“front loaded”, which means that most of the costs to the companyis based on both the value of the contract and the costract’
are chaged to you in the beginning. Some are “bémkded”, “benefitrate” when the first payment is made. The benefit rate
which means that most of these costs aregdthto you later on.  depend®n your age, sex, and the specific featofdhe annu
Othersspread their chges evenly throughout the life of the annu ity you chose.

Annuity Income Benefit
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Annuity contracts contain a table of guaranteed benefit rates.Accumulatedvalues and surrender values under the contract
Most companies periodically develop “current” benefit rateareillustratedfor various years on this summaBuring the first
aswell. These rates are subject to change by the companyeat years, these values may be less than premiums paid. This is
any time. When annuity payments begin, the company wilthy an annuity contract should not be purchased for short term
determinethe amount of each payment according to the currgmirposes.

benefit rates thenin effect. If the guaranteed benefit rates Also illustrated are the yields on gross premiums at specified
would provide higher incom@ayments, those rates will betimes.Yields take into account not only the interest credited under
used.Once payments begin, they are dieeted by any future the contract, but alsthe efect of all chages. The yield on gross
benefitrate changes. premiumsis a figure you can use to compare annuity contracts. Be
careful in comparing this yield with yields available on other

The most commonly available annuity income benefits arej, estmentsThe tax treatment of annuity earnings is usually sub

e StraightLife. The annuity is paid as long as you are alivstantiallydifferent from _that of earniqgs from othe_r investm_ents.
Thereare no further payments to anyone after your death, ONe reason for buying an annuity contract is to obt@m
income,so you should review the life income figures.
e Life With Period Certain. The annuitypgid as long as you  Valuesand income figures may be shown on both a “guaran
arealive. If you die before the end of the period refetted teed"andan “illustrated” basis. The guaranteed basis shows the
asthe “certain period,” the annuity will be paid to your minimumvalues and income which would be paid under the con

beneficiary for the rest of that periodspical certain tract. The “illustrated’basis shows the values and incevhizh
periods are 10 to 20 years. would bepaid if the current interest and benefit rates were te con
o tinuein effect. Since it is impossible to predict future interest and

Jointand SurvivarThe annuity is paid as long as either yoyenefitrates, you wilhave to decide whether to rely on any illus

or another named annuitant is still alive. In soragations,  a4edhasis values when making your purchase decision.
the annuity is decreased after the first death. A period

certain may also be available with this form. OTHER POINTS TO CONSIDER
Be certain you understarall chages that will be made and
how they may reduce the value of the annuity

Most contracts provide that, if you die before the annpiay Be certain you can fafrd the premium payments.

mentsstart, the contract value will be paid to ydeneficiary Check whether the annuity contract allows you to change the
Somecontracts providéhat the death benefit will be the total-pre@mountand frequency of your premium payments. Find out what
miums paidif that amount is greater than the value of the contra2@PPensf you stop paying premiums.

Death Benefit

atdeath. You may want to obtain and compare Contract Summaries for
similar contracts from several companies. Comparing these
Waiver of Premium Benefit shouldhelp you in your selection.

If you are buying an annuity contract for an Individual Retire
ment Account (IRA) or anotheax deferred retirement program,
makesure that you are eligible. Make sure that you understand any

Somecompanies dér a benefit which will papremiums for you
if you become disabled. A clgaris made for this benefit.

HOW MUCH SHOULD | BUY? restrictionsand tax implications connected with the program.
Before buying, ask yourself these questions: If you areshown a presentation which illustrates tax savings,
1. How much annuity income will | need addition to social be sure the assumptions, such asteebracket, apply in your

case.

Somecompanies dér deposit fund arrangements with their
e insurance policies or annuity contracts. These arrangements
allow you to pay amounts in addition to your premiums that will
be accumulated at interest in much the same way as under a
deferredfixed annuity contract.

READ THE CONTRACT

HOW TO BUY AN ANNUITY Whenyou receive your hewnnuity contract read it carefully

Buying an annuity contractis a major financial decision Whlchsk the agent or the company fom exp'anation of anything you
shouldbe considered carefullirhe prospectiveurchaser of an dg not understand.

annuity contract should consider thef@ings of as many dir- If you have a specific complaint or cannot fyetanswers you
entcompanies and agents as possible. needfrom the agent or companglease contact the

security,pension savings and investments?
2. Will I need an income only for myself or also for someong
if
else?
3. How much can | &rd to pay in premiums?
4. How will the annuity contract fit in with my total financial
planning?

CONTRACT SUMMAR Y Office of the Commissioner of Insurance
In addition to receiving this Buyer Guide, you mustceive P.O. Box 7873

eithera Preliminary Contract Summary or a Contract Summary Madison, W1 53707-7873

prior to the time you pay the initial premium. If you did not receive Phone: (608) 266-0103

a Contract Summarwith this Buyets Guide, you must receive 1—800—02rS6—8517

onewhen the contract is delivered or you can ask for ¥na.

shouldreview the contract summary thoroughly This Guide Does Not Endorse Any Company Or Policy
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Ins 2.16 Advertisements of and deceptive practices  partyfor presentation tmembers of the public, including but not
in life insurance and annuities. (1) PurpPosE. This section limited to circulars, leaflets, bookletdepictions, illustrations and
safeguardghe interests of prospective purchasers of life insuform letters. Descriptive literature and sales aids do not include
anceand annuities by providing the prospective purchasihs material inhouse ayans of insurers, communications within an
clearand unambiguoustatements, explanations, advertisemenissurer’'sown oganization not intended for disseminatiorthie
andwritten proposals concerning the life insurance policies apdblic, individual communications of a personal nature, and cor
annuity contracts dered to them. The commissioner may bestespondencéetween a prospective group or blanket policyholder
achievethis purpose by establishing certain minimum standardad an insurer in the course of negotiating a group or blanket
of and guidelines for conduct in the advertising and sale of lif®licy, and general announcements from group or blanket policy
insuranceand annuities. These minimum standards and guideoldersto eligible individuals that a contract has been written;

lines preventunfair competition among insurers and are cendu ¢ prepared sales talks, presentations and material for use by
cive to theaccurate presentation and description to the insuranggsymediariesand representations made by intermediaries in
buying public of policies or contracts of life insurance and annujccordanceherewith, excluding materials to be used solely by an

ties. This section interprets and implements, including but net lifh,srer for the traininand education of its emplovees or interme
ited to, the following Wsconsin statutes: ss. 601.01 (2) anca(®) gjaries:and 9 pioy

628.34,Stats. The requirement$ this section are in addition to

and not a substitute for tmequirements set forth in ss. Ins 2.14, _d- Packaging, includingut not limited to envelopes, used in
2.15, and 2.17. tonnectionwith subd. 1. a., b., and c.

2. Advertisement does not include a policy summasy
efinedin s. Ins 2.14 (3) (d), the “buyerguide to life insurance”
Y set forth ins. Ins 2.14, an illustration as defined in s. Ins 2.17

; - . - . . (3) (i), a contracsummary as defined in s. Ins 2.15 (4) (a), a pre
benefitsociety or intermediaryan advertisement, representatlonh-minary contract summary as defined in s. Ins 2.15§#)and the

or solicitation in this state of any insurarggecified in s. Ins 6.75 “WisconsinBuyer's Guide to Annuities” as defined in s. 45
1) @). ) (©) '
(b) This section does not apply to: (b) “Analysis” means the separation of a life insurance policy

1. Credit life insurance. _ _ . orannuity contract into constituent parts for comparison, special
2. Group life insurance purchased, established, or maintaingdphasispr other purposes.

by an employer including a corporation, partnership, or sole pro
rietorship,or by an employee ganization, or both, except for o < . »
group Iifepinsur)almcepurghgsed? established or maintairr:ed b r other Tzatures of al I'(fje insurance polnrxlg_/f;\]n_nunly contr?sjt.
thesepersons in connection with a multiple employer welfargPPraisaidoes n(_)tllnc ude a statement which Is also an endorse
arrangemenas defined under 29 USC 1002 (40). mentor E‘eSt'mon'a' ., )

3. Life insurance policies issued in connection with pensign (d)  “Endorsement” means any statement promoting the
andwelfare plans as defined by and which are subject to the fégEUrerits policy or both, made by an individual, group of indi
eral employee retirement income security act of 1974 (ERISAYlduals,society association or otherganization which makeso
29 USC ss. 1001 to 1461, eferenceo the endorsés experience under the policy

4. Variable life insurance policies under which the death (€) “Guaranteed interest rate” means the lowest rate of interest
benefitsand cash values vary in accordance with unit values \hich an insurer may pay under the terms of a policy dutieg
investmentsheld in a separate account. duration of the policy

5. Variable annuities. (H “Nlustrated rate” means a rate shown in an advertisement,

6. Group annuity and pure endowment contracts purchag@@resentatipror so_IiCitation which an insurenay gua_rantee for
undera retiremenplan or plans of deferred compensation esta@ limited period of time, but not guarantiee the duration of the
lished or maintainecby an employerincluding a partnership or policy.
soleproprietorship, or by an employeeganization, or both. (9) “Individual policy issued on a group basis” means an indi

7. Immediateannuity contracts, which are arrangementgidual policy issued for which:
underwhich payments begiwithin 13 months of the issue date. 1. Coverage iprovided to employees or members or classes

8. Annuity contracts issued in connection with employeef employees or members definederms of conditions pertain
benefit plans as defined b9 USC 1002 (3) of the federaling to employment or membership in an association or other group
employeeretirement income security act of 1974 (ERISA), excepthich is eligible for franchise or group insurance as defined in s.
annuity contracts issued in connection with plans providiong 600.03(22) and (23), Stats.;
the purchase of annuityontracts solely by reason of salary reduc 2. The coverage is not available to the general publicand
tion agreements under 26 USC 403 (b) of the internal revenggobtained and maintained only because of the covered person’

provision of this section, the section applies to any person wl

(2) Score. (a) Unless otherwisgrovidedunder a particular g
makes,directly or indirectly on behalf of an insurdraternal

(c) “Appraisal” means an evaluation or estimaft¢he quality

code. membershipn or connection with the group;
9. A policyholdets deposit account established solely to 3, The employerassociation or other grougx, a designated
facilitate payment of regular premiums. personacting on behalf of one of thepersons, pays premiums
10. Settlement options under life insurance or annuity coor subscription chaes to the insurer; and
tracts. 4. The employerassociation or other group sponsors the
(3) DerINITIONS. In this section: insuranceplan.
(@) 1. “Advertisement” means: (h) “Institutional advertisement” means an advertisement

a. Printed and published material, audio visual material adich s prepared solely to promote the rezsler listene's inter
descriptive literature of an insurer or intermediary used in dire@$tin the concept of life insurance or annuities, or of promoting
mail, newspapers, magazines, other periodicals, radio and g insurer sponsoring the advertisement, or both.
scripts,billboards and similar displays, excluding advertisements (i) “Intermediary” has the meaning provided in s. 628.02 (1),
preparedor the sole purpose of obtaining employeetermedi  Stats.
ariesor agencies; () “Policy” means any document, including a palipjan,

b. Descriptive literature and sales aidsabfkinds authored, contract,agreement, rider or endorsement, usedeioforth in
issued,distributed or used by an insurémtermediary or third writing life insurance or annuity benefits.
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(k) “Representation” means any communication, other than graphdoes not prohibit the use ah accurate description of the
advertisemenor solicitation, relating to an insurance politye life insurance arrangement.

insurance business, any insyi@rany intermediary Note: Annuity contracts are subjettt the same limitations under s. Ins 2.15 (9)
(L) “Solicitation” means an attempt persuade a person to™ ) .
makean application for an insurance policy (c) No advertisement may contain the terms “invest

nuy

ent,™investment plan,” “foundets plan,” “charter plan,”

v eposit,”expansiorplan,” “profit,” “profits,” “profit sharing,”

ﬂnterestplan,” “savings,” “savingplan,” or other similar terms

In connection with a policy in a context or under circumstances or

conditionsas tohave the capacity or tendency to mislead a pur

. chaserr prospective purchaser of the policy to believe that he or
(4) APPLICATIONOF THIS SECTION. (@) The commissioner shall g yeceive, or that it is possible that he or she will receive,

construethis section in a mannerhich does not unduly restrict, somethingother than a policy or some benefit not available to

inhibit or retard the promotion, sale and expansion of life inSYy e hersons of the same class and equal expectation of life.
ance policies or annuity contracts. The commissioner shall con

siderdifferences in the purposes serbgdvarious advertisements  (d) An advertisement may refer tmmediate coverage or

andin the insurance product being advertised when interpretifjaranteedssuance of a policy only if suitab&iministrative

this section. When applying this section to a specific advertisefocedurexist so that the policy is issued within a reasonable

ment,the commissioner shall consider the detail, charapter ~ time after the application is received.

pose,use and entire content of the advertisement. (e) No advertisement may refer to a policy or coverage as“spe
(b) The extent to whicla person subject to this section shaffial” unless a person subject to this section can show that a-reason

disclosepolicy provisions in amdvertisement will depend on theablebasis exists for the use of this term.

content,detail, charactempurpose and use of the advertisement (8) IDENTITY OFINSURER. (a) Each advertisement shall clearly

andthe nature of any qualifications involved. The principal eritddentify the insurerlf an application is a part of the advertisement,

rion is whether thedvertisement has the capacity or tendency the application shall show the name of the insurer

misleador deceive if such a provision is not disclosed. (b) No advertisemenay contain a trade name, an insurance
(c) The commissioner shall determine whether an advertisfoupdesignation, the name of the parent company dhteer
menthas the capacity or tendencymitslead or deceive from the the name ofa government agency or program, the name of a
overall impression that the advertisement may be reasonallypartmenor divisionof an insurerthe name of an agendpe
expectedo create upon a person of average educatiamtelli- nameof any other ajanization, a service mark, a slogan, a symbol
gence within the segment of the public to which it is directed. o any other device which has the capacitjeoidency to mislead
(5) ADVERTISEMENTS,REPRESENTATIONSAND SOLICITATIONSIN  or deceive as to the identity of the insurer or create the impression
GENERAL. (a) Advertisements, representations, and solicitatiottsatan entity other than the insurer has any responsibility for the
shall be truthful anehot misleading in fact or in implication and financial obligation under any policy
shallaccurately describe tholicy, the insurance business, any (¢) No advertisement may contain any combination of words,
insurer,or any mtermedlary to which they applyo adyert!se symbolsor materials which, by its content, phraseolagape,
mentmay contairwords or phrases the meaning of which is cleglg|or nature or other characteristiésso similar to combinations
only by implication or by familiarity withinsuranceerminology ¢ \yords, symbols or materials used by federal, state or local gov
(b) Oral representations and solicitations shall conform to teegnmentagencies that tends to confuse or mislead prospective
requirementf this section. buyersinto believing that the solicitatids in some manner cen
(6) SurmaBILITY oF PoLIciEs. No insureror intermediary may nectedwith such a government agency
recommendo aprospective buyer the purchase or replacement of (4) No advertisement may refer to afiilate of theinsurer

any individual life insurance policy or annuity contramithout ithout disclosing that the 2 ganizations are separate legal €nti
reasonablegrounds to believe that the recommendation is nggg.

unsuitableto the applicant. The insurer or intermediary shall make

all necessary inquiries under the circumstances to deteth@he

the purchase of the insurance is not unsuitable for the prospecﬁ\ﬂ%(manner that may mislead or deceive abédnsuress identity
buyer. This subsectiordoes not apply to an individual policyor icensingstatus. An advertisement which indicates an address
issuedon a group basis. for an insurer other than that of ieme ofice shall clearly iden

tify the address other than that of its honfecefand clearly dis
(7) DECEPTIVEWORDS,PHRASESORILLUSTRATIONS. (a) No per

- : - . closethe actual city and state of domicile of the insurer
sonsubjectto this section may use an advertisement that exagger

atesa benefit or minimizes cost by overstatement, understatemenf) TESTIMONIALS, ENDORSEMENTS APPRAISALS, ANALYSIS OR
or incompleteness. No advertisement naait information or COMMENDATIONS BY THIRD PARTIES. (@) No advertisement may
containwords, phrases, statements, referemeebustrations if Containa testimonialendorsement or other commendatory state
the omission or use has the capacfgndencyor efect ofmiss mentconcerning the insureits policies or activities by any per
leadingor deceiving purchasems prospective purchasers as t¢ONWho receives any pay remuneration, directly or indirectly
the nature or extent of any policy benefit payable, loss coverdgpm the insurer in connectlonlwnh the test!mon!al, endorsement
premiumpayable or state or federal tax consequences. An-adv@frstatement unless the advertisement, testimonidorsement
tisementreferring to any policy benefit payabless covered, pre includesa full and prominent disclosure therein of the relation
mium payable, or state or federal tax consequences stsiifbe ship, direct or indirect, including but not limited to the existence
ciently complete and clear as to avoid deception or the capacityobrany financial interest, remuneration, or both, betwten
tendencyto mislead or deceive. insurerand the person making the testimonial, endorsemment
(b) No advertisement may state or imply that life insurancatementThe provisions of this para_grafik_n not apply to any
arrangementsire the same as savings accounts or depositsPf{Senholding a Visconsin intermediarg’ license nor to any
bankingor savings institutions. No person subject to this sectié@dio or television announcer or other person employed oF com
may use policies which resemble savings bank passbooks:- If sBgnsatecn a salaried or union wage scale basis.
ings accounts or deposits in banking and savings institutions are(b) A testimonial, endorsemerappraisal, or analysis used in
utilized in connection witHife insurance arrangements, this paraan advertisement shall lgenuine, represent the current opinion

» o«

(m) “Testimonial” means any statement made by a policg(;I
holder, certificate holdeior other person covered by the insure,
which promotes the insurer and its policy or contract by descri
ing the persors benefits, favorable treatment or otb&perience
underthe policy or contract.

(e) Noadvertisement may indicate an address for an insurer in
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of the authqgrapply to the policy advertised and be accuratelyisclosesthe period of time permitted to enroll. This period of

reproduced. time may not be less than 10 day®d not more than 40 days from
(c) No person subject to this section may use a testimoni&e date of the advertisement.

endorsementppraisal or analysis: (c) If the insuremaking an introductorynitial or special der
1. Which is fictional; haspreviously ofered the same or similar policy on the same basis
2. If the insurer has information indicating a substantid" intends to repeat the currenteffor the samer similar policy

changeof view on the part of the author; the advertisement shall disclose this fact.

3. If a reasonable person would conclude that the views (d) No insuremay establish for residents of this state a limited
expresseddo not correctly reflect the current opinion of theenrollmentperiod within which a person mayrchase an individ
author; ual policy less than 6 months after the close of an earlier limited

4. For more than 2 years after the date on which itosias enrolimentperiod for thg same or.similar policthe restricpion
nally given or 2years after the date of a prior confirmation withoughall apply to all advertisements in newspapers, magazines and
obtaining a confirmation that the statement represents the 'suth6fher periodicals circulated in this state, all mail advertisements

currentopinion; sentto residents of this state and all radio and TV advertisements
5. Which does not accurately reflect the present practicesRspadcasin this state. This restriction does not apply to the solici
theinsurer: tation of enrollmentaunder individual policies issued on a group

6. To advertise a policy other than the policy for which thBaS'S' ) ) - )
authorgave the statement, unless the statement clearly has somé€) Where an insurer is arfiéte of a group of insurers under

reasonable application to the second policy; commonmanagement and control, the word “insurer” for the pur
7. Which efects a change or omission whiatters or distorts posesof this subsection means the insurance group. The require
its meaning or intent as originally written; or mentsand restrictions applicable to an insurer shpply to the

8. Which does not disclose the true nature ofitiserance '"Surancegroup.

coverageunder which the benefits were paid if it contains a (12) MAIL ORDERREFUSAL FORM. No person subject to this
descriptionof benefit payments. section mayusea mail order advertisement which requires the

(d) No advertisement may state or implgless true, that an recipient,in order to refuse a policyo sign a refusal form and
individual, group of individuals, societyassociation oother returnit to a specified person or insurer
organizationapproves or endorses an insurer or a pokey (13)_ GROUP,QUASI—GROUPQRSPECIALCLASSIMPLICATIONS. N(_)
advertisemenshall disclose any fifiated relationshipbetween advertisementay state or implyunlesstrue, that prospective
the society association or otherganization and the insurdfthe ~ Policyholdersor members of a particular class iaflividuals
insureror the person or persons who own or control the insurer RFomegroup or quasi-group members or are uniquely eligible
formedor owns or controls the sociegssociatioror other oga-  for a special policy or coverage and will be subject to special rates
nization,the advertisement shall clearly disclose this fact. ~ Or underwriting privileges or that particular coverage or policy

(e) If atestimonial refers to benefits received under a polid exclusively for preferred riska, particular segment of people,

theinsurer shall retain a summary of the pertinent claim inferm ra particular age group or groups.

tion including claim number and date of loss with #uwertise (14) INsPECTIONOF POLICY. (@) An ofer in an advertisement
mentin the advertising file required by sub. (30). of free inspection of a policy or anfef of a premium refund shall

(f) No advertisement may state or imply that a governme ot be a cure for misleading deceptive statements contained in
publicationcommends or recommends the insurer or its policysuchadvertlsemept. ) .

(10) JURISDICTIONAL LICENSING; APPROVAL BY GOVERNMENTAL (.b) An a(_:ivertlsemt_-:'nwhlch_refers to the provision in th_e
AGENCY. (a) No advertisement which may be seen or heah, licy advertisedegarding the right to return the policy shalldis

beyond the limits of the jurisdictionin which the insurer is closethe time limitation applicable to this right.

licensedmay state or imply licensing beyond those limits. (15) IDENTIFICATION OF PLAN OR NUMBER OF POLICIES. (&)
(b) In any advertisement any reference to licensing shail coWhen an a%vzlalrg_serpent ;eferhs tg a ]E_:hmce regardm% t()jenelrlt

tain an appropriate disclaimer that the viewlistener or reader amountsit s ﬁ 'ISC oszla that the ﬁne IFE amounts prql\lll edw h

shouldnot construe the reference as an endorsement or impl eaer?w?)Jupr?tnotf t?ug ggns:ﬁ(tagted and that the premium will vary wit

endorsementf the insurer or its producks any agency of this o . )

stateor the commissioner of insurance. (b) When an advertisement refers to various benefitgfall
o) No advertisement mav state or implv that the insitsr which can be obtained only by purchasing 2 or more policies, it

finrfm)cial condition or status, t)tlwe paym@fti?syclaims, its p%licy shalldisclose that the benefits are provided only through a com

formsor the merits or desirability of its policy forms or kinds oP'nat'on of such policies.

plansof insuranceare approved, endorsed or accredited by any (16) UseorsTaTisTICs. (a) An advertisement which sets out
agencyof this state or the federal government. the dollar amounts of claims paid, the number of persons insured

() No arisemt mayconan a reproducton of  pori 0Tt momaton sl denty e solrs of e sia
of a state insurance department report of examination. . -Nop ! Y
advertisementinless itaccurately reflects all of the relevant facts.
(11) INTRODUCTORY, INITIAL OR SPECIAL OFFERSAND LIMITED N advertisement may contain irrelevant statistical data.

ENROLLMENT PERIODS. (&) No advertisement may state or imply . . SR
; g g . b) No advertisement may imply that the statistical inferma
unlesstrue, that a policy or combination of policies is an |ntredu<iior(1 é]iven is derived from t%e ir?s{rerexperience under the

tory, initial or special der and that theapplicant will receive ; . . o
advantagesot availableat a later date by accepting théeafthat POlICY advertised unless true. The advertisement shall specifically
gostate if the information applies to other policies or plans.

only a limited number of policies will be sold, that a time is fixe i :
for the discontinuance of the sale of the policy advertised becausdC) An advertisement which sets out the dollar amounts of
of special advantages available in fiudicy, or that an individual claims paid shall also indicate the period during which such
will receive special advantages by enrolling within an epeall ~ claimshave been paid.

mentperiod or by a deadline date. (17) Cravs. No advertisement may:

(b) No advertisement may state or imply that enroliment under (a) Contain untrue statements with respect to the itien
a policy is limited to a specific period unless the advertisemewhich claims are paid,;
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(b) State or imply that claim settlements will be liberal or-gerinclude any combination of words which imply that the cerre
erousor use words of similar import; spondencés froma school, college, university or other education

(c) State or imply that claim settlements will be beyond th@f training institution nor may it imply that the institution has
actualterms of the policy; or endorsedthe material or supplied the insurer wittfformation

(d) Contain a description of a claim which involves unique @Poutthe student unless true.
highly unusual circumstances. ) (b) All adver_tisementg_inc_luding_ but nlimited to informa

(18) STATEMENTS ABOUT AN INSURER. No advertisement may tion flyers used in the solicitation of insurance, shall contain clear
containuntruestatements or statements that by implication mi¢dentification that the advertisement comes from an insurer or
leadwith respect to the insuterassets, corporate structure, finanintermediaryif this is the case, artlese entities shall be clearly
cial standing, age, experiencerelative position in the insurance dentified as insurers or intermediaries.
business. (c) No return address on the advertisement may state or imply

(19) DISPARAGING COMPARISONSAND STATEMENTS. Noadver  thatthe soliciting insureor insurance intermediary isfiiated
tisementmay directly or indirectly containnfair or incomplete With a universitycollege, school, or other educational or training
comparisonf policies or benefitsr falsely or unfairly dispar institution, unless true.
age,discreditor criticize competitors, their policies, services or (23) INDIVIDUAL DEFERRED ANNUITY PRODUCTS OR DEPOSIT
businessanethods or competing marketing methods. FUNDS. For individual deferred annuity products or deposit funds,

(20) Premiums. (a) An advertisement for a policy with nonle the following shall apply:
vel premiums shall contain a prominent description of the pre (a) Any illustrations or statements containing or based upon
mium changes. interestrates higher than the guaranteed accumulatiterest

(b) No person subject to this section may describe in an-adv@tesfor the annuity product or deposit fund shall likewise set
tisementa life insurance policynder which the insurer reservedorth with equal prominence comparable illustrations or state
theright to change the amount of the premium during the polioyients containing or based upon the guaranteed accumulation
termunless this feature is prominently described iraitheertise  interestrates.No higher interest rate may be greater than those
ment. currentlybeing credited by the insurer unless the higher rate has

(c) Except as otherwise allowed under this paragraph, Rgenpublicly declared by the insurer with arfeetive date for
advertisemenmay contain a statement or representation that &¢Wissues not more than 2 months subsequent to the dixelaf
insuredmay withdraw under the terms of the policy any premiuntgtion.
paid for a life insurance policyThe advertisement may refer (b) If an advertisement states the net premium accumulation
amountspaid into an advance premium fund, whichiatended interestrate, whether guaranteed or not, it shall also disclose in
to pay premiums at a future time, to thect that they may be close proximity thereto and with equal prominence, the actual
withdrawn under the conditions ahe prepayment agreement.relationshipbetween the gross and net premiums.
Theadvertisement may also refer to withdravights underany () |f any policy does not provide cash surrender benefit prior
unconditionalpremium refund deér. to commencemenbf payment of any annuity benefits, any

(d) No advertisement may state or imply that a pure endoiustrations or statements concerning the policy shall promi
mentbenefit is a “profit” or “return” on the premium paidther nently state that cash surrender benefits are not provided.
thana policy benefit for which a specified premium is pa'fj' (24) ADVERTISEMENTSSHOWINGA SPECIFICRATE OFRETURNON

(21) NONGUARANTEED POLICY ELEMENTS. (a) NO advertise premiumsor casHvaLUES. All life insurance or annuity solicita
mentmaycontain a description of or otherwise refer to nonguafions, representations, and advertisements used iscafsin
anteedpolicy elementsn a manner which is misleading or has thgyhich show a specific rate of return on premiuvonsash values
capacityor tendency to mislead. shallalso showin close proximity thereto and with equal premi

(b) No advertisement may state or imply that the paymentm#nce the following:
amountof nonguaranteed policy elements is guaranteed. If an(a) A general statement describing the existence of first-year
insurancepolicy’s or annuity contract’nonguaranteed policy eleognd annual expense clygs, mortality chaes and surrender

mentsare illustrated, they may not be more favorable to the p hargeswhich will be deducted from the premium before the
cyholderthan those based on the current interest reteislend ipterestrate is applied.

scalesmortality tables, and other variable components currently . .
usedby the insurer for that insurance policy or annuity contract, () The guaranteed rate of interest paid on the cash value.
The illustration shall contain a statement to théeeff that the ~ (¢) The amounts of the cash value or premium to which the
viewer, listener or reader should not construe tienguaranteed guaranteednd the illustrated rates are applied; for example, an
policy elementsas guarantees or estimates of amounts to be pam/ertlsement,representatlonor solicitation shall disclose if

in the future. interestonthe first $1,000 of cash value is limited to the guaran

(c) No advertisement may state or imgigt illustrated non teedrate. _ _
guaranteedpolicy elements will be or can be foient at any (d) Anindication that the interest rate credited on cash value
future time to assure, withouhe further payment of premiums,amountswhich have been borrowed isfeifent from that focash
the receipt ofbenefits, such as a paid—up poliapless the adver valueswhich have not been borrowed, if that is the case.

tisement clearly andreciselyexplains what benefits or coverage (e) An indication of anyother significant factors whichfatt
would be provided at the future time and under what conditiortse manner in which cash values are computed.

this would occur - (25) GRADED ORMODIFIED BENEFITSAFTERA POLICY IS ISSUED.

(d) 1. No advertisement may refer to dividends as “tax free"f) An advertisement, representation, or solicitafmna policy
containwords of similar import, unless the tax treatment of-divicontaininggraded omodified benefits shall prominently disciose
dendsis accurately explained anide nature of the dividend as ahis fact. If applicable, an advertisement, representation, or-solici
returnof premium is indicated clearly tation shall prominently disclose the fact that the premiuevis

2. The requirements of this subsection are in addition to thadcoverage decreases or increases with age or duration. Graded
requirements set forth in ss. Ins 2.14 (5) (h) and 2.15 (9) (9). or modified benefitshall include, but are not limited to, life insur

(22) PoLICIESSOLDTO STUDENTS. (@) A person subject to this ancepolicies that, within a specified period after the policy is
sectionmay address an advertisement for polisigg to students issued,may pay no death benefits or death benefits that are less
to the parents of students. No address on the advertisement thay premiums paid should the insurer pay the death benefits.
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(b) The prominent disclosure required in.ga) shall mean (b) Aninsurer shall require its intermediaries and all other per
the following for the specified type of advertisement: sonsor agenciegcting on its behalf in preparing advertisements

1. For television advertisements, amouncemerdescrib  to submit proposed advertisements to it for approval prior to use.
ing the graded or modified benefits to be displayed during the (30) INSURER'SADVERTISING FILE. Each insurer shall maintain

advertisementor at least 10 seconds. atits home or principal éite a complete file containing every
2. For radio advertisements, an announcement describing ghited, published or prepared advertisement of its policies-here
gradedor modified benefits. afterdisseminated in the stateittWrespect to group, blankahd

3. For pre—printed advertisements intended for general disanchisepolicies, all proposals prepared on the sarieted
tribution, a written description of the graded or modified benefiform need not be included in the file; only typical examples of
printedon the first page of the advertisement and in at B2st theseproposals shall be included. A notation shall be attathed
point bold type. eachsuch advertisement in the file indicating the manner and

(26) MISCELLANEOUS DISCLOSUREREQUIREMENTS. (a) In the —extentof distribution and the form number of any poliaynend
event an advertisement uses “Nonmedical,” “No Medicament,rider, or endorsement form advertised. The file shall be sub
ExaminationRequired,” or similar terms where issue is not guajectto regular and periodiospection by the &ite of the commis
anteedthe terms shall be accompanied by a further disclosuresi@nerof insurance. A person subject to this section shall maintain
closeproximity thereto and with equal prominence to ¢ffect all of these advertisements in the file while in use and fariad
thatissuance of the policy may depend upon the answetto of 3 yearsafter an advertisemestauthorized use. If applicable,
healthquestions set forth in the application. aperson subject to this section sladlo maintain files in accord

(b) No advertisement may contain as the name or titldifef a @ncewith ss. Ins 2.14 (5) (a) and 2.15 (9) (a).

. : : . “li History: Cr. RegisterOctober 1982, No. 322, &f11-1-82; r (5) (b) 1. and 2.
insurancepolicy any phrase whicttoes not include the words"life and(6) (b), RegisterMay; 1984, No. 341, 66-1-84: r (7) under $13.93 (2m) (b)

insurance’unless accompanid®y other language clearly indieat 16 stats., RegisteDecember1984, No. 348; mnd recrRegister July, 1989, No.

ing it is life insurance. 403, ef. 8-1-89;am. (1) and (3) (a) 2., Registétarch, 1998, No. 507, fef4—1-98.
(c) An advertisement shall prominently describe the type of o ) )
policy advertised. Ins 2.17 Life insurance illustrations. (1) PurPOSE.

is section provides ruleer life insurance policy illustrations
directresponse techniques may state or imphjess the condi at‘.Ni" protect consumers and foster consumer education. This
tion is true, thabecause there is no intermediary or commissigifctionprovides illustration formats, prescribes standards to be
involved there will be a cost saving to prospective purchasersfouowed Whe_n |IIu_strat|ons are us_ed,' and specmes the dlsclo_sures
that are required in connection with illustratiofihie goals of this

(€) No advertisement may state or imply in any way that"nterrule are to ensuréhat illustrations do not mislead purchasers of

tehségr]r?c?uer(ljt g?gjgﬂ%ilﬁanc?lircthfo;endsuigtfr};;dﬁﬁ;%ltéegf?rt]s tﬁ¥e insurance and to make illustrations more understandable.
anymanner an incorrectgoEim yro or ractri]ce q ’ Insurerswill, as far as possible, eliminate the use of footnotes and
y proper p ) caveatsand define terms used in the illustration in language that

) !f nonforfeiture values are sh(_)wn in any adve_rtisement, R)uld be understood by a typical person withingkgment of the
advertisemenshall show the valuesither for the entire amount j, pjic to which the illustration is directed. The requirements of

of the basic life policy death benefit or for each $1,000 of initighis section are in addition to and not a substitute for the require
death benefit. _ _ mentsset forth in ss. Ins 2.14 and 2.16.

_ (9) No advertisement may contain the words “free,” “no Cost,” (2) scope. This section applies to all group and individual life
without cost,” “no additional cost,” “at no exti@st,” or words insurancepolicies and certificates except:

of similar import with respect to any benefit or service being made . e

availablewith a policy unless the insured is not ched for any () \@riable life insurance.

benefitor service. If the insured is not chad,then the advertise ~ (b) Individual and group annuity contracts.
mentshall prominently disclose the identity of the payor (c) Credit life insurance.

(27) METHOD OF DISCLOSUREOF REQUIRED INFORMATION. () (d) Life insurancepolicies with no illustrated death benefits on
A person subject to this section shall set out all informatiemy individual exceeding $10,000.
requiredto be disclosed by this section cleadgnspicuously and (3) DeFINITIONS. In this section:
in close proximity to the statements to which the information
relatesor under appropriate captions offgiént prominence that by the Ameri d f actuaries to devel d lgat
it shall be readily noticed and not minimizeehdered obscure or y the Americaracademy of actuaries to develop and promulgate
presentedn anambiguous fashion or intermingled with the ConstandardS)f.ac.:tuarlal.practlce. )
text of the advertisements so as to be confusing or misleading. (b) “Basic illustration” means a ledger or propossed in the

(b) No person subject to this section may set out informatiGi!e °f 2 life insdtljrance policy that showmth guaranteed and
requiredby this section under inappropriate captions or heading@n~guaranteediements.

or under inappropriate questions wharguestion and answerfor ~ () “Contract premium” means the gropsemium that is
matis used. requiredto be paid under a fixed premium poligycludingthe

(28) ForM NUMBER. A person subject tthis section shall premiumfor a rider for which benefits are shown in the illustra

identify by form number an advertisement other than an instittfon-

tional advertisement defined in sub. (3) (h) which is mass-pro (d) “Currently payable scale” means a scale of non-
duced.The form numbeshall be stffcient to distinguish it from guarantee@lements in ééct for a policy form as of the prepara
any other advertising forror any policy application or other form tion date of the illustration or declaredtiecome déctive within
usedby the insurer the next 95 days.

(29) INSURER'SRESPONSIBILITYFORADVERTISEMENTS. (@) The (e) “Disciplined current scale” means a scale of non-
insurerwhose policy is advertisgths responsibility for the cen guarantee@lements that is reasonalbigsed on actual recent-his
tent, form and method of dissemination of all advertisement®rical experience, as certified annually by an illustration actuary
regardles®f by whom designedyreated, written, printed or used.designatedy the insurer

(d) No advertisement of an insurance policy marketed b

”

(a) “Actuarial standards board” means the boasthblished
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(f) “Generic name” mearssshort title descriptive of the policy anillustration. For all policy forms being actively marketed on
beingillustrated such as “whole life,” “term life” or “flexible pre Januaryl, 1998, the insurer shadlentify in writing those forms
mium adjustable life.” and whether or not an illustratiowill be used with them. For

(9) “Guaranteed elements” means the premiums, benefits, vadlicy forms filed after January 1, 1998, tdentification shall be
ues, credits or chayes under a policy of life insurance that arghadeat the time of filing. Any previous identification may be
guaranteecind determined at issue. changedy notice to the commissioner

(h) “lllustrated scale” means a scale of non—guaranéded (b) If aninsurer identifies a policy form as diocbe marketed
mentscurrently being illustrated that is not more favorablthto without anillustration, any use of an illustration for any policy

policy owner than the lesser of: usingthat form prior to the first anniversary is prohibited.
1. The disciplined current scale; or (c) If a policy form is identified by the insurer as dode mar
2. The currently payable scale. ketedwith an illustration, a basic illustration prepared and deliv
(i) “lNlustration” means a presentation or depiction thegredin accordanceith this section is required, except that a basic

includesnon-guaranteed elements of a policy of life insurandéustration need not be provided to individual membersgroap
overa period of years and is onkthe three illustrations describedor to individualsinsured under multiple lives coverage issued to

in pars. (b), (k), and (s). asingle applicant unless the coverage is marketed to these individ
() “lllustration actuary” means an actuary meeting theals. The illustration furnished an applicant for a group life insur
requirementof sub. (10). ancepolicy or policies issued to a single applicant on multiple

lives may be either an individual aomposite illustration repre

k) “In force illustration” means an illustration furnisheda! . .
tim(ezafter the policy that it depicts has been in force y sentativeof the coverage on the livesmiembers of the group or
) the multiple lives covered.

(L) “Lapse-supported illustration” means an illustration of & (d) Potential enrollees of non—term group life subject to this
policy form failing the test of self-supporting as defined in this gulation shall be furnished a quotation with the enroliment

section,under a modified persistency rate assumption usi h b . h
p y b "9 PR aterials. The guotation shall show potential policy values for

sistencyrates underlying the disciplined current scale foffitise ‘
5 years and 100 % policy persistency thereafter sampleages and policy years on a guaranteed and non-guaranteed
basisappropriate to the group and the coverage. This quotation

exp()r:rzse $'r\1/|a|1rt1Im:;nbgﬁzg(rjn%dtheexgz;gjﬁiorﬁno?‘?ﬂg dtir']s?:iprlri]rllr(]aldmggha” not be considered an illustration for purposes ofséetion,
rentscale for a policy form. The insurer may choose to designlgfm all information provided shall be consistent with the illustrated

eachyear the method of determining assumed expenses for le. A basic illustration shall be provided at delivery of tee
policy forms from the following: tfficate to enrollees for non-term group life who enroll for more
: thanthe minimum premium necessaoyprovide pure death bene
1. Fully allocated expenses. _ fit protection. In addition, the insurer shall makieasic illustra
2. Maginal expenses may hesed only if greater than a gen tjon available to any non—term group life enrollee who requests it.

erally recognized expense table. b generally recognized : .
expensdable is approved, fully allocated expenses must be used () GENERAL RULES AND PROHIBITIONS. (@) ~An illustration
) fisedin the sale of a life insurance policy shall satisfy the applica
3. A generally recognized expense table based on fully all

‘ A . . e requirements of this section, be clearly labeled “life insurance
catedexpenses representing a significant portion of insurang@cy arion” and contain all of the following basic information:
companiesand approved by the commissianer

(n) “Non—-guarantee@lements” means the premiums, bene % ll\\llame of(;nbsur_er dd f torin thorized
fits, values, credits or chges under a policy of life insurance that - Name and busINess address ot agent or INSwasinorize
arenot guaranteed or not determined at issue. reprgsentatlvaf any. d ¢ di q h

(0) “Non-term group life” means a group policy or individual___>: N?r_ne, tagtt_e ana sex qtt péopodse t;]r_lsure . except where a
policiesof life insurancassued to members of an employer grouﬁompoSI elustration is permitted under this section.
or other permitted group under all of the following conditions: ., 4 Underwriting orrating classification upon which the

1. Every plan of coverage was selectedtiy employer or illustrationis pased. . . -
othergroup representative. 5. Generic name gdolicy, the insureis product name, if dif

2. Some portion of the premium mid by the group or ferent.and form number

throughpayroll deduction. 6. Initial death benefit. o
3. Group underwriting or simplified underwriting is used. 7. Dividend option election or application of non—-guaranteed
(p) “Policy owner” means the owner named in an individuﬁlemems'f apph_cable. ) o L

policy or the certificate holder in the case of a group policy (b) When using an illustration in the sale of a life insurance

(q) “Premium outlay” means the amount of premium assumé licy, an insurer or its agent or other authorized representatives
to be paid by the policy owner or other premium payer ouhall not: _ . L
of-pocket. ‘1. Represent the policy as anything other than a life insurance
(n “Self-supporting illustration” means an illustration of &°!icY: , _
policy form for which it can be demonstrated that, when using 2- Use or describe non-guaranteed elements in a mévater
experienceassumptions underlying the disciplined current scalt, Misleading or has the capacity or tendency to mislead.
for all illustrated points in time on or after the fifteenth policy 3. State or imply that the payment or amount of non-
anniversaryor the twentieth policy anniversary for second-orguaranteeetlements is guaranteed.
later—to—digpolicies or upon policy expiration if soonéreaccu 4. Use an illustratiothat does not comply with the require
mulatedvalue of all policy cash flows equalsexceeds the total ments of this section.
policy owner value available. For this purpose, policy owner 5. Use an illustration that at any policy duration depicts policy
value includes cash surrender values and any other illustrajeskformancemore favorable to the policy owner than that-pro

benefitamounts available at the policy owiseelection. ducedby the illustrated scale of the insurer whose policy is being
(s) “Supplemental illustration” means an illustration furnishedlustrated.
in addition to a basic illustration. 6. Provide an applicant with an incomplete illustration.

(4) PoLiciEs TO BE ILLUSTRATED. (a) Each insurer marketing 7. Represerin any way that premium payments will not be
policiesto which this section is applicable shaditify the com requiredfor each year of the policy in order to maintain ithues-
missionemwhether a policy form is tbe marketed with or without trateddeath benefits, unless that is the fact.
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8. Use the ternfivanish” or “vanishing premium,” or a similar 13. If the illustration shows that the premium payer may have
termthat implies the policy becomes paid up, to describe a pldre option to allow policy chages to be paid using non-
for using non—guaranteed elements to pay a portion of fptere guaranteedvalues, the illustration shall clearly disclose that a

miums. chargecontinues to be required and thdepending on actual
9. Except for policies that can never develop nonforfeitur@sults,the premium payer may need to continue or resume pre
values,use an illustration that is “lapse—supported”. mium outlays. Similar disclosure shall be made for premium out
10. Use an illustration that is not “self-supporting.” lay of lesser amounts or shorter durations than the contract pre

mium. If a contract premium is due, the premium outlay display
shall not be left blank or show zero unless accompanied by an
asteriskor similar mark to draw attention to the fact that the policy
is not paid up.
Y 14. If the applicant plans to use dividermspolicy values,
meetall of the following criteria: guaranteedr non—-guaranteed, to pay all or a portion of the con

: tract premium or policy chaes, or for any other purpose, the

1. Are consistent with all provisions of this section. illustration may reflect those plans and the impact on future policy
2. Limit a disciplined current scale to reflect only actions thg§enefitsand values.

havealready been taken or events that have already occurred.
3. Do not permit a disciplined current scale to includefany ¢,
jected trends of improvements in experienoe any assumed
improvementsn experience beyond the illustration date.
4. Do not permit assumed expenses téebe than minimum

(c) If an interestate used to determine the illustrated non
guaranteecklements is shown, it shall not be greater tthen
earnednterest rate underlying the disciplined current scale.

(d) In determining the disciplined current scale an insurer m
use standards established by the actuastahdards board that

(b) A basic illustration shall include the following narrative
mmary:

1. A briefdescription of the policy being illustrated, including
a statement that it is a life insurance palicy
2. A brief description of the premium outlay or contract pre

assumedxpenses. . mium, as applicable, fothe policy For a policy that does not
_ (6) STANDARDSFORBASICILLUSTRATIONS. (&) A basicillustra  require paymentof a specific contract premium, the illustration
tion shall conform with the following requirements: shallshow the premium outlay that must be paid to guaraotee

1. The illustration shall be labeled with the date on which dragefor the term of the contract, subject to maximum premiums
was prepared. allowableto qualify as a life insurance policy under gpplicable

2. Each page, including any explanatory notes or pape#i, provisionsof the Internal Revenue Code.
be numbered and show its relationship to the total number of 3. A brief description of any policy feature&jers or options,

pagesin the illustration. guaranteear non-guaranteed, shown in the basic illustration and
3. The assumed dates of payment receipt and benefit pay-ibatimpact they may have on the benefits and values of the policy
within a policy year shall be clearly identified. 4. ldentification and a brief definition of column headings and

4. If the age of the proposed insured is shown as a comporiesy terms used in the illustration.
of the tabular detail, it shall be issue age plus the numbers of years5, A statement containing in substance the following: “This
the policy is assumed to have been in force. illustration assumes that the currently illustrateshguaranteed

5. The assumed payments on which the illustrated benefigmentswill continue unchanged for all years shown. This is not
andvalues are based shall be identified as premium outlay er ctikely to occur and actual results may be more or less favorable
tract premium, as applicable. For policies thatrdi require a thanthose shown.”
specificcontract premium, the illustrated payments shaitibe (c) A basic illustration shall include the following numeric
tified as premium outlay summaryfollowing the narrative summary:

6. Guaranteed death benefits and values available upon sur 1 - A’summary of the death benefitad values and the pre
rendey if any, for the illustrated premium outlay or contract-premiym outlay and contract premium, as applicable. For a policy
mium shall be shown and clearly labeled guaranteed. thatprovides for a contract premium, the guaranteed death bene

7. If the illustration shows any non-guaranteed elementgs and values shall be based on the contract premium. This sum
they cannot be basesh a scale more favorable to the policy owneary shall be showrior at least policy years 5, 10 and 20 and at
thanthe insure's illustrated scale at any duration. These elemenige70, if applicablepn the three bases shown below in subds. 2.,
shallbe clearly labeled non-guaranteed. 3.,and 4. For multiple life policies the summary shall show policy

8. The guaranteed elements, if asiyall be shown before eor years5, 10, 20 and 30.
respondinghon—guaranteed elememsty pageof an illustration 2. Policy guarantees.
that showsor describes only the non—-guaranteed elements shall 3 |nsureis illustrated scale.

include a reference to the page where guaranteed elements arey g refs illustrated scale used but with the non-guaranteed
shownand a statement that guaranteed elements are found Onéhé%entsreduced as follows:

age. L L . .

P gg The account or accumulation value of a politghown a. Dividends at 50% of the dividendsntainedn the illus
shall be identified by the name this value is given in the policratedscale used. o
beingillustrated and shown on the same page in close proximity P- Non—-guaranteed credited interest at rates that are the aver
to the corresponding value available upon surrender ageof the guaranteed rates and the rates contained in the illus

10. The value available upaurrender shall be identified by tratedscale used. _ _ o

the name this value is given in the policy being illustrated and shall ¢. All non—-guaranteed ctggs,including but not limited to,

be theamount available to the policy owner in a lump sum aftéerminsurance chaes, mortalityand expense ctges, at rates
deductionof surrender chges, policy loans and policy loan inter thatare the average tiie guaranteed rates and the rates contained

est,as applicable. in the illustrated scale used.
11. lllustrations may showpolicy benefits and values in 5. If coverage would cease prior to policy maturity or bo@,
graphicor chart form in addition to the tabular form. theyear in which coverage ceases shall be identified for each of

12. Any illustration of non-guaranteed elements shall J&ethree bases shown above in subds. 2., 3. and 4.
accompaniedby astatement indicating that the benefits and val (d) Statements substantialsimilar to the following shall
uesare not guaranteed, that the assumptions on which they ianenediatelyfollow the numeric summary and be signed by the
basedare subject to change, and thatual results may be moreapplicant, or the policy owner in the case of an illustration pro
or less favorable. vided at time of deliveryas required in this section.
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1. A statemento be signed and dated by the applicant dnsurerno laterthan the time the policy is delivered. A copy shall
policy owner reading as follows: “I haveceived a copy of this be provided to the insurer and the policy owner

illustration and understand that any non-guaranteed elements (b) If no illustration is used by an agent or other authorized rep
illustrated are subject to change and could be either higher @ssentativen the sale of a life insurance policy or if the policy is
lower. The agent has told me they are not guaranteed.” appliedfor other than as illustrated, the agent or representative
2. A statement to be signed and dated by the agent or otbkall certify to that déct in writing ona form provided by the
authorizedrepresentative of the insurer reading as follows: “ ceinsurer. On the same form the applicant shall acknowledge that
tify that this illustration has been presented to the applicantrarillustration conforming to theolicy applied for was provided
policy ownerand that | have explained that any non—guaranteadd shall further acknowledge an understanding that an illustra
elementdllustrated are subject to change. | have made nc staien conforming to the policy as issued will be provided no later
mentsthat are inconsistent with the illustration.” thanat the time of policy deliveryThis form shall be submitted

(e) The following elements shall be shown in tabular detaito the insurer at the time of policy application. If the policy is

1. A basic illustration shall include the following for at leas}SSu€da basic illustration conforming to the policy as issued shall
eachpolicy year from 1 to 10 and for every fblicy year thereaf 0€Ssent with the policy and signed no latfesin the time the policy
ter ending at age 100, policy maturity or final expiration; ant§ delivered. A copy shall be provided to the insurer angoliey
exceptfor term insurance beyond the 20th ydar any year in OWNer. o
which the premium outlay and contract premiufapplicable, is (c) If the basic illustration or revised illustration is sent to the
to change: applicantor policy owner by mail from the insurérshall include

a. The premium outlay and mode the applicant plans to p tructionsfor the applicanor policy owner to sign the duplicate
and the contract premium, as applicable. copy of the numeric summary page of the illustration for the

. ) . policy issued and return the signed copy to the instlitexinsur
i thbé p‘l(')iriiycorrespondlng guaranteeathbenefit, as provided g gpjigation under thisubsection shall be satisfied if it can

) ) demonstratehat it has mada diligent efort to secure a signed
c. The corresponding guaranteed value available upen sgépy of the numeric summary page. The requirement to raake
render,as provided in the policy diligent efort shall be deemed satisfied if tesurer includes in
2. For a policy that provides for a contract premium, the-guahe mailing a self-addressed postage prepaid envelope with
anteeddeath benefiand value available upon surrender shall comstructionsfor the return of the signed numeric summary page.
respondto the contract premium. (d) A copy of the basic illustration and a revised basic illustra
3. Non-guaranteed elements may be shown if descrilibd intion, if any, signed as applicablalong with any certification that
contract. In the case of an illustration for a policy on which theitherno illustration was used or that the policy was applied for
insurer intends to credit terminal dividends, they may be showtherthan as illustrated, shall be retained by itreurer until 3
if the insurels current practice is to pay terminal dividends. If anyearsafter the policy is ndonger in force. A copy need not be
non-guaranteedlements are shown they must be shown at thetainedif no policy is issued.
samedurations as the corresponding guaranteed elements, if any(g) ANNUAL REPORTNOTICE TO POLICY OWNERS. (a) Except as
If no guaranteed benefit or value is available at any duration fapyidedin par (b), in the case of a policy designated as one for
which a non—guaranteed benefit or value is shown, a zero shalligch illustrations will be used, the insurer shall provide each
displayedin the guaranteed column. policy owner with an annual report on the status of the policy that
(7) STANDARDS FORSUPPLEMENTALILLUSTRATIONS. (&) Asup  shallcontain at least the following information:
plemental illustration may be provided so long as it complies with 1. For universal life policies, the report shall include the fol
all of the following: lowing:
1. Itis appended to, accompanied by or preceded by a basica. The beginning and end date of the current report period.
illustration that complies with this section. b. The policy value at the end of the previous report period
2. The non—guaranteed elements shown are not more favf{q at the end of the current report period.

ableto the policy owner than the corresponding elements base c. The total amounts that have beeedited or debited to the
onthe scale used in the basic illustration.

: . L olicy value during the current report period, identifying each b
3. It contains the same statement required of a basic |Hust? y J Port b fying y

tion that non—-guaranteed elements are not guaranteed e (e.g., interest, mortalifexpense and riders).

: gu S au ' d. The current death benefit at the end of the current report
4. For a policy that has a contract premium, the contraet p?f'eriodon each life covered by the policy

mium underlylng the s_upplemer_na_l |Ilustrat|0n iy e_qyal tocttre e. The net cash surrender value of the policy as of the end of

tractpremium shown in the basic illustration. FPalicies that do : iod policy

not require a contract premium, the premium outlay underlyirf€current report period.

the supplemental illustration shall be equal to the prendutiay f. The amount of outstanding loans, if aay of theend of the
shownin the basic illustration. currentreport period. _ S N _ _
(b) The supplemental illustration shaticlude astatement g. For fixed premium policies, in addition to the information

informing the reader to constthe basic illustration for guaran describedn subd. 1. a. through f. fissuming guaranteed interest,
teedelements and the other important information it contains. mortality and expenséads and continued scheduled premium

(8) DELIVERY OF ILLUSTRATION AND RECORDRETENTION. (a) If paymentsthe policys net cash surrender value is such that it

abasic illustration is usedy an agent or other authorized reprewould not maintain insurance in force until the end of the next

sentativeof the insurer in the sale of a life insurance policy and gigPorting period, a notice tdhis efect shall be included in the
policy is applied for as illustrated, a copy of that iIIustratior(,EpOr . . o .

signedin accordance with this section, shall be submitted to the h. For flexible premium policies, in addition to thgorma
insurerat the time of policy application. A copy also shall be prdion described in subd. 1. a. through f. if, assunungranteed
vided to the applicant. If the policy is issued other than as appliierestmortality and expense loads, the pokayét cash surren

for, a revised basic illustration conforming to the policy as issu€§rvalue will not maintain insuranae force until the end of the
shall be sent with the policy The revised illustration shall con Nextreporting period unless further premium payments are made,
form to the requirements of this section, shall be labeled “Revisgfotice to this ééct shall be included in the report.

lllustration” and shall be signed artthted by the applicant or 2. For all other policies, where applicable:

policy owner and agent or other authorized representative of the a. Current death benefit.
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b. Annual contract premium. tification has been reduced for reasons other than changfes in
c. Current cash surrender value. experiencefactors underlying the disciplined current scale. If
o nonguaranteedlements illustrated for new policies are not-con
d. Currgnt.dmdend. . sistentwith those illustratedbr similar in force policies, this shall
e. Application of current dividend. be disclosed in the annual certificatiorif nonguaranteed ele
f. Amount of outstanding loan. mentsillustrated for both new and in force policies are not censis

(b) Insurers writing life insurance policies that do not builgent with the non—-guaranteed elements actually being paid,
nonforfeiturevalues shall only be required to provide an annughargedor credited to the sanwe similar forms, this shall be dis
reportwith respecto these policies for those years when a chang®sedin the annual certification.
hasbeen made to nonguaranteed policy elements by the insurer 6. Disclose in the annual certification which of the following

(c) If the annual report does rintlude an in force illustration, methodss used to allocate overhead expenses faiwtrations:

it shall contain the following notice displayed prominently: a. Fully allocated expenses.

“IMPORTANT POLICY OWNER NOTICE: You should con b. Maginal expenses.

siderrequesting more detailédformation about your policy to c. A generally recognized expense table based on fully allo
understandhow it mayperform in the future. ol should not con  c4teqexpenses representing a significant portion of insurance
siderreplacement of your policy or make changes in your €OV&lompaniesand approved by the commissianer

agewithout requesting a current illustrationoly may annually d ) . ' I .

: ) : P , The illustration actuary shall file a certification with the
rehquest,thgout chage, such an llustratioby calling [|n§(;1res boz(;lr()jand with the commissio)rller annudlidy all policy forms for
phonenumber],uring o nsures namel at nsurs address] 2SSV e SOTESENet Sy SOOI AT

’ trated.If an error in a previous certification is discoverdtg

ggﬂtgzé%u&ps?ggg Yr\wlglalrgr? gagggg?trpngﬂﬁ rTet?: ?r?;u)r/gru rig?/u\l/g{ strationactuary shall notify the board of directors of the insurer

the sequential order of the methoftsr obtaining an in force andthe commissioner within 30 calendar days of discovery
illustration. (e) If an illustration actuary is unable tertify the scale for any

H:éolicy form illustration thensurer intends to use, the actuary shall
notify the board of directors of the insurer and the commissioner

currentand future benefitand values based on the insis@res of the actuang inability to certify within30 calendar days of that

ent illustrated scale. This illustration shall comply with thgetermination. . . . .
requirementsf subs. (5) (a), (5) (b), (6) (a) and (6) (). No signa, (f) A responsible dicer of the insurerother than the illustra

ture or other acknowledgment of receipt of this illustration i§0n actuary shall certify annually all of the following: _
required. 1. That the illustration formats meet tregjuirements of this

(e) If an adverse change in non—guaranteed elements ﬁ%@tionand that the scales used in insurer—authorized illustrations

couldaffect the policy has been made by the insurer since the 135 those scales certified by the illustration actuary .
annualreport, the annual report shall contain a noticehat fact 2. That the insurer has provided égents with information
andthe nature of the change prominently displayed. aboutthe expense allocation method used by the insuris in

(10) ANNUAL CERTIFICATIONS. (&) The board of directors of flustrationsand dlsclo§§d as required m.p@) 6. .
eachinsurer shall appoint one or more illustration actuaries. . (9) The annual certifications shak provided to the commis

(b) The illustration actuary shall certify that the discipline&IOnereaCh year by a date dgtermm_ed by the insurer .
currentscale used in illustrationsiis conformity with the actuar (h) If an insurer changehe illustration actuary responsible for
ial standard of practice for compliance witte national associa 2!l Or & portion of the insury policy forms, the insurer shall
tion of insurance commissionensodel regulation on life insur NOtfy the commissioner of that fact within 30 calendar days and
anceillustrations promulgated by trectuarial standards board,disclosethe reason for the change. _ _
andthat the illustrated scales used in insurer—authorized illustra (11) PENALTIES. Inaddition to any other penalties provided by
tions meet the requirements of this section. the laws of this state, an insurer or agent that violates a require

; ; . tof this section is guilty of a violation of s. 628.34, Stats.
(c) The illustration actuary shall: mentot : or: '
1. Be a member in good standing of the American academ;b| istory: Cr. RegisterSeptemberl 997, No. 501, €11-1-98.

of actuaries. _ _Ins 2.19 Military sales practices. (1) PURPOSE.(a) The
2. Be familiar with the standard of practice regarding lif¢yrposeof this section is to set forth standards to protect active
insurancepolicy illustrations. duty service members of thenited States Armed Forces from
3. Not have been found by the commissiorfelowing dishonestand predatory insurance sales practices by declaring
appropriatenotice and hearing to have done any of the followingertainidentified practices to be false, misleading, deceptive or
a. Violated any provision of, or any obligation imposed byunfair.
theinsurance law or other law in the course of the actsiaiged (b) This section does not create or imply a private cause of
ingsas an illustration actuary actionfor a violation of this section.
b. Been found guilty of fraudulent or dishonest practices.  (2) Score. This section shall apply only to the solicitation or
c. Demonstrated the actuasyincompetence, lack of coop Saleof any life insurance or annuity product by an insurer orinsur
eration,or untrustworthiness to act as an illustration actuary anceproducer to an active duty service member of lthéted

d. Resigned or been removed as an illustration actuary wittRipt€sArmed Forces. S _
the past 5 years as a result of acts or omissions indicated in an{3) AUTHORITY. This section is issued under the authority of
adversereport on examination or as a result é&iture to adhere $S.601.41 (3), 628.34 and 628.347, Stats.
to generally acceptable actuarial standards. (4) ExempPTIONS. (@) This section does not apply to solieita
4. Not fail within30 calendadays to notify the commissioner tions or sales involving any of the following:
of any action taken by a commissioner of another state similar to 1. Credit insurance.
thatunder subd. 3. 2. Group life insurance or group annuities where there is no
5. Disclose in the annuakrtification whethersince the last in—person face—to—face solicitation of individuals by an insur
certification, a currently payable scale applicable for businessiceproducer or where the contraxtcertificate does not include
issuedwithin the previous 5 yeaend within the scope of the eer a side fund.

(d) Within 25 calendar days of receipt of a request from t
policy owner the insurer shall furnish an force illustration of
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3. An application to the existing insurer that issued the-exist (e) “Insurance producer” means a person required to be
ing policy or contract when a contractual change or a conversi@ensedunder the laws of this state to sell, solicit or negotiate life
privilegeis being exercised; pwhen the existing policy or cen insurancejncluding annuities.
tractis being replaced by the same insurer pursuant to a progranff) “Insurer” means an insurance company required to be
filed with and approvedy the commissioner; owhen a term |icensedunder the laws of this state to provide life insurance-prod

conversionprivilege is exercised among corporatliafes. ucts,including annuities.
4. Individual stand—alone health policies, including disability (g) “Known” or “knowingly” means, depending on its Lise
incomepolicies. this section, the insurance producer or insurer had actual aware

5. Contracts déred by Servicemembers’ Group Life Insur ness,or in the exercise of ordinary care should have known, at the
anceor \eterans’Group Life Insurance, as authorized by 38ime of the act or practice complained of, that the person solicited
U.S.C.section 196%t seq is any of the following:

6. Life insurance contractsfefedthrough or by a non—profit 1. A service member
military association, qualifying under section 501 (c) (23) of the 2. A pay grade of E-4 or below

Internal Revenue Code, and whielre not underwritten by an (1) “_jfe insurance” means insurance coverage on human lives

Insurer. _ including benefits of endowment and annuities, and may include
7. Contracts used to fund any of the following: benefits in the event of death or dismemberment by accident and
a. An employee pension or welfare benefit plan thabis  benefitsfor disability income and, unless otherwise specifically
eredby 29 U.S.C. chapter 18. excluded,includes individually issued annuities.

b. A plan described by sections 401(a), 401(k), 403(b), 408(k) (i) “Military installation” means any federally owned, leased,
or 408(p) of the Internal Revenue Code, as amended, if-estaboperated base, reservation, post, camp, building, or other facil
lishedor maintained by an employer ity to which service members are assigned for, dutjuding bar

c. A government or church plan defined in section 414 of tiacks,transient housing, and family quarters.
Internal Revenue Code, a governmentcburch welfare benefit () “MyPay” means a Defense Finance and Accounting Ser
plan,or a deferred compensation planaoftate or local govern vice web—based system that enables service members to process
mentor tax exempt aanization under section 457 of the Internatertaindiscretionary pay transactions or provide updates to per

RevenueCode. sonalinformation data elements without using paper forms.
d. A nonqualified deferred compensation arrangement-estab (k) “Service member” means any actukaty oficer, commis
lishedor maintained by an employer or plan sponsor sionedand warrant, or enlisted member thie United States

e. Settlements of or assumptions of liabilities associated W-,ﬁ{med‘!:qrces. i _
personalinjury litigation or anydispute or claim resolution pro (L) “Side fund” means a fund or reserve that is part of or-other
cess. wise attached to a life insurance poligxcluding individually
f. Prearranged funeral contracts issuedannuities, by riderendorsement or other mechanism which
} LY . ) cumulatepremium or deposits with interest or by other means.
(b) Nothing in this section shall be construed to abrogate t%%eterm does not include any of the following:

ability of nonprofit oganizations or other ganizations to edu
catemembers of the Unite8tates Armed Forces in accordance 1. Cumulated value or cash value or secondary guarantees

with Departmentof Defense DoD Instruction 1344.07 — Perprmgde(?by;}a ulnlversal I_geé)gllcy hole lif i hich b
sonal Commercial Solicitation on DoD Installations orsac . < ~@Sh values proviced by a who'e liié policy which are su
cessordirective. jectto standard nonforfeiture law for life insurance.

(c) For purposes of this section, general advertisements, dirl%%ii' A premium deposit fund which complies with all of the fol
mail and internet marketing does not constitute solicitatiabe-T 9 . . - .

phone marketing shall not constitute solicitation provided the a. Contains only premiums paid in advance which aceumu
callerexplicitly and conspicuously discloses tttz product con  'ateat interest. _

cerned is life insurance and makes no statements that avoid a cleaP. Imposes no penalty for withdrawal.

andunequivocal statement that life insurance is the subijatter c. Does not permit funding beyond future required premiums.
of the solicitation. Nothing in this paragraph shall be construed d. Is not marketed or intended as an investment.

to exempt an insurer or insurance producer from this section in e, Does not carry a commission, either paid or calculated.
anyin-person, face—to-face meeting established as a result of thep,) «gpecific appointment” means a prearrangpgointment
solicitationexemptions identified in this paragraph. agreedupon by both parties and definite as to place and time.

(5) DEeFINITIONS. In this section: (n) “United States Armed Forces” means all componerttseof

(a) “Active duty” means full-time duty ithe active military Army, Navy, Air Force, Marine Corps, and Coast Guard.
serviceof the UnitedStates and includes members of the reserve (g) pracTiCES DECLARED FALSE, MISLEADING, DECEPTIVE OR
component(National Guard and Reserve) while serving Undgjyrair oN A MILITARY INSTALLATION OR USING MILITARY PERSON
publishedorders for active duty or full-time training. The term\g, or procrams. (a) Noinsurer or insurance producer may
doesnot include members of the reserve component whpesre engagein any of the following acts or practices a military
forming active duty or active duty for trainingder military calls jnstajlationwith respect to the in-person, face-to-face soficita
or orders specifying periods of less than 31 calendar days. tjon of life insurance:

(b) “Department of Defense personnel” means all active duty 1, Knowingly soliciting the purchase of any life insurance
servicemembers and all civilian employees, includimghappre  product door to door or without first establishing a specific
priatedfund employees and special governmenployees, of the appointmenfor each meeting with the prospective purchaser
U.S. Department of Defense. 2. Soliciting service members in a group or mass audience or

(c) “Door to door” means a solicitation or sales methoith a captive audience where attendance is not voluntary
wherebyan insuranceroducer proceeds randomly or selectively 3. Knowingly makingappointments with or soliciting service
from household to household without prior specific appointmenhembersduring their normally scheduled duty hours.

(d) “General advertisement” means an advertisement having 4. Making appointments with or soliciting service members
asits sole purpose the promotion of the reader viewers inter  in barracks, day rooms, unit areas, or transient personnel housing
estin the concept of insurance, or the promotion of the insurerarin other areas where the installatmmmander has prohibited
theinsurance producer solicitation.
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5. Soliciting the sale of life insuraneéthout first obtaining (g) Knowingly offer or give anythingof value to a service
permissiorfrom the installation commander the command&r  memberwith a pay grade of E-4 or below for his or her attendance
designee. atany event where an application for life insurance is solicited.

6. Posting unauthorizegllletins,notices or advertisements.  (h) Advise a service member with a pay grade of E-4 or below

7. Fail to present Department of Defense Form 28&3;  to change his or her income tax withholding or state of legal resi
sonal Commecial Solicitation Evaluationto service members dencefor the sole purpose afcreasing disposable income to-pur
solicited or encouraging service members solicited not to-corphasedife insurance.

pleteor submit a Department of Defense Form 2885. (i) Make any representation, or use any device, title, descrip
8. Knowingly accepting an application for life insurance ofiye name or identifier that has the tendency or capacitpifuse
issuinga policy of life insurance on the life of an enlisted membejy mislead a service member iriislieving that the insurginsur
of the United States Armed Forces without first obtaining for théyceproducer or product fefred is dfiliated, connected cassoci
insurer’sfiles a completed copy of any required form which-coryteqwith, endorsed, sponsored, sanctioned or recommended by
firms that theapplicant has received counseling or fulfilled anyhe y S, Governmentthe United States Armed Forces, or any
othersimilar requirement for the sale of life insurance establishgghteor federal agency or government entiycluding, but not
by regulations, dlrectlves or rules of the Department of Defenggiteq to, use of any of the followintitles: “Battalion Insurance
or any branch of the United States Armed Forces. Counselor,™Unit Insurance Advisqt “Servicemens Group Life
() Noinsurer or insurance producer may do any of the fellownsuranceConversion Consultant” or ‘&ferans BenefitsCour
Ing: selor.” Nothing is this subdivision shall m®nstrued to prohibit
1. Use Department of Defense personddiectly or indi  aperson fronusing a professional designation awarded after the
rectly, as a representative or agent in anficiafl or business successfutompletion of a course of instruction in the business of
capacitywith or without compensation with respect to the solicitdnsuranceby an accredited institution of higher learning, inelud
tion or sale of life insurance to service members. ing, but are not limited to, Chartered Life Underwrit€hartered

2. Participate in anynited States Armed Forces sponsoreBiinancialConsultant, Certified Financial Planpktaster of Sci
educationor orientation program for the purpasfesolicitation of encein Financial Services, and Masters of Science of Financial

the sale of life insurance to service members. Planning.

(7) PRACTICES DECLARED FALSE, MISLEADING, DECEPTIVE OR () Solicit the purchase of any life insurance product through
UNFAIR REGARDLESSOF LOCATION. No insurer or insurance pro theuse of or in conjunction with any third partyganization that
ducermay do any of the following regardless of location: promotesthe welfare of or assists members of the United States

(a) Submit, process or assist in the submissioprocessing Armed Forces in a manner that has the tendency or capacity to
of any allotment form or similar device used by the United Statesnfuseor mislead aervice member into believing that either the
Armed Forces to direca service membr pay to a third party for insurer,insurance producer @rsurance product isfdfated, con
the purchase dife insurance. This includes, but is not limited tonected or associated with, endorsed, sponsored, sanctiamed or
usingor assisting in using a service membdvlyPay account or ommendeddy the U.S. Governmemwr the United States Armed
other similar internet or electronic medium for such purposes:orces.

This subdivision does not prohilasisting a service member by (k) Use or describe the credited interest rate on mbigrance
providinginsurer or premium information necessary to complefgolicy in a manner that implies that the credited interest rate is a
any allotment form. net return on premium paid.

(b) Knowingly receive funds from a service membertfa (L) Excluding individually issued annuities, misrepresbat
paymentof premium from a depository institution with whitte  mortality costs of a life insurance product, including stating or
servicemember has no formal banking relationship. For PUrPOS@§plying that the product costs nothing or is free.
of subsection, a formdlanking relationship is established when (m) Make anyrepresentation regarding the availabjliyit

the depository institution does all of the following: ability, amount, cost, exclusiors limitations to coverage pro

1. Provides theservice member a deposit agreement and pef : ;
odic statements and makes the disclosures required by 12 U. fv?ctce)g:rﬁgg;r?oeumbﬂeﬂigﬁpgﬁgéso?fe%f:r?s”,cgrrggm?: rby
section4301et seqand the regulations promulgated there”ndelrnsurance which is faFI)se misleading or deceptive

2. Permits the service membier make deposits and with Mak . i . .
drawalsunrelated tdhe payment or processing of insurance pre_ (1) Make any representatioegarding conversion require
miums. ments,including the costs of coverage, or exclusions or limita

ns to coverage of Servicemembers’ Group Life Insurance or

(c) Employ any device or method or enter into any agreem : . ; : PO
wherebyfunds receivedrom a service member by allotment fo%%é?éggisngg?ud%lc_g&:\?surance to private insurers which is false,

the payment ofnsurance premiums are identified on the servic i
member'deave and earnings statement or equivalestiocessor __ (0) Suggest, recommend or encourage a service member to
form as savings or checking and where the service member ha§@gcelor terminate his or her Servicemembers’ Group Life hsur
formal banking relationship as defined in péo). anceor issue a life insurance policy which replacesezisting
(d) Enter into any agreement with a depository institution fope"vicemembersSroup Life Insurance policynless the replace
the purpose of receiving funds from a service member Whereeﬁgmw'” take efect upon omfter the service membersepara
the depository institution, with or without compensation, agre n from the United States Armed Forces. ) ]
to accept direct deposits from a service member with whowsit ~ (P) Deploy use or contract for any lead generatingterials
no formal banking relationship. de5|gnedexclu3|vgly for use with service members that do not
(e) Use Department of Defense personnel, directly or indilearly and conspicuously disclose thheé recipient will be con
rectly, as a representative or agent in anficial or unoficial tacteddy an insurance producéfrthat is the case, for the purpose
capacitywith or without compensation with respect to the soficita?f soliciting the purchase of life insurance.
tion or sale of life insurance to service members who are junior in(g) Fail to disclose that a solicitation for the sale of life insur
rank or grade, or to the family members of such personnel. an(_:ewill be made when establishing a specific app_ointment for
(f) Offer or give anything of value, directly or indiregtlp @nin—person, face-to—face meeting with a prospective purchaser
Departmentof Defense personnel to procure their assistance in (r) Excluding individually issued annuities, f&il clearly and
encouragingassisting ofacilitating the solicitation or sale of life conspicuouslydisclose the fact that the product being sold is life
insuranceo another service member insurance.
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(s) Fail to make, at the time of sale ofesfto an individual Ins 2.20 Unisex nonforfeiture values in certain life
knownto be a service membéhe written disclosures required byinsurance policies. (1) Purposk. The purpose of this section
10 U.S.C. 992 note section 10. is to allow insurers whdave elected an operative date under s.

(t) Excludingindividually issued annuities, when the sale i§32.43(6m) (h), Stats., to provide for cash surrender and paid-up

conductedn—person face-to—face with an individual known to bgonforfeiturebenefits which do not vary witthe sex of the life
a service memberfail to provide the applicant dhe time the insured.Some life insurance policies are subject to the decision of

applicationis taken all of the following: the United States supreme courfitizona Governing Committee
1. An explanation of any free look period with instructions off: NOrTis, 103 Supreme Court Repor®92, which makes it ille
how to cancel if a policy is issued. gal for an employer to makeontributions after August 1, 1983,

2. Either a copy of the application or a written disclosure ngadefined_cor}tributipn pension plan if the benefits derived from
copy of the application or theritten disclosure shall clearly and! ose contributions d#r by sex. Separate provisions are set forth

conciselyset out the type of life insurance, the death benek this section for unisex policies that miasy subject to that deci

appliedfor and its expected first year cost. A basic illustration that°"n and for unisex policies in general.

meetsthe requirements of s. Ins 2.17 shall be deesuditient (2) Scope. Except as provided for in sub. (4) (b), this section
to meet this requirement for a written disclosure. appliesonly to those policies issued in this state for which the

(U) Excluding individually issued annuities, recommend tﬁsureror employer has determined that the implicatiorSafis

PR o : Id prohibit the use of cash surrender and paid-up nonforfei
purchaseof any life insurance product which includes a side fu ou ' h : ;
to a service member in pay grades E-4 and below unless reebeneflts which var)‘/‘ V\,','th the sex of the |nsur§d. -
insurer and insuranceproducer have reasonable grounds for (3) DEFINITIONS. (&) “Ix” means the number of lives surviving
believingthat thelife insurance death benefit, standing alone, {9 ag€ X.
suitable. The ofer for sale, or sale, of a life insurance product (b) “1000 gx” means the yearly deatite per thousand at age
which includes a sidéund to a service member in pay grades E-4
or below who is currently enrollesh Servicemembers’ Group  (c) 1. “Table A” means the 1980 CSO Mortalitgille andhe
Life Insurance is presumed unsuitable unless, after the completi9@80CET Mortality Table for male lives, with or without 10€¥r
of a needs assessment, the insurer demonstrates tragipiie Select Mortality Factors. The yearly death rate per thousand, 1000
cant's Servicemembers’ Group Life Insurance death benefix, for these tables is published in Appendix A and Appendix B,
togetherwith any other military survivor benefits, savings anghages618 and 619, dlume 33, Tansactions of the Society of
investmentssurvivor income, and other life insurance are ifissuf Actuaries.
cientto meet the applicast'insurable needs for life insurance. 2. “Tables NA and SA” means the corresponding 1980 non
For the purpose of this paragraph: smokerand smoker mortality tables for male lives.

1. “Insurable needs” are the risks associated with premature(d) 1. “Table G” means the 1980 CSO Mortalitgile and the
death taking into consideration thénancial obligations and 1980 CET Mortality Table for female lives, with or without
immediateand future cash needs of the applicasstate, survi 10-YearSelect Mortality Factors. The yearly death rate per-thou
vorsor dependents. sand,1000 gx, from these tables is published in Appendix A and

2. "Other military survivor benefits” includehe Death Gra  Appendix B, pages 618 and 61%lne 33, Tansactions of the
tuity, Funeral Reimbursementyansition AssistanceSurvivor — Societyof Actuaries.

and Dependents’ Educational Assistand@ependency and 2 “Tables NG and SG” means the corresponding 1980 non
Indemnity Compensation, TRICARE Healthcare Benefsivi  smokerand smoker mortality tables for female lives.

vor Housing Benefits and Allowances, Federal Income oF (o) 1 “Taples B through F” means the blended 1980 CSO and
giveness, and Social Security Survivor Benefits. 1980CET Mortality Tablesfor policies issued on an age nearest
(v) Excluding individually issued annuitiesferf for saleor  pirthdaybasis with varying proportions ofale lives to total lives.
sell any life insurance contract which includes a side fund to ¥Reratio of male lives to total lives is 80% foafle B, 60%or
individual known to be a service member: TableC, 50% for Tble D, 40% for @ble E and 20% forable F
1. Unless interest credited accrues fribra date of deposit to Thesetables are published in the proceedings of the National
the date of withdrawal and permits withdrawals without limit oAssociationof Insurance Commissioners for the 1983 December
penalty; meeting,pages 396 last birthday basis, the tables shall be modified
2. Unlessthe applicant has been provided with a schedule by interpolation between values of Ix.
effectiverates of return based upoash flows of the combined 2. “Tables NB through NF and SB through SF” means the cor
product.For this disclosure, thefettive rate of return shall cen responding 1980 blended nonsmoker and smoker mortality
siderall premiums and cash contributions made by the policiables.
holder and all cash accumulations and cash surremdkres (f) “1980 CSO and CET Nonsmoker and Smoker Mortality
availableto thepolicyholder in addition to life insurance cover Taples’meanshe mortality tablesvith separate rates of mortality
age.This schedulshall be provided for at least each policy yeapr nonsmokers and smokers derived from the 1980 CSO and
from one to ten and for every fifth poligiear thereafter ending 1980 CET Mortality Tables and adopted by the NAIC in Decem
atthe earliest of age 100, policy maturity or final expiratemd  per 1983. Mortality rates for these tables are publishegmn
3. Which by default diverts or transfers funds accumulated #06-409,Proceedings ofhe National Association of Insurance
the side fund to payreduce or déet any premiums due. Commissioners] 984, \l. 1, and pp. 521-530 Proceedings of the
(w) Excluding individually issued annuities fef for sale or National Association of Insurance Commissioner887, \ol. 1.
sell any life insurance contract which aftansidering all policy (4) CASH VALUE AND PAID-UP NONFORFEITUREBENEFITS. (a) 1.
benefits,including butnot limited to endowment, return of pre For any policy of life insurance which falls within sub. (2)tiis
mium or persistengydoes not comply with standard nonforfeituresectionand is delivered or issued for delivery in this state after the
law for life insurance. operativedate of s. 632.43 (6m) (h), Stats., applicable to the
(x) Sell any life insurance product to an individual known tpolicy, the cash surrender and paid—up nonforfeiture benefits pro
bea service member that excludes coverage if the insudedth vided under the policy may be calculated using one of the sets of
is related to wardeclared or undeclared, or any act related te mikiablesdesignated asdble A through @ble G. Bbles A and G may
tary service except for an accidental death coverage, incliadingot be used for policies issued onafter January 1, 1985 except
double indemnitywhich may be excluded. wherethe proportion of persons insured is anticipated to be 90%
History: CR 07-108: cr Register March 2009 No. 639, eff. 4-1-09. or more of one sex or the other or exceptdertain policies con
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vertedfrom group insurancesuch group conversions issued ori999when the contract is based on life contingencies and is issued
or after January 1, 1986, shall use mortality tables based on tinéund periodic benefits arising from any of one of the following:
blendof lives by sex expected for suphlicies if such group cen 1. Settlements of various forne$ claims pertaining to court
versionsare considered extensions of Merris decision. settlement®r out of court settlements from tort actions.
2. In place of &bles A through G under sub. (1), correspond 2. Settlements involving similar actions such as wdsker

ing Tables NA through NG and SA through SG may be used gompensatiorciaims.
situations wherseparate rates for nonsmokers and smokers are 3, Settlements of long term disability claims wheterapo
used. rary or life annuity hadeen used in lieu of continuing disability

(b) 1. Aninsurer may elect one of thables Bthrough F in payments.
lieu of the 1980 CSO and CET tabfes all life insurance policies  (4) GROUP ANNUITY OR PURE ENDOWMENT CONTRACTS. (a)
underwhich all contractualequirements and guarantees are-ind€itherthe 1983 GAM table, the 1983 table ‘a’, or the 1994 GAR
pendentf the sex of the life insured, without regard to any -opinable may be use value any annuity or pure endowment-pur
ion as to the applicability oNorris; provided that the dble so chased on or after Novemb#r1977 but before January 1, 1986
electedmay not be changed unless the insurer can demortstratgndera group annuity or pure endowment contract.
the satisfaction of the commissioner that dettént Blend is more (b) Either the 1983 GAM table or the 1994 GAR table bl
appropriate. usedto determine the minimum standard of valuation for any

2. Inlieu of the above, correspondingbiles NB through NF  annuityor pureendowment contract purchased on or after January
andSB through SF may be used in situations where separate ratesg6 but before January 1999 under a group annuity or pure
for nonsmokers and smokers are used. endowmentontract.

(5) Reserves. The minimum reserve standards for life insur  (¢) The 1994 GAR table shall ised for determining the mini
ancepoliciesare set forth in s. 623.06, Stats., and are feti@d mum standard of valuation for any annuity or pure endowment

by this section. contractpurchasedn or after January 1, 1999 under a group

History: Emeqg. cr eff. 5-19-84; cr Register August, 1984, No. 344, fef i .
9-1-84y. (6) under s. 13.93 (2m) (b) 16., StaRegister December1984, No. 348; annuityor pure endowment contract .
renum.(3)(c), (d), (€), (4)(@) and (b) to be (3)(c)1., (d)L., (€)1., (4)(@)1. and (b)1. and (5) APPLICATION OF 1994 GAR TABLE. (&) In using the 1994

am. (4)(a)1. and (b)1., ci(3)(c)2., (d)2., (e)2., (), (4)(a)2. and (b)2., Register GAR table the mortality rate for a person age x in year (1994 + n)
November,1988, No. 395, éf12-1-88. is calculated as follows:

Ins 2.30 Annuity mortality tables. (1) PurpoSE. The q 1994+n— O 1994(1—AA ) n
purposeof this section is to adopt, pursuant to s. 623.06 (2a) (b) X X
and(d), Stats., mortality tables for use in determining the -minjvhere the g199% and AAs are as specified in the 1994 GAR
mum standard of valuation for annuity and pure endowment copgple.
tracts. History: Cr. Register November 1985, No. 359, & 12-1-85; am. Register
(2) DeriniioNs. (@) “NAIC” means the national associationOctober,1998, No. 514, éf1-1-99.

of insurance commissioners. ] Ins 2.35 Smoker and nonsmoker mortality tables for

(b) “1983 ‘table’ "means that mortality table adopted for théninimum reserve liabilities and minimum nonforfeiture
valuationof individual annuity and pure endowment contracts igenefits. (1) PurposE. This section implements ss. 623.06 (2)
Juneof 1982 by the NAIC and published on pag@, NAIC pre  (3m)3. and 632.43 (6m) (e) 3. f., Stats., by permitting the use of
ceedingsyol. 1l 1982. mortality tables that reflect dérences in mortality between

(c) “1983 GAM table” means those male and female groufnokersand nonsmokers. Thesmortality tables are used in
annuity mortality tables adopted for the valuation of group annideterminingminimum reservéiabilities and minimum cash sur
ity andpure endowment contracts in December of 1983 by thgndervalues and amounts of paid—up nonforfeiture benefits for
NAIC and published on pages 414-415, NAIC proceedings, plansof insurancewith separate premium rates for smokers and
I, 1984. nonsmokers.

(d) “Annuity 2000 mortalitytable” means those male and (2) DeriniTIoNs. In this section:

female mortality tables adopted for thaluation of individual (a) “1980 CSO table, with or without 10—year select mortality
annuityand pure endowment contracts in December of 1996 fyttor” means that mortality table, consisting of separate rates of
the NAIC as published on page 240, vol. WML, transactions, mortality for male and female lives, incorporated in ss. 623.06 (2)
societyof actuaries, 1995. (am)3 and 632.43 (6m) (e) 3. f., Stats., and referred to in ttase
(e) “1994 GAR table” means the group annuity reserving tablges as the commissionar 1980 standard ordinary mortality
adoptedfor the valuation of group annuity and pure endowmedible,with or without 10-year select mortality factors.
contractsn December of 1996 by the NAIC as published on pages (p) “1980 CET table” mearthat mortality table consisting of
866 & 867, vol. XLVII, transactions, society of actuaries, 1995.separate rates of mortality for male and female linesrporated
(3) INDIVIDUAL ANNUITY ORPUREENDOWMENTCONTRACTS. (&) in ss. 623.06 (2) (am) 3 and 632.43 (6m) (e) 3. f., Stats., and
The 1983 table ‘a’ maye used to determine the minimum stanreferredto in those statutes as the commissian&880 extended
dardof valuation for any individual annuity or pure endowmenterminsurance table.
contractissued on oafter November 8, 1977 but before January (c) “1980 CSO smoker and nonsmoker mortatiples”
1,1986. meansthe mortality tables witlseparate rates of mortality for
(b) Either the 1983 tabla’ or the annuity 2000 mortality table smokersand nonsmokers derived from the tables defingzhin
shallbe used to determine the minimum standard of valuation @), and adopted by the National Association of Insurance-Com
any individual annuity or pure endowment contract issued on orissioners in December 1983.
sferJanwaly 1, 1960 but hefore Janery 1, 1699 R A A e Tl i
c) Except as provided in pad) the annuity 2000 mortality © "o o R .
tab(le)shall bg useg to determine the minimum standard of valua (d) "1980 CET smoker and nonsmoker mortaligbles

; P ; ; eansthe mortality tables witlseparate rates of mortality for
gcr)]rgfro;f?gry Jggﬂg;? afggéty)r pure endowment contract ISsueds:nmokersand nonsmokers derived from the tables defingzhin

(d) The 1983 table a without projection shallsed for deter (b), and adopted by the National Association of Insurance-Com

A o ¢ valuation individ fnissioners in December 1983.
mining the minimum standards of valuation for an individua Note: Mortality rates for these tables are published on pp. 406-413, Proceedings

annuityor pure endowment contract issued on or after Januaryflthe National Association of Insurance Commissioners, 1984.V
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(e) “Composite mortalitytables” means the mortality tables Ins 2.45 Charitable organizations; insurable inter -
definedin pars. (a) and (b), as originally published with rates @fst. (1) PurrPost. The purpose of this section is to interpret s.
mortality thatdo not distinguish between smokers and nonsmo&31.07,Stats., with respect to the insurabiterest of charitable
ers. organizationsThis section does nbiit or abridge any insurable

(3) ALTERNATETABLES. At the optionof the company and sub interestexisting at common law or by statute.
jectto the condition thahe company use the same select factors (2) Scope. This section applies to life insurance policies
for both smoker and nonsmoker tables, and the condiitatsd issuedin this state, including, but not limited to, policies in force
in sub. (4), for anypolicy of insurance delivered or issued foron March 1, 1994.
deliveryin this state after the operative date @32.43 (6m) (h), (3) DerINITIONS. In this section:

Stats. for that policy form: ) (a) “Charitable aganization” means angeanization described
(a) The company may substitute the 1980 CSO smoker gahe USC 170 (c) or 26 USC 501 (c) (3).

nonsmokermortality tables, with or without 10-year select W ifa - :
mortality factors for the 1980 CSO table, with or without 10—yeq[es(b) Life insurance” includes endowment policies and annui
selectmortality factors, fouse in determining minimum reserve ('4) INSURABLEINTEREST. A charitable aganizationmay be the
liabilities, minimum cash surrender values and amounts of \'* I S

paid-upnonforfeiture benefits; and applicant,owner or beneficiary of a life insurance policy issued

(b) The company may substitute the 1980 CET smoker a%}the life of any individualA charitable aganization is deemed

: X have an insurable interest the individual. For insurance
nonsmokemortality tables for the 1980 CETable for use in ; : 2o
determiningminimum reserve liabilities, minimum cashrren appliedfor on or after March 1, 1994, the charitablgaurization

dervalues and amounts of paid—up nonforfeiture benefits. hasan insurable interest only if it obtains the consent of the indi

) ) vidualin writing or by other means authorized by commondaw
(4) Conpitions. For eachplan of insurance with separatepy statute.

ratesfor smokers and nonsmokers the company may: History: Cr. RegisterFebruary1994, No. 458, &f3-1-94.
(a) Use composite mortality tables to determmmimum
reserveliabilities, minimum cash surrender values and amounts Ins 2.80 Valuation of life insurance policies.
of paid—-up nonforfeiture benefits; (1) Purposk. (a) This section establishes minimum standards
(b) Use 1980 CSO or 1980 CET smoker armhsmoker underch. 623, Stats., for life insurance policy reserves by provid
mortality tables to determine the valuatioet premiums and ing tables of select mortality factors, establishing rules concerning
additionalminimum reserves, if anyequired by s. 623.0F7), aminimum standard for the valuation of plans with non-level pre
Stats.,and use composite mortality tablesdetermine the basic miumsor benefits, and establishing rules concerning a minimum
minimumreserves, minimum cash surrender values and amougt@ndardor the valuation of plans with secondary guarantees.
of paid—-up nonforfeiture benefits; or (b) The method for calculating basic reserves defined in this
(c) Use 1980 CSO or 1980 CEdmoker and nonsmoker sectionconstitutes the commissiornereserve valuatiomethod
mortality tables to determine minimum reserve liabilitesd for policies to which this section is applicable.
minimum cash surrender values and amounts of paid-up ronfor (2) Score. This section applies to all life insurangelicies,

feiture benefits. whereversold, with or withounonforfeiture values, issued on or
History: Cr. RegisterNovember1988, No. 395, &f12-1-88. afterJanuary 1, 2000, subject to the following exceptionscand
ditions:

Ins 2.40 Annuity contracts without life contingen -
cies. (1) Purposkt. This section implements and interprets
632.66,Stats., by authorizing life insurers to issue annuity cosri

(a) This section does not appty any individual life insurance
olicy issued on or after January 1, 2000, if the policy is issued in
tractswithout life contingencieand setting forth the conditions sﬁ,%ogii?gﬁ,vé? iﬁr}ﬂgzﬁgﬁﬁgfIlffgfi;hs%re;negg'Zilgyaorfetﬁgtgaﬂgvér
underwhich thes_e annglty contracts may be |§sued. ... greaterface amount that was issued before January 1, 2@00

(2) ScopE. This section applies to all annuity contracts withy aranteethe premium rates of tirew policy This section also
ity insurance under s. Ins 6.75 (1). ciseof such a provision in the new policy
_ (3) GRANT OFAUTHORITY. A life insurerthat holds a valid cer () This section does not apply to any of the following:
tificate of authority to transact the business of life insurance and “;’ Any universal life policythat meets all the following
annuitiesin this state may issue in this state annuity Contra‘?téquirements:

without life contingencies, subject to the following conditions: S
a. The secondary guarantee period, if,daay years or less.

(a) No insurer may bastme consideration to be paid to the b Th ified ium for th d iod
insurerfor the annuity contract without a life contingency upon _P. The specified premium for the secondary guarantee perio

the age or condition of health of the purchaser of the contractbﬁlﬂ?;r'ﬁg; g:%ré tl;]aesggtc:ﬁ\{ﬁler(e:SSe(SV\?allour:tinggTaforx:lgﬁnss dc?nndary
ny other per r on any mortality or morbidit ntingencies. ; L O bie
any other persoror on any mortality or morbidity contingencies sué).(S) (f) and the applicable valuation interest rate.

(b) An insurer shall base the amounts guaranteed to be pai L .
underan annuitycontract without a life contingency upon reason__C: The initial surrender chge is not less than 100 % of the

n ! >0 .
able assumptions as to investment income and expenses, delEyt Year annualized specifigaemium for the secondary guaran

minedin a manner which is equitable to all holders of such coffeperiod. L ) ) .
tracts. 2. Any variable life insurance policy that provides for life

(c) An insurer may d€r to the public an annuity contragith- insurancethe amount or duration of which varies according to the
out a life contingency only through licensed intermediaries gpvestmenexperience _Of any separate account or accounts.
directly by the insurer 3. Any variable universal life insurance policy that provides

(4) APPLICABLE STATUTES AND ADMINISTRATIVE RULES. AN for life insurance, the amount or duration of which varies aecord

annuity contract without a life contingency is deemed to be aﬂ;cégnttze investment experience of any separate acamunt
annuity for purposes of chs. 600 ®45, Stats., and all rules ’ - - -
adoptecthereunderincluding, but notimited to, ch. 623, Stats., 4. Group life insurance certificates, unless the certificates

$5.631.20 to 631.27tats., and ss. Ins 2.07, 2.15, 6.05, and 51.dyovidefor a stated or impliedchedule of maximum gross pre
History: Cr. Regista,Decemb’eﬂgg& No. 396, éfl’_l_sg;’correcﬁon in (4) miumsrequired in order to continue coverage in force for a period

madeunder s. 13.93 (2m) (b) 7., Stats., Regjstane, 1999, No. 522. in excess of one year
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(c) Calculation of the minimum valuation standard for policies (e) “Maximum valuation interest rates” means fhéerest
with guaranteed nonlevel gross premiums or guaranteed nonleagésdefined in s. 623.06 (2m), Stats., that are tadeal in deter
benefits,other than universal life policies, or both, shall be imining the minimum standard fahe valuation of life insurance
accordancavith the provisions of sub. (5). policies.

(d) Calculation of the minimum valuation standard for flexible (f) “1980 CSO valuation table” means the commissisher
premium and fixed premium universal life insurance policies, thd980 standard ordinary mortality table without 10-year select
containprovisions resulting in the ability of a policyholder to keepnortality factors, incorporated into the 1980 amendmentheo
a policy in force over a secondary guarantee period shall berationalassociation of insurance commissideetandard valua

accordancevith the provisions of sub. (6). tion law, asprovided in s. 623.06 (2) (am), Stats., and variations
(e) This section applies to policies that ambject to s. Ins 2.81 of the 1980 CSO valuation table approvedfi®/national assoeia
in the manner specified in that section. tion of insurance commissioners, such as the unisesiaater

and non-smoker versions approved in December 1983 and

3) DEerINITIONS. In this section:
(3) “Basi " lculated i d adoptedby ss. Ins 2.20 and 2.35.
(a) asic reserves” means reserves calculated In accor ancl@ote: This paragraph defines the 1980 CSO valuation table without the existing

with the principles of s. 623.06 (3), Stats. 10 year select mortality factors assurehat, if select mortality factors are elected,
(b) “Contract segmentation method” means the method @iy one set of factors may be applied_to the base valuation mortz%lity table.
dividing the period fronissue to mandatory expiration of a policy (9) “Scheduled gross premium” medhe smallest illustrated
into successive segments, with the length of each segment bdfsspremium at issue for other than universal life insurance poli
definedas the period from the end of the prior segment, or fro@i€S.For universal life insurance policies, “scheduled gross pre
policy inceptionfor the first segment, to the end of the latest polidgpium” means the smallest specified premium described in sub.
yearas determined belovAll calculations are made using the(6) (c), if any or else the minimum prescribed in sub. (6) (d).
1980CSO valuation table and,elected, the optional minimum  (h) “Segmentedeserves” means reserves, calculated using
mortality standard for deficiency reserves in sub. (4) (b). Treegmentproduced by the contract segmentation method, égual
lengthof a particular contract segment shall be set equal to tthe present value of all future guaranteed benefits less the present
minimum of the value t for which Gt is greater than IRGt never valueof all future nepremiums to the mandatory expiration of a
exceed$t the segment lengthdeemed to be the number of yeargpolicy, where the net premiums within each segnaeeia uniform
from the beginning of the segment to the mandatory expiratipercentageof the respective guaranteed gross premiums within

dateof the policy Gt and Rt are defined as follows: the segment. The uniform percentage for eaegment is such
GP that, at the beginning of the segment, the present value of the net
_— xtk+t premiumswithin the segment is calculated in the followimgn
GI:)x+k+t—1 ner:
. 1. The present valuef the death benefits within the segment,
where: plus
x = original issue age; , o 2. The presenvalue of any unusual guaranteed cash value,
k = the number of years from the date of issue téginning asprovided insub. (5) (g), occurring at the end of the segment, less
of the segment; 3. Any usual guaranteed cash value occurring at the start of

t = the number of years from the beginning of the segmentthe segment, plus
=1, 2, ..;tisresetto 1 at the beginning of each segment; 4. For the first segment onlthe excess of subd. 4. a. over
GPy+k+t-1 = Guaranteed groggemium per thousand of facesubd.4. b., as follows:

amount,ignoring policy fees only if level fahe premium paying @ A net level annual premium equal to the present value, at
periodof the policy for year t of the segment. the dateof issue, of the benefits provided for in the first segment
afterthe first policy yeardivided by the present value, at the date
of issue, of an annuity of one per year payable on the first and each
subsequenanniversary withirthe first segment on which a pre

However,if GPy+k+tis greater than @nd GR.k+t-1 is equal to
0, G; shall be deemed to be 1000. If Gt and GR4+k+t-1 are

bothequal to 0, gshallbe deemed to be 0. mium falls due. Howevetthe net level annual premium may not
Oy +k+t exceedthe net level annual premium on the 19-year premium
Ri = qXJr—kH_1 wholelife plan of insurance of the same renewal year equivalent

levelamount at an age one year higher than the age at issue of the
however R, may be increased or decreased by one percenii@licy.
any policy year at the insurés option, but Rmay not be less than b. A net one-year term premium for the benefits provided for

one; in the first policy year
where: 5. The length okach segment is determined by the contract
) segmentatiommethod.

x, kand tare as.defmed aF’O"e’ and . . 6. The interest rates usedtire present value calculations for

Ox+k+t-1 = valuation mortality rate for deficiency reserves inyny policy may not exceed the maximum valuation interest rate,
policy year k+t but using the mortality of sub. (4) (bJfaub. (4) determinedwith a guarantee duration equal to the sum of the
(b) 3. is elected for deficiency reserves. lengthof all segments of the policy

Note: The purpose of the one percent tolerance in the R factor is to preventirratio 7, For both basic reserves and deficiency reserves computed
nal segmentengths due to such things as premium rounding. For example, con&% the contract segmentation method, present values shall include

aplan in whichgross premiums are designed at some point to be a ratio times . . . N
underlyingultimate mortality rates, where the ratio varies by issue age. The resultitgfure benefits and net premiums in the current segment and in all

segmentsnay be greater than one ydagcause the gross premiums are not expressgilibsequensegments.

in fractional cents. The tolerance factor allows the creation of one-year segments f@jpte: The segmentation requirement shouldtimited to plans with no cash

aplan in which premiums parallel the underlying valuation mortality table. surrendewalues; otherwise companies could avoid segmentation entirelysiyn
(c) “Deficiency reserves” means the excess, if greater thap policies with minimal (positive) cash values. Segmentation for planscatth

ini H i rrendevalues should be based solely upon gross premium levels. Basing seg
zero,of minimum reserves calculated in accordance with the prﬁentaﬁompon the level of cash surrender valimsoduces complications because

ciplesof s. 623.06 (7), Stats., over basic reserves. of the interrelationship between minimum cash surrender values and gross premium
(d) “Guaranteed gross premiums” medms premiums under patternsThe requirements of this section relating to reserves or plans with unusual

. e - values and to reserves if cash values exceed calculated reserves serve to link
a policy of life insurance that are guaranteed and determme(fa;ﬂiredreserves and casirrender values. The calculation of segmented reserves

issue. shallnot be linked to the occurrence of a positive unitary terminal reserveatdhe
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of asegment. The requirement of this section to hold the greater of the segmentet{b) Deficiency reserves, if angre calculated for eaqzh)licy
reserveor the unitary reserve eliminates the need for any linkage. _asthe excess, if greater than zero, of the quantity A over the basic

(i) “Tabular cost of insurance” means the net single premiy@serve The quantity A is obtained biecalculating the basic
atthe beginning of a policy yedor one—year term insurance inreseryefor the policy usinguaranteed gross premiums instead of
the amount of the guaranteed death benefit in that policy yearnet premiums whertthe guaranteed gross premiums are less than

() “Ten-year select factors” means the select factors adoptedcorresponding net premiums. At the election of the insarer
with the 1980 amendments to the natiasdociation of insurance any one or more specified plans of insurance, the quantity A and
commissioner'sstandard valuation law as provideds. 623.06 the correspondingnet premiums used in the determination of
(2) (am), Stats. quantityA may be based upon th880 CSO valuation table with

(K) “Unitary reserves” means the present value of all futugglectmortality factors. If select mortality factors are elected, they
guaranteedenefits lesshe present value of all future modifiedmay be any of the following:

netpremiums, where all of the following occur: 1. The 10-year select mortality factors incorporated into
1. Guaranteed benefits and modified net premiums are cd980amendments to the national association of insurance com
sidered to the mandatory expiration of the policy missionersstandard valuation law

2. Modified net premiums ara uniform percentage of the 2. The select mortality factors in the tables at pages 18
respectiveguaranteed gross premiums, where the uniform pdhrough35 of the national association of insurance commissioners
centagds such that, at issue, the present value of the net premiuyag/ationof life insurance policies model regulation updated and
equalsthe present value of all death benefits and pure endoRiblishedby the national association of insurance commissioners
ments,plus the excess of: modelregulation service in april 1999.

. ote: The select mortality factors in the tables at pages 18 thr8hgif the
a. Anet level annual premium _equal to the present Vall:'en onalassociation of insurance commissioners valuation of life insurance policies
the date of issuepf the benefits provided for after the first policymodel regulation updated anpublished by the national association of insurance
year,divided by the present value, at the date of issue, of an anmmissionermodel regulation service in april 1999 do reftect the underwriting

: : f classes that have evolved since the period of the underlying experience. In light
ity of one year payable, on the flrs,t agach subsequent anniver of this consideration, and the recent recognition of the regulatory value of actuarial
saryof the policy on which a premium falls due. Howewlee net  opinions,this section allows actuarial judgement to be used for deficiency reserves.
level annual premium may not exceed the net level anpraal 3. For durations in the first segment, X % of the select mortal
mium on the 19-year premium whole life plan of insurancthef ity factors in the tables at pages 18 through 35 of the national asso

samerenewal year equivalent level amount at an age one yegition of insurancecommissioners valuation of life insurance

higherthan the age at issue of the poliayer policiesmodel regulation updated and published by the national
b. A net one-year term premium for the benefits provided f@ssociatiorof insurance commissioners model regulation service
thefirst policy year in April 1999, subject to all of the following:

3. The interest rates usedtive present value calculations for  a. X may vary by policyear policy form, underwriting clas
any policy may not exceed the maximum valuation interest ratsfication, issue age, or any other policy facéxpected to &ct
determinedwith a guarantee duration equal to the length frommortality experience.
issueto the mandatory expiration of the policy b. X shall not be less than 20%.

Note: The purpose of thisaragraph is to define as specifically as possible what X shall d . . I
hasbecome commonly called the unitary method. The national association efinsur  C- X shall not decrease in any successive policy years.

anlc_e_com_rI1hi5;sior|1ersI standard valuk;altior}_tla\/\_/tdoes not def{n(? the term “u“nitary" for d. X is such that, when using the valuation interest rate used
polcieswithrorlvelpremumsofbeneft: s requrementsfofserves OB basic reserves, the actuarial present value of future death bene
ancecommissioners standard valuation law” has not been uniformly interpretedfits calculated using the mortality rates resulting from the applica

(L) “Universal life insurance policy” means any individual lifetion of X is greater than cequal to the actuarial present value of
insurancepolicy under the provisions of which separately identifuture death benefits calculated using anticipated mortality-expe
fied interest credits, other than in connection with dividend-acctiencewithout recognition of mortality improvement beyond the
mulations, premium deposit funds, or other supplementarydluationdate.
accountsand mortality or expense clyas are made to the policy ~ e. X is such that the mortality rates resultfrgm the applica

(4) GENERAL CALCULATION REQUIREMENTS FOR BASIC tion of X are at Ieast'a.ls great as the e}nticipated mortality experi
RESERVESAND PREMIUM DEFICIENCY RESERVES. (3) At the election ence,without recognition of mortality improvement beyond the
of the insurer foany one or more specified plans of life insuranc&@luationdate, in each of thierst 5 years after the valuation date.
the minimum mortality standard for basic resermesy be calcu f. The appointed actuary shall increase X at any valuation date
latedusingthe 1980 CSO valuation table with select mortality faavhereit is necessary to continue to meet all the requirements of
tors. If select mortality factors are elected, they may be any of ttiés subdivision.

following: _ _ _ g. The appointed actuary may decrease X at any valuation
1. Thel0-year select mortality factors incorporated into thgateaslong as X does not decrease in any successive policy years

1980amendments to the national association of insurance cagidas long as it continues to meet all the requirements of this sub
missionersstandard valuation lgvas provided in s. 623.08) division.

(am), Stats. _ , h. The appointed actuary shall specifically take into account
2. The select mortality factors in the tables at pages #& adverse déct on expected mortality and lapsation of any

through35 of the national association of insurance commissiongfsticipatedor actual increase in gross premiums.

valuationof life insurance policies model regulation updated and

publishedby the national association of insurance Comm'ss'onee{Bpointedactuary shall annually prepare an actuarial opinion and

modelregulation service in april 1999. ) g X
Note: The select mortality factors fourations 1 through 15 in the tables at pagegnemorandumor the company in conformaneeth the require

18 through 35 of the national association of insurance commissioners valuation of IRENtSOf s. Ins 50.78 and the appointed actuary shatiually
insurancepolicies model regulationpdated and published by the national associeoffer an opinion for all policies subject to this section as to whether

tion of insurancecommissioners model regulation service in april 1999 reflect t i i i i
societyof actuaries’ data for the years 1983 through 1986 (designated as “83-86 S| E morta“ty rates reSU|tlng from the appllcatlon of X meet the

inter—companyexperience” in the tables), split by sex and smoking status, with fifeduirementf this subdivision. This opinion shall be supported

teenyears of select mortality improvement, based on the society of actuaries: projpy an actuarial report, subject to appropriate actuarial standards

E'S’ééf;as'%‘\ alpp't'?d- A ”@’?hwasa?‘]!?d- dThet.faC‘Of; were then gfgded todth@)f practice promulgated by the actuarial standards board of the
valuation table over the next five durations. @inavas deeme ; h -

appropriateo provide a reasonable rgar, with little likelihood that actual experi Americanacademy of actuaries. It shall reflect anticipated future

encefor significant blocks of business would exceed it. mortality, without recognition of mortality improvement beyond

i. If Xis less than 100 % at amlyration for any policythe
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thevaluationdate, taking into account relevant egieg experi 3. Using segmented reserves if the corresponding basic
ence. reservedetermined by par(a) is equal tdoth the segmented

(c) This paragraph applies to both basic reserves and défserveand the unitary reserve.
ciencyreserves. Any set of select mortality factors may be used(c) Paragraphs (b), (d), and (e) shall apply to any policy for
only for the first segment. Howevefrthe first segment is less than which the guaranteed gross premium at any duration is less than
10years, the appropriate 10-year select mortality factors incorpbe corresponding modified net premium calculated by the
ratedinto the 1980 amendments to the national associationroéthodused in determining the basic reserves, but using the mini
insurancecommissioners standard valuation Jas provided in mumvaluation standards of mortality specified in sub. (4) (b) and
s.623.06 (2) (am), Stats., may be used thereafter through the I@tkof interest.

policy year from the date of issue. (d) Deficiency reserves, if anghall be calculated for each
Note: This section does not allow the use of the select mortality factors beyop@”cy as the excess, if greatﬂnan zero, for the current and all

thefirst segment. The rationale is that the result of a premium incifeztsis s! A . : .
cientto require a new segment will be increased lapsation, leading to mortality detéﬁma'nmgpermds‘ of the}uantlty A over the basic reserve, where

orationafter the increase. Howeyeéis section allows the use of the ten-year seledh iS obtained as indicated in sub. (4) (b).
mortality factors incorporated into the 1980 amendments to the national association i ;
of insurance commissioners standard valuationdaw's. 623.06(2)(am), beyond the (€ .FOI’ deficiency reser\(ede.termlned. on a qontraCt S€9
first segment (but in no case beyond the tenth policy year) in recognition that fNtationmethod, the quantith is determined using segment
mortality deterioration is unlikely to occur to a significant degree within the first 1flengthsequal to those determined for segmented basic reserves.
yearz g ing basi defici (f) Basic reserves may not be less than the tabular cost ef insur
t( ) In determining agltcr?setrve? or h ericiency redserr\{es, tghuarancefor the balance of the policy ye#rmean reserves are used.
anteedgross premiums without policy fees mayused where the gagicreserves may not ess than the tabular cost of insurance

calculationinvolves the guaranteed grggemium but only if the ¢4/ the palance of the current modal period or to the paid—to—date,
policy fee is a level dollaamount after the first policy yedn i |5ter but notbeyond the next policy anniversaifymid—termi
determiningdeficiency reserves, policy fees mlag included in 5| reserves are used. The tabular cost of insursiat use the
guaranteedross premiums even if not included in the actaél  samevaluation mortality table and interest rates as that fesed
culationof basic reserves. the calculation of the segmented reserves. Howefeselect
(e) Reserves for policies that have changes to guaranteed grasstality factors are used, they shall be the ten-year select factors
premiums,guaranteed benefits, guaranteed gbsy or guaran incorporatednto the 1980 amendments of the national associa
teedcredits that are unilateralipade by the insurer after issue andion of insurance commissioners standard valuation lawo
that are efective for more than one year after the date of thease may total reserves, including basic reserves, deficiency
changeshall be the greatest of the following: reservesand any reserveleld for supplemental benefits that
1. Reserves calculated ignoring the guarantee. would expire upon contract termination, be less than the amount
2. Reserves assuming the guarantee was made at issue.thatthe policyowner would receive (including the cash surrender

3. Reserves assuming that the policy was issued on the ¢&&'€of the supplemental benefits, if any) exclusive of any deduc
of the guarantee. tion for policy loans, upon termination of the policy

(f) The commissioner may require that the company document(9) For any policy with an unusual pattern of guaranteed cash
the extent of the adequacy of reserves for specified blocks, incig’réndervalues, the reserves actualigld prior to the first
ing but not limited to policies issued prior to théeefive date of Unusualguaranteed cash surrender value matybe less than the
this regulation. This documentation may include a demonstratigServescalculated by treating the first unusual guaranteed cash
of the extent to which aggregation with other non-specifiegrendevalue as a pure endowment and treating the policy as an
blocksof business is relied upon in the formation of the appoint&g Y&arpolicy providing term insurance plus a pure endowment

actuaryopinion pursuant tand consistent with the requirement£dualto the unusual casturrender value, where n is the number
of s. Ins 50.78. of years from the date of issue to the date the unusual cash surren

5) C dervalue is scheduled.
(5) CALCULATION OFMINIMUM VALUATION STANDARD FORPOL- Note: This requirement is independent of bdtk segmentation process and the

CIES WITH GUARANTEED NONLEVEL GROSSPREMIUMS OR GUARAN- unitary process. After the greater of the segmented or the unitary reserve has been
TEED NONLEVEL BENEFITS, OTHER THAN UNIVERSAL LIFE POLICIES. ~ determinedthen pars. (g), (h), and (i) impose an additional floor of the ultimate
(a) Basic reserves shall be calculated as the greater of the gsrve.The purpose of pars. (g), (&ahd (i) is to assure adequate funding of signifi

mentedreserves and the unitary reserves. Both the segmente inereases in guaranteed cash surrender values.
M unitary Ves. J h) The reserves actually held subsequent to any unusual guar

reservesand the unitary reserves for any policy shall use the sa eedcash surrender value may not be less than the reserves cal

1980CSO valuation table and the same select mortality facto latedby treating the policy as an n-year policy providing term

ﬁétthfemﬂ%'SOfeﬁ?ﬁépzﬂﬁz ]?O"’ngﬁ]t'ngiﬁg{?neenrztesdr;zseﬂ a insuranceplusa pure endowment equal to the next unusuakguar
p ’ g adj Y teedcashsurrender value, and treating any unusual guaranteed

1. Treat the unitary reserve, if greater than zero, applicable @shsyrrender value at the endtbé prior segment as a net single

theend of each segment as a pure endowment and SUbtr?CP_thed%?'mium,where all of the following apply:
tary reserve, if greater than zero, applicable at the beginning o 1. nis the number of years from the date of the last unusual

eaghsedgment frtotr)mhe Ptre?ent valhue of gua{anteed life 'nsuran(‘gﬁjaranteeatashsurrender value prior to the valuation date to the
andendowment benetits Tor €ach segment. earlierof the date of the next unusuplaranteed cash surrender

2. Treat the guaranteed cash surrender value, if greater thafl,e if any that is scheduled after the valuation date or the man
zero,applicable at the end of each segmera pare endowment datoryexpiration date of the policy

andsubtract the guaranteed cash surrender value, if gteater 2. The net premium for a given year during the n-year period

zero,applicable at the beginning of each segment from the pre e ; cettymecti
value of guaranteed life insurance and endowment benefits 'Eggg'at%itssnProduct of the net-to-gross ratio an ctive

eachsegment.. . . 3. The net-to—grossatio is equal to the present value, at the
(b) The deficiency reserve at any duration shaltdleulated peginningof the n—-year period, of deaienefits payable during
asfollows: the n—year period plus the present value, at the beginning of the
1. Using unitaryeservesf the corresponding basic reserven-yearperiod, of the next unusuguaranteed cash surrender
determinedby par (a) is unitary value,if any, minus the amount of the last unusual guaranteed cash
2. Using segmented reserves if the corresponding basiorendewalue, if anyscheduled at the beginning of tieyear
reservedetermined by pafa) is segmented. perioddivided by the present value, at the beginning ohtheear
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period, of the scheduled gross premiurpayable during the 6. For policies that become attained—-age-based yearly

n—yearperiod. renewableterm policies after an initial period of coverage, the
(i) For purposes of pars. (g) and (h), a policy is consideredapproactof this paragraph may be used afterittigal period if

havean unusual pattern of guaranteash surrender values if anyPoththe following apply:

future guaranteed cash surrender value exceeds the prids year a. The initial period is either constant or runs to a common

guaranteedash surrender valisy more than the sum of all of theattainedage for all insureds of the same sex, risk class and plan of

following: insurance.
1. One hundred ten percent of theheduled gross premium  b. After the initial period of coverage, the policy meets the
for that year conditionsof subd. 5.

2. Onehundred ten percent of one ysaaccrued interest on 7. If the election in this paragraph is made, this approach shall
the sum of the prior ye& guaranteed cash surrendalue and the be applied in determining reserves for all attained-age—based
scheduledgross premium using the nonforfeiture interege yearly renewable term life insurance policies issued on or after the
usedfor calculating policy guaranteed cash surrender values. effectivedate of this section.

3. Five percent of the first policy year surrender ghgif any Note: Traditional reserves for attained-age—based yearly renewable term policies,
the calculations of which this paragraph describes, are already adequatefand suf

(i) At the option of thensurer the_ following approach for cient. However without this option, these policies would be subject to the more com
reservedn yearly renewable term reinsurance may be used: plexsegmentation calculations.

1. Calculate the valuation net premium for each future policy (L) Unitary basic reserves anthitary deficiency reserves

yearas the tabular cost of insurance for that future.year neednot be calculated for a policy &l of the following condi
2. Basic reserves may not be less than the tabular cost ef ins@ns are met:
ancefor the appropriate period, as defined in &r 1. The policy consists of a series of n—year periods, including

3. For deficiency reserves for each policy yeaiculate the thefirst period and all renewgeriods, where n is the same for
excessif greater than zero, of thaluation net premium over the €achperiod, except that fahe final renewal period, n may be
respective maximum guaranteed gross premiubeficiency truncatedor extended to reach the expiry age, provided that this
reservesnay not be less than the sum of the present values, atfiial renewal period is less than 10 years andtless twice the
dateof valuation, of the excesses determined in accordance witge of the earlier n—year periods, and for epefiod, the pre
this subdivision. mium rates on both thigitial current premium scale and the guar

4. For purposes of thiparagraph, the calculations use th@nteedmaximum premium scale are level. _
maximum valuation interest rate and the 1980 CSO valuation 2. The guaranteegross premiums in all n—year periods are
tablewith or without 10-year select mortality factors. notless than the corresponding net premiums baggex the 1980

5. Areinsurance agreement shall be considered yearly ren Ovaluation table with or without the 10-year select mortality
ableterm reinsurance for purposes of this paragraph if only tFRFLOrS. ) . )
mortality risk is reinsured. 3. There is no cash surrender value in any policy.year

; ; ; ; Note: Without thisexemption, companies issuing certain n—year renewable term
6. If .the assummg,company ChOQSES this optl_en_emptlon, policies could be forced to hold reserves higher than n—year term reserves, even
The ceding companyg’ reserve credit shall be limited to thehoughin many cases gross premiums are well above vaiuation mortality rates.
amountof reserve held by the assuming company for teetefd (m) Unitary basic reserves and unitary deficiency reserves
policies. neednot be calculated for a juvenile policy if, based upon the ini

Note: Traditional reserves for yearly renewable term reinsurance, the calculati i i i iti
of which par (j) describes, are already adequate arfitgrit. Howeveywithout this Wl current premium scale at issue, all of the following conditions

option, yearly renewable term reinsurance would be subject to the more complex S8tf met:
mentationcalculations. 1. Atissue, the insured is age 24 or younger
(k) At the option of the insurethe following approach for 2. Until the insured reaches tiead of the juvenile period,
reservedor attained—age—based yearly renewable term lifeinswghich shall occur at or before age 25, the gross premiums and
ancepolicies may be used: deathbenefits are level, and there are no cash surrender values.
1. Calculate the valuation net premium for each future policy 3. After the end of the juvenile period, gross premiums are
yearas the tabular cost of insurance for that future.year level for the remainder of the premium—paying period, and death
2. Basic reserves may not be less than the tabular cost ef inbemnefitsare level for the remainder of the life of the palicy

ancefor the appropriate period, as defined in (§&r Note:tT?ﬁ'jumpinggyveni'lﬁ ;)l?licy:ﬁstt:ribedfhasttradititqnally t?tt?]en tvaluet;i in t\%o
- . segmentsThis exemption will allow that practice to continue without requiring the
3. For denC'enCy reserves for each pollcy yw'CUIate the calculationof reserves on a unitary basis. Howewéthin each segment, both basic

excessjf greater than zero, of theluation net premium over the anddeficiency reserves shall comply with the segmented reserve requirements.
respectivemaximum guaranteed gross premiubeficiency (6) CALCULATION OF MINIMUM VALUATION STANDARD FOR
reservesnay not be less than the sum of the present values, at#&«sLE PREMIUM AND FIXED PREMIUM UNIVERSAL LIFE INSURANCE
dateof valuation, of the excesses determined in accordance Vst icIESTHAT CONTAIN PROVISIONSRESULTINGIN THE ABILITY OF A
this subdivision. POLICYOWNER TO KEEP A POLICY IN FORCE OVER A SECONDARY

4. For purposes of thiparagraph, the calculations use theuarRANTEE PERIOD. (@) Policies with asecondaryguarantee
maximum valuation interest rate and the 1980 CSO valuatianclude any of the following:
tablewith or without 10-year select mortality factors. 1. A policy with a guarantee that the policy will remain

5. A policy shall be considered an attained—age—based yeddyce at the original schedule of benefits subject dalthe pay
renewableterm life insurance policy for purposes of this paranentof specified premiums.
graphif both of the following apply: 2. A policy in which theminimum premium at any duration

a. The premium rates, on both the initial currerémium is less than theorresponding one-year valuation premium; cal
scaleand the guaranteed maximum premisoale, are based culatedusing the maximum valuation interest rate and the 1980
uponthe attainedge of the insured such that the rate for any givéiSOvaluation table with or without 10—year select mortality fac
policy at a given attained age of timsured is independent of thetors.
yearthe policy was issued. 3. A policy with any combination of tHeatures described in

b. The premium rates, on both the initial current premiugtbds.1. and 2.
scaleand the guaranteed maximum premium scale, are the saméb) A secondary guarantee period is the period for which the
asthe premium rates fquolicies covering all insureds of the samépolicy is guaranteed to remaiimforce subject only to a secondary
sex,risk class, plan of insurance and attained age. guarantee. When a policy contains more than one secondary guar
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antee the minimum reservshall be the greatest of the respectiveegulationservice in April1999 for use with Ins 2.80 ¥/ Adm. Code are available

H. : : from the Ofice of the Commissioner of Insurand@Q. Box 1768, Madison WI
minimumreserves at that valuatiaate of each unexpired seeon 53707-7873 or from the OCI website http://badgstate.wi.us/agencies/

dary guarantee, ignoring all other secondary guarantees. Sec&)_home.htrat information for companies, OCI rule-making information.
dary guarantees thaire unilaterally changed by the insurer after History: Cr. RegisterMarch, 1998, No. 507, &fl-1-99; r and recrRegister
issueshall be considered to have been made at issue. Resefy@&1999, No. 522, éf7-1-99;CR 04-071: cr(2) (e), am. (4) (b) 3. (intro.), r

describedn pars. (g) and (h) shall be recalculated from issue 8PeNdX! Register December 2004 No. 588, &#1-05.

reflectthese.(.:hanges.. . L Ins 2.81 Recognition of the 2001 CSO mortality
(c) Specified premiums mean the premiums specified in thgy e tor use in determining minimum reserve liabilities
policy, the payment of which guarantees thiaé policy will 5,4 ontorfeiture benefits. (1) AuTHoRrITY. This section is
remainin force at the original schedule of benefits, but Wh'cﬁromulgatedby the commissioner of insurance pursuans.to
otherwisewould beinsuficient to keep the policy in force in the 623.06(2) (am) 3, Stats., standard valuation,land s. 632 43

absenceof the guarantee if maximum mortality and expen.sc@m) (e)3. f., Stats., standard nonforfeiture law for life insurance.
chargesand minimum interest credits were made and any appli . L .
ble surrender chages were assessed. (2) Purposk. The purposef this section is to recognize, per

mit and prescribe the use of: the 2001 commissioners’ standard
rdinary CSO mortality table in accordance with s. 623.06 (2)
am) 3., Stats., standard valuation |aamd s. 632.43 (6m) (&)

f., Stats., standard nonforfeiture ldar life insurance; the 2001
SOmortality table in s. Ins 2.20 unisex nonforfeiture values in
ertainlife insurance policies, s. Ins 2.35 smoker and nonsmoker

(d) For purposes of thsubsection, the minimum premium for
any policy year is the premium that, when paid into a policy wit
azero account value at the beginning of the policy, ymaduces
azero account value at the end of the pojiegr The minimum
premiumcalculation shall use the policy cost factors, includin

mortality chages, loads anéxpense chges, and the interest mortality tables forminimum reserve liabilities and minimum

creditingrate, which are all guarante_ed atissue. nonforfeiturebenefits, and s. Ins 2.80 valuation of life insurance
(e) The one-year valuation premium means thenetyear policies; mortality tables that reflect dérences in mortality

premiumbased upon the original schedafebenefits for a given petweenpreferred and standard lives in determining minimum

policy year The one-year valuation premiums for all policy yeargservdiabilities in accordance with s. 623.06 (2) (am) 3., Stats.,

arecalculated at issue. The selgwrtality factors defined in sub. standard valuation lavand s. Ins 2.80 valuation of life insurance
(4) (a) 2. and sub. (4) (B) and 3. may not be used to calculate thSoIicies.

one-yeawaluation premiums.

(f) The 1-year valuation premium should reflect the frequency
of fund processing, as well as the distribution of deaths assum

tion employed in the calculation of the monthly mortality gesr developedby the American Academy of Actuaries CS@sK

tothe fund: Forcefrom thevaluation basic mortality table developed by the
(9) Basic reserves for the secondary guarantees shall be §3@jetyof Actuaries Individual Lifdnsurance ¥luation Mortal
segmentedeserves for the secondary guarampesod. In calct  j Task Forceand adopted by the NAIC in December 2002. The
lating the segments and the segmented resetvesyross pre 5001 CSO mortality table is included in the Proceedings of the
miums shall be set equal to thepecified premiums, if anpr najc (21d Quarter 2002) and is supplemented by the 2080
otherwiseto the minimum premiums, that keep the policy in forcgyeferedclass structure mortality table and may be obtaired
andthe segments shall be determined according to the contrgelofrice. Unless the context indicates otherwise, the “2001 CSO
segmentatiomnethod. . mortality table” includes botltthe ultimate form of that table and
(h) Deficiency reserves, if anfor the secondary guaranteeshe select and ultimate form of that table and includes both the
shallbe calculated for the secondary guarantee period in the saiibker and nonsmokemortality tables and the composite
manneras described in sub. (5) (), (d), and (e) with gross pre mortality tables. It also includes both thge—nearest-birthday
miumsset equal to the specified premiums, if amotherwise to  andage-last-birthday bases of the mortality tables.
the minimum premiums that keep the policy in force. Note: The 2001 CSO mortality table may be obtained from the website of the
(i) The minimum reserves during the Secondary guaramg%gg of the Commissioner oinsurance (wwweci.wi.goy) or by writing to the

periodare the greater of the following: b) “2001 CSO mortality table (F)” means that mortality table

1. The basic reserves for the secondary guarantee plus Bgisting of the rates of mortality for female lives from the 2001
deficiencyreserve, if anyfor the secondary guarantees. CSOmortality table

2. The minimum reserves required by other rules governing (c) “2001 CSQOmortality table (M)” means that mortality table

universal life plans. - . .
Note: The tables at pages 18 through 35 of the national association of insuraﬁ%]s'St'ngOf the rates of mortality for male livésom the 2001

commissioners/aluation of life insurance policies model regulation updated angSOmortality table.

publishedby thenational association of insurance commissioners model regulation “ ; »
service in April 1999 contains tables of select mortality factors that are the bases to(Cm) 2001 CSO preferred class structure mortaléple

which the respective percentage of sub. (4) (a) 2., (4) (b) 2., and 3. are applied. TRANSMOrtality tables with separate rates for super preferred non
6 tables of select mortality factors includgt) male aggregate, (2) male nonsmpkersmokers,preferred nonsmokers, residual standard nonsmokers,

(3) male smoker(4) female aggregate, (5) female nonsmoked (6) female smoker hrafarredsmokers, and residual standard smoker splits of the 2001
Thesetables apply to both age last birthday and age neardgstay mortality tables. !
For sex—blended mortality tables, compute select mortality factdn® isame pro CSOnonsmoker and smoker tables as adopted by the NAIC at the

portionas the underlying mortalityFor example, for the 1980 CSO-Bble, the cal ~ September2006 national meeting and published in Breceed

culatedselect mortality factors are 808bthe appropriate male table in the tables ajgs of the NAIC (3d Quarter 2006). Unless the contadicates
pagesl8 through 35 of the national association of insurance commissioners valuatl . M .
of life insurance policies model regulation updaded published by the national Otherwise,the “2001 CSO preferred class structure mortality

associatiorof insurance commissioners model regulation service in April 1999, table” includes botHhhe ultimate form of that table and the select

20% of the appropriate female table in the tables at pages 18 through 3batidinel H
associatiorof insurance commissioners valuation of life insurance policies mod€é11nd ultimate form of that table. Includes both the smoker and

regulationupdated and published by the national association of insurance comnﬂ@nsmokermortality tables. It includes b_Oth the m_a|e and female
sioners model regulation service in April 1999. mortality tables and the gender composite mortality tables. It also

Sectionins 2.20 allows the use of sex—blended mortality table for the purpose _ —_bhi aagb— —hi
determiningnonforfeiture values, but sex—blended tables are not allowed for the pi Eludes both the age nearest blrthday last blrthday

posesof valuing minimum reserve liabilities under s. Ins 2.80 or s. 623.06, StatsDasesof the mortality table.

Note: Copies of theables at pages 18 through 35 of the national association ofNote: The 2001 CSO preferred class structure mortality tatalg be obtained
insurancecommissioners valuation of life insurance policies maggjulation  from the website of the @e of the Commissioner of Insurance (W\o@i.wi.gov)
updatedand published bthe national association of insurance commissioners modef by writing to the Ofice.

(3) DeriniTIONS. In this section:

(&) “2001 CSO mortalitytable” means that mortality table,
onsistingof separate rates of mortality for male and female lives,
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(d) “Commissioner” means the commissioner of insurance. (c) Forthe purpose of determining minimum reserve liabilities
(e) “Composite mortalitytables” means mortality tables withand minimumcashsurrender values and amounts of paid-up non

ratesof mortality that do not distinguish between smokers ar@rfeiture benefits, the2001 CSO mortality table magt the
nonsmokers. option of the company for each plan of insurance, be used in its

rHItimateor select and ultimate form, subject to the restrictions of
sub.(6) and s. Ins 2.80 relative to uskthe select and ultimate
orm.

(f) “NAIC” means the national association of insurance-o
missioners.

anég) Office” means the dice of the commissioner of insur 4 \ypan the 2001 CSO mortality table is the minimum
- ) ) _reservestandard for any plan for a compathe actuarial opinion

(h) “Smoker and nonsmoker mortality tables” means mortalify the annual statement filed with the commissioner shall be based
tableswith separate rates of mortality femokers and nonsmok o, an asset adequacy analysis as specified in 5018 (1). The
ers. commissionemay exempt a company from tmaquirement if it

0] "_Statistical agent” means an gn_tity wi_th proven systems fonly does business in this state and in no other state.
protectingthe confidentiality of individual insured and insurer (e) The following conditions arapplicable for plans of insur
information, demonstrated resources for and history of ongoinghceusing the 2001 CSO preferred class structure mortality table:
electroniccommunications and data transfer ensuring data-integ 1 - o each plan dfisurancewith separate rates for preferred
rity with insurers, which are its members or subscribers, &f#l a 5 gtandard nonsmoker lives, an insurer may use the super pre
tory of and means for aggregation of data and accurate promulggeq nonsmoker preferred nonsmokeand residual standard
tion of the experience modifications in a timely manner nonsmoketables to substitute for the nonsmoker mortatityle

(4) 2001csSOMORTALITY TABLE. (a) At the election of the com found in the 2001 CSO mortality table to determine minimum
panyfor anyone or more specified plans of insurance and subjeeservesAt the time of election and annually thereaféxcept for
to the conditions stated in théection, the 2001 CSO mortality businessralued under theesidual standardonsmoker table, the
tablemay be used as the minimstandard for policies issued onappointedactuary shall certify that both of the following are true:
or after January 1, 2005 and before the date spedifipdr (b) a. The present value of death benefits ovemiaa 10 years
to which s. 623.06 (2) (am) 3., Stats., s. 632.43 (6n8.(e) Stats., afterthe valuation date, using the anticipated mortality experience
s.Ins 2.20, s. Ins 2.35, or s. Ins 2a@ applicable. If the company without recognition of mortality improvemetieyond the valua
electsto use the 2001 CSO mortality tablestitall do so for both tion date for each class, is less than the present value ofeeath
valuationand nonforfeiture purposes. fits using the valuation basiable corresponding to the valuation

(b) Subject to the conditions stated in this regulation, the 20Gble being used for that class, and
CSOmortality table shall be used in determining minimum-stan b, The present value of death benefits over the futurefiife
dardsfor policies issued on and after January 1, 2@9®&hich s. the contracts, using anticipated mortaliyperience without rec
623.06(2) (am) 3., Stats., s. 632.43 (6m) (e} BStats., s. Ins 2.20, ognition of mortality improvemenbeyond the valuation date for
s.Ins 2.35, or s. Ins 2.80 are applicable. eachclass, is lesthan the present value of death benefits using the

(c) At the election of the insurefor each calendar year of valuationbasic table correspondirig the valuation table being
issue for any one or more specified plans of insurance and subjesedfor that class.
to satisfying the conditions stated in this paragraph and(Sub. 2. For each plan of insurance with separate rates for preferred
(e), the 2001 CSO preferred class structure mortality table maydred standard smoker lives, an insurer may use the preferred
electedin place of thesmoker mortality table found in the 2001smokerand residuastandard smoker tables to substitute for the
CSOmortality table or the nonsmoker mortality table found in themokermortality table found in the 2001 CSO mortality table to
2001 CSOmortality table or both as the minimum valuation stardetermineminimum reserves. At the time of election and annually
dard for policies issued on or after January 1, 2007. No such eléereafterfor business valued under the preferred smuiae,
tion may be made until the insurer demonstraethe commis  the appointed actuary shall certify that both of the following are
sionerin a form acceptable to the commissioner that at least 2@fge:
of the business to be valued on this table is in one or more of the 3. The present value of death benefits ovemiinet 10 years
preferredclasses. A table from the 2001 CSO preferrkbs afterthe valuation date, using the anticipated mortality experience
structuremortality table used in place of a 2001 CSO mortalityithout recognition of mortality improvemeiieyond the valua
table,pursuant to the requirements of this sectiwifi,be treated tjon date for each class, is less than the present value ofoeeeth
aspart of the 2001 CSO mortality table only for purposes @ts using the preferred smoker valuation basic tableespond

reservevaluation. ing to the valuation table being used for that class, and

Note: There is no new Commissioners ExtendechT (CET)table being pro . .
posedto replace the 1980 CEBBle. Therefore, the new minimum basis for the-com b. The present value of death benefits over the futurefiife

putationof values related to extended term benefits will be the 2001 CSO Mortaltfje contracts, using anticipated mortakityperience without rec

Table. ) ) ognition of mortality improvemenbeyond the valuation date for
(5) ConpiTions. (a) For each plan of insurance with separateachclass, is lesthan the present value of death benefits using the
ratesfor smokers and nonsmokers an insurer may use: preferredsmoker valuation basic table.

1. Composite mortality tables to determine minimum reserve 3. Unless exempted by the commissioner under s. 600.13,
liabilities and minimum cash surrender valiesd amounts of Stats.every insurer using tH2001 CSO preferred class structure
paid—upnonforfeiture benefits; mortality table shall annually file with the commissigrveith the

2. Smokerand nonsmoker mortality tables to determine thWAIC, or with a statistical agent designated by the NAIC and
valuationnetpremiums and additional minimum reserves, if,anjacceptableto the commissionerstatistical reports showing
requiredby s. 623.06 (7), Stats., and composite mortality tablesrwrtality and such other information as the commissioner may
determinethe basic minimum reserves, minimum cash surrenddeemnecessary cexpedient for the administration of the provi
valuesand amounts of paid—up nonforfeiture benefits; or sions of thissection. The form of the reports shall be established

3. Smoker and nonsmoker mortality to determine minimuRY the commissioner dhe commissioner may require the use of
reserve liabilities and minimum cash surrender values an@form acceptable to theommissioner established by the NAIC

amountsof paid—-up nonforfeiture benefits. or by a statistical agent designated by the NAIC.
. . Note: The form for the annuakport required under Ins 2.81(5) (e) 3 may be
(b) For plans of |nsurancg without S_epanms for smokers obtainedfrom the website of th©ffice of the Commissioner of Insurance (wxow
andnonsmokers the composite mortality tables shall be used.ci.wi.gov) or by writing to the dfce.
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(6) APPLICABILITY OF THE 2001CSOMORTALITY TABLE TO S.INS 8. Section Ins 2.80 (5) (L): The calculations specified in s. Ins
2.80,VALUATION OF LIFE INSURANCE POLICIES. (&) The 2001 CSO 2.80(5) (L) shall use the ultimate mortality rates in the 2001 CSO
mortality table may be used in applyindrss 2.80 in the following mortality table.
manner,subject to the transition dates for use of the 208D 9. Section Ins 2.80 (6) (&).: The one-year valuation pre
mortality table in sub. (4): . mium shall be calculated using the ultimate mortality ratetsén
1. Section Ins 2.80 (2) (b) 1. b.: The net level respreenium 2001 CSO mortality table.

{Zlglzsed on the ultimate mortality rates in the 2001 CSO mortallty(b) Nothing in thissubsection shall be construed to expand the

) . . . . applicability of s. Ins 2.80 to include life insurance policies
2. Section In2.80 (3) (b): All calculations are made using th

2001 CSO mortality table, and, if elected, the optional minimur%Xemptedmder 8. Ins 2.80 (2) (a) and (b). ) o
mortality standard for deficiency reserves stipulated in subd. 4. (7) GENDER-BLENDEDTABLES. (a) For any ordinary life insur
Thevalue of “gx+k+t—1" is the valuation mortality rate fbefi- ancepolicy delivered or issued for delivery in this state on and
ciencyreserves in policy year k ut using the unmodified selectafter January 1, 2005, that utilizes the sapnemium rates and
mortality rates if modified select mortality rates are used in trhargesfor male and female lives or is issued in circumstances

computationof deficiency reserves. whereapplicable law doesot permit distinctions on the basis of
3. Section Ins 2.80 (4) (a): The 2001 CSO mortality table gendera mortality table that is a blend of the 2001 CSO mortality
the minimum standard for basic reserves. table(M) and the 2001 CSO mortality table (F) malythe option

4. Section Ins 2.80 (4) (b): TI®01 CSO mortality table is of the company for each plan of insurance, be substituted for the
the minimum standard for deficiency reserves. If select mortali§001 CSO mortality table for use uetermining minimum cash
rates are used, they may be multiplied¥gercent for durations surrendewalues and amounts of paid—up nonforfeitbeaefits.
in the first segment, subject to the conditions specified in subdN& change in minimum valuation standards is implied by this sub
In demonstrating compliance with those conditions,cison  sectionof the regulation.
strationsmay not combine the resultstekts that utilize the 1980 (b) The company may choose from among the bletaigds

CSO mortality table with those tests that utilize the 2001 cs@evelopedby the American Academy of Actuaries CS@sK
mortality table, unless the combination is explicitly required b{,.caqng adopted by the NAIC in December 2002.
law or necessary to be in compllance with relevant actuarial Stal']Note: The blended tables may be obtained from the website of floe ©f the
dardsof practlce. ) ) Commissioner of Insurance (wwaei.wi.goy) or by writing to the Cifce.

5. Section Ins 2.80 (5) (f): The valuation mortality table used (c) it shall not, in and of itself, be a violation of s. 628.34, Stats.,

in determining the tabular cost of insurance shall be the ultimagg an insurer to issue the same kind of policy of life insurance on
mortality rates in the 2001 CSO mortality table. botha sex—distinct and sex—neutral basis.

6. Section Ins 2.80 (5) (j): The calculations specified Ins. ( . .
- . : ; 8) This section may be enforcathder s. 601.41 or 601.64,
2.80(5) (j) shall use the ultimate mortalitgtes in the 2001 CSO ch. 645, Stats., of any other enforcement provisi £ 600 1o

mortality table. 646 Stats
7. Section Ins 2.80 (5) (k): The calculations specified Inss. - : )
: . . History: CR 04-071: crRegister December 2004 No. 588, &f1-05;CR
2.80(5) (k) shall use the ultimate mortalitgtes in the 2001 CSO o7_070:am. (2) and (3) (), £3) (cm). (). (4) (c) and (5) (e) Register December
mortality table. 2007No. 624, &f 1-1-08.

RegisterMarch 2009 No. 639


http://docs.legis.wisconsin.gov/code/admin_code

6€9 "ON 6002 Ydsepuaisibay

ISSUE AGE

30
31
32
33
34

35
36
37
38
39

40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

55
56
57
58
59

35
34
33
31
30

29
28
28
27
27

26
26
26
26
26

26
26
25
25
24

24
23
23
22

2

21
21
20
20
19

36
36
35
35
34

34
33
33
32
32

31
32
33
33
34

35
34
33
33
32

31
30
29
29
28

27
27
26
26
25

40
40
40
41
41

41
41
41
41
41

41
41
41
42
42

42
41
40
38
37

36
35
34
33
32

31
31
32
32
33
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42
42
43
43
44

44
44
44
45
45

45
45
45
46
46

46
45
43
42
40

39
38
38
37
37

36
36
36
36
36

43
44
44
45
45

46
46
47
47
48

48
48
48
47
47

47
46
45
44
43

42
41
41
40
40

39
39
39
40
40

44
45
45
46
46

47
47
48
48
49

49
49
49
48
48

48
47
46
46
45

44
44
43
43
42

42
41
41
40
40

DURATION
7 8
45 46
46 47
46 48
47 48
47 49
48 50
49 50
49 50
50 51
50 51
51 51
51 51
50 50
50 50
49 49
49 49
48 49
47 48
47 48
46 47
45 47
45 47
45 47
44 46
44 46
44 46
43 45
43 45
42 44
42 44

46
47
48
50
51

52
52
52
52
52

52
51
51
50
50

49
49
49
48
48

48
48
48
48
48

48
47
46
46
45

10

47
48
49
51
52

53
53
53
54
54

54
53
52
52
51

50
50
50
51
51

51
51
51
51
51

51
50
49
49
48

11

48
49
51
52
54

55
55
55
55
55

55
55
54
54
53

53
53
54
54
55

55
55
55
56
56

56
55
54
53
52

12

49
51
52
54
55

57
57
57
58
58

58
57
57
56
56

55
56
57
57
58

59
59
59
59
59

59
58
57
55
54

13

52
53
54
56
57

58
59
59
60
60

61
61
60
60
59

59
59
59
60
60

60
60
60
61
61

61
60
59
57
56

14

53
54
56
57
59

60
61
61
62
62

63
63
63
62
62

62
62
62
61
61

61
61
61
62
62

62
61
60
58
57

15

55
56
57
59
60

61
62
62
63
63

64
64
64
64
64

64
63
63
62
62

61
62
62
63
63

64
63
62
61
60

16+

100
100
100
100
100

100

*Factorsare a percent of the 1980 CSO Male Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Maldevaorthlig0¥ of the 83-86 SOA intercompany

experience.
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100
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60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76
77
78
79

80
81
82
83
84

85
86
87
88

89

*Factorsare a percent of the 1980 CSO Male Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Maldevaorthlig0¥ of the 83-86 SOA intercompany

experience.

19
19
19
18
18

18
18
18
19
19

19
24
30
35
41

46
51
57
62
68

73
78
84
89
95

100
100
100
100

100

25
25
25
25
25

25
25
25
26
26

26
31
36
41
46

51
56
61
65
70

75
80
85
90
95

100
100
100
100

100

33
33
33
32
32

32
32
32
33
33

33
37
42
46
51

55
60
64
69
73

78
82
87
91
96

100
100
100
100

100
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36
36
36
37
37

37
37
37
38
38

38
42
46
50
55

59
63
67
71
75

79
83
88
92
96

100
100
100
100

100

40
40
40
41
41

41
41
41
42
42

42
46
50
54
57

61
65
69
73
77

81
85
88
92
96

100
100
100
100

100

39
40
40
41
41

42
42
42
42
42

42
46
50
54
57

61
65
69
73
7

81
85
88
92
96

100
100
100
100

100

DURATION

7 8
41 43
41 43
42 43
42 44
43 44
43 44
43 44
43 45
44 45
44 46
44 46
48 50
51 53
55 57
59 60
63 64
66 68
70 71
74 75
78 78
81 82
85 86
89 89
93 93
96 96
100 100
100 100
100 100
100 100
100 100

44
44
44
45
45

45
45
46
46
47

47
51
54
58
61

65
68
72
75
79

82
86
89
93
96

100
100
100
100

100

10

47
47
46
46
45

45
46
46
47
47

48
51
55
58
62

65
69
72
76
79

83
86
90
93
97

100
100
100
100

100

11

51
50
49
49
48

a7
47
48
48
49

49
52
56
59
63

66
69
73
76
80

83
86
90
93
97

100
100
100
100

100

12

53
52
51
49
48

47
48
49
49
50

51
54
58
61
64

67
71
74
7
80

84
87
90
93
97

100
100
100
100

100

13

55
54
53
52
51

50
51
51
52
52

53
56
59
62
66

69
72
75
78
81

84
87
91
94
97

100
100
100
100

100

14

56
56
55
55
54

54
55
56
56
57

58
61
64
66
69

72
75
78
80
83

86
89
92
94
97

100
100
100
100

100

15

59
59
58
58
57

57
57
57
58
58

58
61
64
66
69

72
75
78
80
83

86
89
92
94
97

100
100
100
100

100

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100

100

¢ suj

2193 mEB LY M BE NS Rt

9p0d” ulWp

(A 4>
189S 2p02 "WPe 1USLIND J0H "3)ep Jasul Jaye yluow T BuiuuiBag juaind aq jou Ae "600Z-T— 9P0D “UIUPY OJuUl PalIasul 3)i-


http://docs.legis.wisconsin.gov/code/admin_code

6€9 "ON 6002 Ydsepuaisibay

ISSUE AGE

90
91
92
93
94

95
96
97
98
99

*Factorsare a percent of the 1980 CSO Male Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO MatdeMorthli§0% of the 83-86 SOA intercompany

experience

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

3

100
100
100
100
100

100
100
100
100
100
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4

100
100
100
100
100

100
100
100
100
100

5

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

9

100
100
100
100
100

100
100
100
100
100

10

100
100
100
100
100

100
100
100
100
100

11

100
100
100
100
100

100
100
100
100
100

12

100
100
100
100
100

100
100
100
100
100

13

100
100
100
100
100

100
100
100
100
100

14

100
100
100
100
100

100
100
100
100
100

15

100
100
100
100
100

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100
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10
11
12
13
14

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

*Factorsare a percent of the 1980 CSO Male Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Nonsnaditera¥ad 86 Tof the 83-86

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

91
81
72
62
53

43
42
41
40
39

38
37
37
36
36

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

91
82
73
63
54

45
44
43
41
40

39
39
38
38
37

SOA intercompany experience.

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

91
82
73
64
55

46
45
44
42
41

40
40
40
41
41
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100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

91
83
74
65
57

48
47
45
44
42

41
41
42
42
43

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
83
75
66
58

49
48
46
45
43

42
42
43
43
44

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
83
75
67
58

50
48
47
45
44

42
43
43
44
44

DURATION
7 8

100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
92 92
83 83
75 75
67 66
58 58
50 49
49 48
47 a7
46 45
44 44
43 43
44 44
44 44
45 45
45 45

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
83
75
67
58

50
49
48
46
45

44
44
45
45
46

10

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
76
67
59

51
50
49
48
47

46
46
46
47
47

11

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
76
67
59

51
50
49
49
48

47
47
47
48
48

12

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
76
67
59

51
50
49
49
48

47
47
48
48
49

13

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
76
68
60

52
51
50
49
48

47
48
49
49
50

14

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
76
68
60

52
51
51
50
50

49
50
51
51
52

15

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
85
77
69
62

54
53
53
52
52

51
52
52
53
53

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100
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ISSUE AGE

30
31
32
33

34

35
36
37
38
39

40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

55
56
57
58
59

35
34
33
32

31

30
29
28
28
27

26
26
26
25
25

25
25
24
24
23

23
22
22
21
21

20
19
19
18
18

37
36
36
35

35

34
34
33
33
32

32
32
33
33
34

34
33
32
32
31

30
29
28
26
25

24
24
23
23
22

41
41
41
41

41

41
41
41
41
41

41
41
41
41
41

41
40
38
37
35

34
33
32
31
30

29
29
29
28
28

MALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

43
43
44
44

45

45
45
45
45
45

45
45
45
45
45

45
43
42
40
39

37
36
35
34
33

32
32
32
31
31

44
44
45
45

46

46
46
46
a7
47

47
47
47
47
47

a7
45
44
42
41

39
38
37
37
36

35
35
35
34
34

45
45
46
46

47

47
47
a7
48
48

48
48
48
48
48

48
46
45
43
42

40
39
38
38
37

36
35
35
34
34

DURATION
7 8
46 46
46 47
47 47
47 48
48 48

48 49
48 49
48 49
49 50
49 50
49 50
49 49
49 49
48 48
48 48
48 47
a7 46
45 45
44 44
42 43
41 42
40 42
40 41

39 41

39 40

38 40

37 39

36 38

36 37

35 36

46
47
48
49

50

51
51
51
51
51

51
50
49
49
48

a7
46
45
45
44

43
43
42
42
41

41
40
39
37
36

10

47
48
49
50

51

52
52
52
53
53

53
52
51
49
48

47
47
46
46
45

45
a4
a4
43
43

42
41
40
39
38

11

48
49
50
51

52

53
53
53
54
54

54
53
52
51
50

49
49
49
48
48

48
48
a7
a7
46

46
45
44
42
41

12

49
50
51
53

54

55
55
55
56
56

56
55
54
53
52

51
51
51
51
51

51
50
50
49
49

48
47
45
44
42

13

51
52
53
55

56

57
57
57
58
58

58
57
56
55
54

53
53
52
52
51

51
51
50
50
49

49
48
46
45
43

14

53
54
55
57

58

59
59
59
60
60

60
59
58
57
56

55
54
53
53
52

51
51
51
50
50

50
49
47
46
44

15

54
55
56
58

59

60
60
60
60
60

60
59
59
58
58

57
56
55
53
52

51
51
51
51
51

51
50
49
a7
46

16+

100
100
100
100

100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Male Nonsmoker Mortality (without ten year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Nonsnatkealh 8086 Df the 83-86

SOA intercompany experience.
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ISSUE AGE

60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76
77
78
79

80
81
82
83
84

85
86
87
88
89

*Factorsare a percent of the 1980 CSO Male Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Nonsnaditeravd 8@ Tof the 83-86

17
17
16
16
15

15
15
15
15
15

15
21
26
32
38

43
49
55
60
66

72
77
83
89
94

100
100
100
100
100

22
22
21
21
20

20
20
20
20
20

20
25
31
36
41

47
52
57
63
68

73
79
84
89
95

100
100
100
100
100

SOA intercompany experience.

28
28
27
27
26

26
26
26
25
25

25
30
35
40
45

50
55
60
65
70

75
80
85
90
95

100
100
100
100
100

MALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

4

31
31
31
30
30

30
30
30
29
29

29
34
38
43
48

53
57
62
67
72

76
81
86
91
95

100
100
100
100
100

34
34
33
33
32

32
32
32
32
32

32
37
41
46
50

55
59
64
68
73

77
82
86
91
95

100
100
100
100
100

33
33
33
33
33

33
33
33
32
32

32
37
41
46
50

55
59
64
68
73

7
82
86
91
95

100
100
100
100
100

DURATION
7 8
34 35
34 35
34 35
34 34
34 34
34 34
34 34
34 34
34 35
34 35
34 35
38 39
43 44
47 48
52 52
56 57
60 61
65 65
69 70
74 74
78 78
82 83
87 87
91 91
96 96
100 100
100 100
100 100
100 100
100 100

35
35
35
34
34

34
35
35
36
36

37
41
45
50
54

58
62
66
71
75

79
83
87
92
96

100
100
100
100
100

10

37
36
36
35
35

34
35
36
36
37

38
42
46
50
55

59
63
67
71
75

79
83
88
92
96

100
100
100
100
100

11

40
39
38
37
36

35
36
37
37
38

39
43
a7
51
55

59
63
67
72
76

80
84
88
92
96

100
100
100
100
100

12

41
40
39
38
37

36
37
38
39
40

41
45
49
53
57

61
65
69
72
76

80
84
88
92
96

100
100
100
100
100

13

42
41
41
40
40

39
40
41
42
43

44
48
51
55
59

63
66
70
74
78

81
85
89
93
96

100
100
100
100
100

14

43
43
43
43
43

43
44
45
46
47

48
51
55
58
62

65
69
72
76
79

83
86
90
93
97

100
100
100
100
100

15

45
45
45
45
45

45
46
47
47
48

49
52
56
59
63

66
69
73
76
80

83
86
90
93
97

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100
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ISSUE AGE

90
91
92
93
94

95
96
97
98
99

*Factorsare a percent of the 1980 CSO Male Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Nonsnaditeravd 86 Tof the 83-86
SOA intercompany experience.

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

MALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

4

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

100
100
100
100
100

100
100
100
100
100

10

100
100
100
100
100

100
100
100
100
100

11

100
100
100
100
100

100
100
100
100
100

12

100
100
100
100
100

100
100
100
100
100

13

100
100
100
100
100

100
100
100
100
100

14

100
100
100
100
100

100
100
100
100
100

15

100
100
100
100
100

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100
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ISSUE AGE

A W NPEL O

© 00N O

10
11
12
13
14

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

94
88
83
i
71

65
63
61
60
58

56
55
53
52
50

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
89
84
78
73

67
65
63
61
59

57
56
55
53
52

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
89
84
79
73

68
66
64
62
60

58
58
57
57
56

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
90
85
80
75

70
68
66
64
62

60
60
59
59
58

MALE SMOKER - BASE YWLUATION SELECT MORALITY FACTORS*

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
90
86
81
76

71
69
66
64
61

59
59
59
58
58

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

96
91
87
82
78

73
70
68
65
63

60
60
60
59
59

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
96 95
91 91
87 86
82 81
78 77
73 72
70 69
68 67
65 64
63 62
60 59
60 59
60 59
60 59
60 59

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
91
86
81
7

72
70
67
65
62

60
60
60
59
59

10

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
91
86
81
7

72
70
68
65
63

61
61
60
60
59

11

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
91
86
81
77

72
70
68
65
63

61
61
60
60
59

12

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
90
86
81
76

71
69
67
65
63

61
61
61
60
60

13

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
90
86
81
76

71
69
67
65
63

61
61
61
62
62

14

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
90
86
81
76

71
69
67
66
64

62
62
62
62
62

15

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
91
86
81
77

72
70
68
67
65

63
63
63
63
63

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percentage of the 1980 CSO Male Smoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Snatker=ibra086 Df the 83-86 SOA

intercompany experience.
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ISSUE AGE

30
31
32
33
34
36
35
37
38
39

40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

55
56
57
58
59

*Factorsare a percent of the 1980 CSO Male Smoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Smaliler dndrtedidgerof the 83-86 SOA
intercompany experience.

49
47
45
43
41
38
39
36
35
33

32
31
31
30
30

29
29
28
28
27

27
26
26
25
25

24
23
23
22
22

51
50
48
47
45
43
44
42
40
39

38
38
38
39
39

39
38
37
37
36

35
34
33
31
30

29
29
29
28
28

3

56
55
55
54
54
52
53
51
51
50

49
49
48
48
47

47
46
44
43
41

40
39
38
37
36

35
35
35
36
36

4

58
58
57
57
56
55
56
55
54
54

53
53
53
52
52

52
50
49
47
46

44
43
42
41
40

39
39
39
40
40

MALE SMOKER - BASE YWLUATION SELECT MORALITY FACTORS*

5

58
58
58
58
58
57
58
57
56
56

55
55
55
54
54

54
52
51
49
48

46
46
45
45
44

44
44
44
45
45

59
59
59
58
58
58
58
57
57
56

56
56
56
55
55

55
54
52
51
49

48
48
47
47
46

46
46
45
45
44

DURATION
7 8
60 59
60 59
59 59
59 59
58 59
58 59
58 59
58 59
57 58
57 58
57 58
57 57
56 57
56 56
55 56
55 55
54 54
53 53
52 53
51 52
50 51
50 51
50 51
49 51
49 51
49 51
48 50
48 50
47 49
47 49

9

59
59
59
60
60
60
60
60
59
59

59
58
57
57
56

55
55
54
54
53

53
53
53
54
54

54
53
53
52
52

10

59
59
60
60
61
61
61
61
61
61

61
60
59
58
57

56
56
56
56
56

56
56
56
56
56

56
56
55
55
54

11

59
60
60
61
61
62
62
62
63
63

63
62
61
60
59

58
59
59
60
60

61
61
61
62
62

62
61
61
60
60

12

60
61
62
62
63
64
64
64
65
65

65
64
63
63
62

61
62
63
63
64

65
65
65
66
66

66
65
64
64
63

13

62
63
64
64
65
66
66
67
67
68

68
67
67
66
66

65
65
66
66
67

67
67
68
68
69

69
68
67
67
66

14

62
63
64
66
67
68
68
69
69
70

70
70
69
69
68

68
68
68
68
68

68
69
69
70
70

71
70
69
69
68

15

63
64
66
67
69
70
70
70
71
71

71
71
71
71
71

71
70
70
69
69

68
69
70
72
73

74
74
73
73
72

16+

100
100
100
100
100
100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100
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ISSUE AGE

60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76
77
78
79

80
81
82
83
84

85
86
87
88
89

*Factorsare a percent of the 1980 CSO Male Smoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Smaliler dartedidyorof the 83-86 SOA
intercompany experience.

21
21
21
20
20

20
20
21
21
22

22
27
32
38
43

48
53
58
64
69

74
79
84
90
95

100
100
100
100
100

28
28
28
28
28

28
29
29
30
30

31
36
40
45
49

54
59
63
68
72

77
82
86
91
95

100
100
100
100
100

36
36
36
37
37

37
37
37
38
38

38
42
46
50
55

59
63
67
71
75

79
83
88
92
96

100
100
100
100
100

4

40
41
41
42
42

43
44
44
45
45

46
50
53
57
60

64
68
71
75
78

82
86
89
93
96

100
100
100
100
100

MALE SMOKER - BASE YWLUATION SELECT MORALITY FACTORS*

45
45
46
46
47

47
48
49
49
50

51
54
58
61
64

67
71
74
77
80

84
87
90
93
97

100
100
100
100
100

44
45
46
46
47

48
49
50
50
51

52
55
58
62
65

68
71
74
78
81

84
87
90
94
97

100
100
100
100
100

DURATION

7 8
46 48
a7 49
48 50
49 50
50 51
51 52
52 53
52 53
53 54
53 54
54 55
57 58
60 61
63 64
66 67
69 70
72 73
75 76
79 79
82 82
85 85
88 88
91 91
94 94
97 97
100 100
100 100
100 100
100 100
100 100

51
52
52
53
53

54
54
55
55
56

56
59
62
65
68

71
74
77
79
82

85
88
91
94
97

100
100
100
100
100

10

54
54
54
55
55

55
55
55
56
56

56
59
62
65
68

71
74
77
79
82

85
88
91
94
97

100
100
100
100
100

11

59
59
59
58
58

58
58
58
57
57

57
60
63
66
68

71
74
77
80
83

86
89
91
94
97

100
100
100
100
100

12

62
61
60
60
59

58
58
58
58
58

58
61
64
66
69

72
75
78
80
83

86
89
92
94
97

100
100
100
100
100

13

65
64
63
63
62

61
61
61
61
61

61
64
66
69
71

74
77
79
82
84

87
90
92
95
97

100
100
100
100
100

14

67
67
66
66
65

65
65
65
65
65

65
67
70
72
74

77
79
81
84
86

88
91
93
95
98

100
100
100
100
100

15

72
71
70
69
68

67
67
67
66
66

66
68
71
73
75

77
80
82
84
86

89
91
93
95
98

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100
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ISSUE AGE

90
91
92
93
94

95
96
97
98
99

*Factorsare a percent of the 1980 CSO Male Smoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Smaliler dndrtedidgerof the 83-86 SOA
intercompany experience.

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

3

100
100
100
100
100

100
100
100
100
100

4

100
100
100
100
100

100
100
100
100
100

MALE SMOKER - BASE YWLUATION SELECT MORALITY FACTORS*

5

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

9

100
100
100
100
100

100
100
100
100
100

10

100
100
100
100
100

100
100
100
100
100

11

100
100
100
100
100

100
100
100
100
100

12

100
100
100
100
100

100
100
100
100
100

13

100
100
100
100
100

100
100
100
100
100

14

100
100
100
100
100

100
100
100
100
100

15

100
100
100
100
100

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100
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ISSUE AGE

A W NPELO

© 00N O g

10
11
12
13
14

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
i
66
55
43

32
31
29
28
26

25
25
25
25
25

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
55
44

33
32
31
30
29

28
28
28
27
27

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
56
45

34
33
32
32
31

30
30
30
31
31

FEMALE AGGREGATE - BASE \ALUATION SELECT MORALITY FACTORS*

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
56
45

34
34
33
33
32

32
33
34
34
35

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
56
45

34
34
34
34
34

34
35
36
38
39

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
56
45

34
34
34
34
34

34
35
37
38
40

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
89 89
78 78
68 68
57 57
46 46
35 35
35 36
35 36
36 37
36 37
36 38
37 40
39 41
40 43
42 44

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
79
68
57
47

36
37
38
38
39

40
42
43
45
46

10

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
79
69
58
48

37
38
39
39
40

41
43
44
46
47

11

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
80
70
60
50

40
41
43
44
46

47
48
50
51
53

12

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
80
71
61
51

41
43
44
46
47

49
50
51
53
54

13

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
81
71
61
52

42
44
45
47
48

50
51
53
54
56

14

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

91
81
72
63
53

44
46
47
49
50

52
53
54
56
57

15

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

91
82
73
63
54

45
47
48
50
51

53
54
55
57
58

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Ferable Muitd082F of the 83-86 SOA intercompany

experience
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ISSUE AGE

30
31
32
33
34

35
36
37
38
39

40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

55
56
57
58
59

25
25
25
26
26

26
26
26
25
25

25
25
25
24
24

24
23
22
22
21

20
20
19
19
18

18
18
18
18
18

27
27
28
28
29

29
29
30
30
31

31
31
31
30
30

30
29
28
28
27

26
26
25
25
24

24
24
24
25
25

31
31
32
32
33

33
33
34
34
35

35
35
35
35
35

35
34
33
33
32

31
31
30
30
29

29
29
29
30
30

FEMALE AGGREGATE - BASE \ALUATION SELECT MORALITY FACTORS*

4

36
37
37
38
38

39
39
40
40
41

41
41
40
40
39

39
38
37
36
35

34
34
34
34
34

34
34
34
34
34

40
41
41
42
42

43
43
44
44
45

45
44
44
43
43

42
41
40
40
39

38
38
38
39
39

39
38
38
37
37

41
42
43
45
46

47
48
48
49
49

50
49
48
47
46

45
44
44
43
43

42
42
43
43
44

44
43
42
41
40

DURATION
7 8
43 46
a4 47
46 48
47 50
49 51
50 52
50 52
50 52
51 53
51 53
51 53
50 53
50 52
49 52
49 51
48 51
48 51
47 51
47 51
46 51
46 51
46 51
47 51
47 51
48 51
48 51
47 49
45 47
44 46
42 44

48
49
50
51
52

53
53
53
54
54

54
54
53
53
52

52
52
52
53
53

53
53
52
52
51

51
50
48
47
45

10

49
50
51
52
53

54
54
54
55
55

55
55
55
54
54

54
54
55
55
56

56
55
54
53
52

51
50
49
47
46

11

54
55
56
56
57

58
58
57
57
56

56
56
56
56
56

56
56
57
57
58

58
57
55
54
52

51
51
50
50
49

12

55
56
56
57
57

58
58
57
57
56

56
56
56
57
57

57
58
58
59
59

60
58
57
55
54

52
52
51
51
50

13

57
57
58
58
59

59
59
58
58
57

57
57
58
58
59

59
59
59
60
60

60
59
57
56
54

53
53
52
52
51

14

58
58
59
59
60

60
60
60
60
60

60
61
62
62
63

64
64
64
63
63

63
62
60
59
57

56
55
55
54
54

15

59
59
59
60
60

60
60
60
61
61

61
62
63
64
65

66
65
64
64
63

62
61
60
59
58

57
56
55
55
54

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Ferable Muitd082F of the 83-86 SOA intercompany

experience.
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ISSUE AGE

60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76
7
78
79

80
81
82
83
84

85
86
87
88
89

18
18
17
17
16

16
16
16
16
16

16
22
27
33
38

44
50
55
61
66

72
78
83
89
94

100
100
100
100
100

25
24
23
23
22

21
21
21
21
21

21
26
32
37
42

47
53
58
63
68

74
79
84
89
95

100
100
100
100
100

30
29
28
27
26

25
25
25
24
24

24
29
34
39
44

49
54
59
65
70

75
80
85
90
95

100
100
100
100
100

FEMALE AGGREGATE - BASE \ALUATION SELECT MORALITY FACTORS*

4

34
33
32
31
30

29
29
28
28
27

27
32
37
42
46

51
56
61
66
71

76
81
85
90
95

100
100
100
100
100

36
35
34
34
33

32
31
31
30
30

29
34
38
43
48

53
57
62
67
72

76
81
86
91
95

100
100
100
100
100

39
38
37
36
35

34
33
33
32
32

31
36
40
45
49

54
59
63
68
72

i
82
86
91
95

100
100
100
100
100

DURATION

7 8
41 42
40 41
39 40
38 40
37 39
36 38
35 37
35 37
34 36
34 36
33 35
37 39
42 44
46 48
51 52
55 57
60 61
64 65
69 70
73 74
78 78
82 83
87 87
91 91
96 96
100 100
100 100
100 100
100 100
100 100

44
43
42
41
40

39
39
38
38
37

37
41
45
50
54

58
62
66
71
75

79
83
87
92
96

100
100
100
100
100

10

45
44
43
42
41

40
40
40
40
40

40
44
48
52
56

60
64
68
72
76

80
84
88
92
96

100
100
100
100
100

11

49
48
47
46
45

44
44
44
44
44

44
48
51
55
59

63
66
70
74
78

81
85
89
93
96

100
100
100
100
100

12

50
49
48
46
45

44
44
44
45
45

45
49
52
56
60

63
67
71
74
78

82
85
89
93
96

100
100
100
100
100

13

51
50
49
47
46

45
45
45
45
45

45
49
52
56
60

63
67
71
74
78

82
85
89
93
96

100
100
100
100
100

14

53
52
51
50
49

48
48
48
47
47

47
51
54
58
61

65
68
72
75
79

82
86
89
93
96

100
100
100
100
100

15

53
52
51
50
49

48
48
47
47
46

46
50
53
57
60

64
68
71
75
78

82
86
89
93
96

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Mortality (without ten year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Ferable duttai64 of the 83—-86 SOA intercompany

experience.
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ISSUE AGE

90
91
92
93
94

95
96
97
98
99

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

3

100
100
100
100
100

100
100
100
100
100

FEMALE AGGREGATE - BASE \ALUATION SELECT MORALITY FACTORS*

4

100
100
100
100
100

100
100
100
100
100

5

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

9

100
100
100
100
100

100
100
100
100
100

10

100
100
100
100
100

100
100
100
100
100

11

100
100
100
100
100

100
100
100
100
100

12

100
100
100
100
100

100
100
100
100
100

13

100
100
100
100
100

100
100
100
100
100

14

100
100
100
100
100

100
100
100
100
100

15

100
100
100
100
100

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Mortality (without ten year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Ferable Mutal624d of the 83-86 SOA intercompany

experience
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ISSUE AGE

A W NPEO

© 00N O O

10
11
12
13
14

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

88
76
64
52
40

28
27
26
25
24

23
23
23
22
22

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

88
76
65
53
41

29
28
27
27
26

25
25
25
25
25

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

88
7
65
53
42

30
29
29
28
28

27
27
28
28
29

FEMALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

88
i
65
53
42

30
30
30
29
29

29
30
31
31
32

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

88
77
65
53
42

30
30
30
30
30

30
31
33
34
36

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
v
66
54
43

31
31
31
31
31

31
32
34
35
37

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
89 89
i 7
66 66
54 54
43 43
31 31
31 32
32 33
32 33
33 34
33 35
34 36
35 37
37 39
38 40

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
55
44

33
34
35
35
36

37
38
39
41
42

10

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
55
44

33
34
35
36
37

38
39
40
42
43

11

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
79
68
57
47

36
37
39
40
42

43
44
45
46
47

12

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
79
69
58
48

37
38
40
41
43

44
45
46
46
47

13

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
79
69
59
48

38
39
41
42
44

45
46
47
47
48

14

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
80
70
60
50

40
41
42
44
45

46
47
48
48
49

15

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
81
71
61
52

42
43
44
45
46

47
48
48
49
49

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Nonsai&emildi@ality of the 83-86
SOA intercompany experience.
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ISSUE AGE

30
31
32
33
34

35
36
37
38
39

40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

55
56
57
58
59

22
22
23
23
24

24
24
23
23
22

22
22
21
21
20

20
19
19
18
18

17
17
16
16
15

15
15
15
14
14

25
25
25
26
26

26
26
26
27
27

27
27
27
26
26

26
25
24
24
23

22
21
21
20
20

19
19
19
19
19

29
29
29
30
30

30
30
30
30
30

30
30
30
30
30

30
29
28
28
27

26
25
25
24
24

23
23
23
22
22

FEMALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

4

33
33
33
34
34

34
34
34
35
35

35
35
34
34
33

33
32
31
30
29

28
28
28
27
27

27
27
26
26
25

37
37
37
38
38

38
38
38
39
39

39
38
38
37
37

36
35
34
33
32

31
31
31
31
31

31
30
29
29
28

38
39
39
40
40

41
41
41
42
42

42
41
41
40
40

39
38
37
36
35

34
34
34
34
34

34
33
32
30
29

DURATION
7 8
39 41
40 42
41 43
42 43
43 44
44 45
44 45
44 45
44 45
44 45
44 45
43 44
43 44
42 43
42 43
41 42
40 42
39 41
39 41
38 40
37 40
37 40
37 39
36 39
36 38
36 38
35 37
34 35
32 34
31 32

43
44
44
45
45

46
46
46
47
47

47
46
45
45
44

43
43
43
42
42

42
41
40
40
39

38
37
36
34
33

10

44
45
45
46
46

47
47
47
47
47

47
46
46
45
45

44
a4
a4
a4
a4

44
43
42
40
39

38
37
36
35
34

11

48
48
48
49
49

49
49
49
48
48

48
47
47
46
46

45
45
45
45
45

45
44
42
41
39

38
38
37
37
36

12

48
48
49
49
50

50
50
49
49
48

48
48
a7
47
46

46
46
46
46
46

46
44
43
41
40

38
38
37
37
36

13

49
49
49
50
50

50
50
49
49
48

48
48
48
a7
a7

47
a7
a7
46
46

46
45
43
42
40

39
38
38
37
37

14

50
50
50
51
51

51
51
50
50
49

49
49
50
50
51

51
50
49
49
48

47
46
45
43
42

41
40
39
39
38

15

50
50
50
51
51

51
51
51
50
50

50
50
51
51
52

52
51
50
48
47

46
45
44
43
42

41
40
39
39
38

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Nonsai&emildi@ality of the 83-86

SOA intercompany experience.
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ISSUE AGE

60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76
7
78
79

80
81
82
83
84

85
86
87
88
89

14
14
13
13
12

12
12
12
11
11

11
17
23
29
35

41
a7
53
58
64

70
76
82
88
94

100
100
100
100
100

19
18
18
17
17

16
16
16
15
15

15
21
26
32
38

43
49
55
60
66

72
77
83
89
94

100
100
100
100
100

22
21
21
20
20

19
19
18
18
17

17
23
28
34
39

45
50
56
61
67

72
78
83
89
94

100
100
100
100
100

FEMALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

4

25
24
23
23
22

21
21
20
20
19

19
24
30
35
41

46
51
57
62
68

73
78
84
89
95

100
100
100
100
100

27
26
25
25
24

23
22
22
21
21

20
25
31
36
41

47
52
57
63
68

73
79
84
89
95

100
100
100
100
100

28
27
26
26
25

24
23
23
22
22

21
26
32
37
42

47
53
58
63
68

74
79
84
89
95

100
100
100
100
100

DURATION

7 8
30 31
29 30
28 29
28 28
27 27
26 26
25 26
25 26
24 25
24 25
23 25
28 30
33 35
38 40
44 45
49 50
54 55
59 60
64 65
69 70
74 75
79 80
85 85
90 90
95 95
100 100
100 100
100 100
100 100
100 100

32
31
30
29
28

27
27
27
28
28

28
33
38
42
47

52
57
62
66
71

76
81
86
90
95

100
100
100
100
100

10

33
32
31
30
29

28
28
29
29
30

30
35
39
a4
49

53
58
63
67
72

7
81
86
91
95

100
100
100
100
100

11

36
35
34
33
32

31
32
32
33
33

34
38
43
47
52

56
60
65
69
74

78
82
87
91
96

100
100
100
100
100

12

36
35
34
34
33

32
33
33
34
34

35
39
44
48
52

57
61
65
70
74

78
83
87
91
96

100
100
100
100
100

13

36
35
35
34
34

33
33
34
34
35

35
39
a4
48
52

57
61
65
70
74

78
83
87
91
96

100
100
100
100
100

14

37
37
36
36
35

35
35
36
36
37

37
41
45
50
54

58
62
66
71
75

79
83
87
92
96

100
100
100
100
100

15

37
37
37
36
36

36
36
37
37
38

38
42
46
50
55

59
63
67
71
75

79
83
88
92
96

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Nonsai&emildi@ality of the 83-86
SOA intercompany experience.
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ISSUE AGE

90
91
92
93
94

95
96
97
98
99

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

FEMALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

100
100
100
100
100

100
100
100
100
100

10

100
100
100
100
100

100
100
100
100
100

11

100
100
100
100
100

100
100
100
100
100

12

100
100
100
100
100

100
100
100
100
100

13

100
100
100
100
100

100
100
100
100
100

14

100
100
100
100
100

100
100
100
100
100

15

100
100
100
100
100

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Nonsai&emildi@ality of the 83-86
SOA intercompany experience.
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ISSUE AGE

A W NPELO

© 00N O g

10
11
12
13
14

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
83
75
66
58

49
a7
45
43
41

39
39
38
38
37

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
76
67
59

51
49
47
46
44

42
42
41
41
40

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
7
69
61

53
52
50
49
47

46
46
46
46
46

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
1
69
61

53
52
51
51
50

49
50
50
51
51

FEMALE SMOKER — BASE YWLUATION SELECT MORALITY FACTORS*

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
77
69
61

53
52
52
51
51

50
51
53
54
56

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
7
69
61

53
52
52
51
51

50
52
53
55
56

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
92 92
84 84
1 77
69 69
61 61
53 53
53 54
53 54
53 55
53 55
53 56
54 57
56 58
57 60
59 61

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

93
85
78
70
63

55
56
56
57
57

58
59
60
62
63

10

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

93
85
78
71
63

56
57
57
58
58

59
60
61
63
64

11

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

93
87
80
73
67

60
61
63
64
66

67
68
68
69
69

12

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

93
87
80
73
67

60
62
63
65
66

68
68
69
69
70

13

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

94
87
81
75
68

62
63
64
66
67

68
69
69
70
70

14

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

94
88
82
75
69

63
64
65
67
68

69
70
70
71
71

15

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

94
88
83
77
71

65
66
67
67
68

69
70
70
71
71

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Smoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female SmiolecandotG0iy df the 83-86 SOA

intercompany experience.
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ISSUE AGE

30
31
32
33
34

35
36
37
38
39

40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

55
56
57
58
59

37
37
37
37
37

37
36
35
34
33

32
31
31
30
30

29
28
27
27
26

25
24
24
23
23

22
22
22
23
23

40
40
40
41
41

41
41
40
40
39

39
39
38
38
37

37
36
35
35
34

33
32
31
31
30

29
29
29
30
30

46
46
46
45
45

45
45
45
44
44

44
44
44
43
43

43
42
41
40
39

38
37
37
36
36

35
35
35
36
36

4

52
52
52
52
52

52
52
52
51
51

51
50
50
49
49

48
a7
46
44
43

42
42
42
41
41

41
41
41
41
41

FEMALE SMOKER — BASE YWLUATION SELECT MORALITY FACTORS*

57
57
57
57
57

57
57
57
56
56

56
55
54
54
53

52
51
50
49
48

47
a7
47
48
48

48
a7
46
46
45

58
59
59
60
60

61
61
61
60
60

60
59
58
58
57

56
55
54
53
52

51
51
52
52
53

53
52
51
49
48

DURATION
7 8
60 62
61 63
62 63
62 64
63 64
64 65
64 65
64 65
63 65
63 65
63 65
62 64
61 64
61 63
60 63
59 62
58 62
58 62
57 62
57 62
56 62
56 62
57 62
57 61
58 61
58 61
56 59
55 58
53 56
52 55

64
64
65
65
66

66
66
66
67
67

67
66
66
65
65

64
64
64
64
64

64
63
63
62
62

61
60
59
57
56

10

65
65
66
66
67

67
67
67
68
68

68
68
67
67
66

66
66
67
67
68

68
67
66
64
63

62
61
60
59
58

11

70
70
70
70
70

70
70
70
69
69

69
69
69
68
68

68
69
69
70
70

71
69
68
66
65

63
63
63
63
63

12

70
70
70
71
71

71
71
71
70
70

70
70
70
70
70

70
71
71
72
72

73
71
69
68
66

64
64
64
64
64

13

71
71
71
72
72

72
72
71
71
70

70
70
71
71
72

72
72
72
73
73

73
71
70
68
67

65
65
65
64
64

14

72
72
73
73
74

74
74
74
73
73

73
74
75
7
78

79
78
78
77
77

76
75
74
73
72

71
70
69
69
68

15

72
72
73
73
74

74
74
74
74
74

74
75
77
78
80

81
80
79
7
76

75
74
74
73
73

72
71
70
69
68

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Smoker Mortality (without 10 year select) rates of mortality for the attained age. Factors are based on the 1980 CSO Female Satukeariddrédly df the 83-86 SOA

intercompany experience.
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ISSUE AGE

60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76
7
78
79

80
81
82
83
84

85
86
87
88
89

23
22
22
21
21

20
20
20
20
20

20
25
31
36
41

47
52
57
63
68

73
79
84
89
95

100
100
100
100
100

30
29
28
28
27

26
26
26
26
26

26
31
36
41
46

51
56
61
65
70

75
80
85
90
95

100
100
100
100
100

36
35
34
34
33

32
32
32
31
31

31
36
40
45
49

54
59
63
68
72

7
82
86
91
95

100
100
100
100
100

4

41
40
39
38
37

36
36
35
35
34

34
38
43
a7
52

56
60
65
69
74

78
82
87
91
96

100
100
100
100
100

FEMALE SMOKER — BASE YWLUATION SELECT MORALITY FACTORS*

44
43
42
42
41

40
39
39
38
38

37
41
45
50
54

58
62
66
71
75

79
83
87
92
96

100
100
100
100
100

47
46
45
45
44

43
42
42
41
41

40
44
48
52
56

60
64
68
72
76

80
84
88
92
96

100
100
100
100
100

DURATION

7 8
50 53
49 52
48 51
47 50
46 49
45 48
44 47
44 46
43 46
43 45
42 44
46 48
50 51
54 55
57 59
61 63
65 66
69 70
73 74
7 78
81 81
85 85
88 89
92 93
96 96
100 100
100 100
100 100
100 100
100 100

55
54
53
51
50

49
49
48
48
47

47
51
54
58
61

65
68
72
75
79

82
86
89
93
96

100
100
100
100
100

10

57
56
55
53
52

51
51
50
50
49

49
52
56
59
63

66
69
73
76
80

83
86
90
93
97

100
100
100
100
100

11

63
62
61
59
58

57
56
56
55
55

54
57
60
63
66

69
72
75
79
82

85
88
91
94
97

100
100
100
100
100

12

64
63
61
60
58

57
56
56
55
55

54
57
60
63
66

69
72
75
79
82

85
88
91
94
97

100
100
100
100
100

13

64
63
61
60
58

57
56
56
55
55

54
57
60
63
66

69
72
75
79
82

85
88
91
94
97

100
100
100
100
100

14

67
66
64
63
61

60
59
58
57
56

55
58
61
64
67

70
73
76
79
82

85
88
91
94
97

100
100
100
100
100

15

67
66
64
63
61

60
59
58
56
55

54
57
60
63
66

69
72
75
79
82

85
88
91
94
97

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Smoker (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female SrableeandotG0i¥y &f the 83-86 SOA

intercompany experience.

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100
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ISSUE AGE

90
91
92
93
94

95
96
97
98
99

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

3

100
100
100
100
100

100
100
100
100
100

4

100
100
100
100
100

100
100
100
100
100

FEMALE SMOKER — BASE YWLUATION SELECT MORALITY FACTORS*

5

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

9

100
100
100
100
100

100
100
100
100
100

10

100
100
100
100
100

100
100
100
100
100

11

100
100
100
100
100

100
100
100
100
100

12

100
100
100
100
100

100
100
100
100
100

13

100
100
100
100
100

100
100
100
100
100

14

100
100
100
100
100

100
100
100
100
100

15

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Smoker (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Srablecandiot@0i¥y df the 83-86 SOA

intercompany experience.

16+

100
100
100
100
100

100
100
100
100
100
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